Hospitals & Asylums 

  
TARP Winter Shelter Close-out HA-31-12-11
By Anthony J. Sanders

sanderstony@live.com
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Credit: Tony Sanders HA-4-12-11
To grant $1 per capita for emergency homeless shelters
To raise $50,000 in federal housing grants and tax credits for three edifices as proof of administration of $50 billion TARP distressed homeowner funds, only 5 percent administered as of September 2011, close TARP December 31, 2011, and certify the return of no less than $275 billion TARP repayments and future repayments to the “General Fund” 

To redress TARP anti-trust with a $1.4 trillion transfer of State assets from TARP multinationals to local community banks and corporations

To pay >$50 billion annual SSI expenditure with the OASDI Trust Fund and not the General Fund from October 1, 2011

Be the Democratic-Republican (DR) two party system dissolved, Referred to the Ashland Foundation for Creative Change, Center for Community Change and to change.org for the signing of the 17th draft Bicentennial Revolution of the Constitution of Hospitals & Asylums Non-Governmental Economy (CHANGE)
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Chapter 1 CHANGE of the 2010 Census 
This grant is written to perfect three claims for the exchange of private land under 24USC(3)(V)§153 as cited in Art. 11 of CHANGE by (1) $20,000 for Ashland community shelters (2) $20,000 for the Ashland Center for Creative Change that was birthed by the 94th anniversary of the October revolution to rent a $5,000 a month office space on Main St. for $1 a month in a vacant building zoned commercial office space with a for lease sign and no pay for a 50 hour week and (3) $10,000 for my sister Sharon whose second baby girl was due Christmas Eve and we are now expecting a New Year’s Baby, and without paid maternity leave, gives her permission to ask for ten thousand dollars to finish building their home.  Aaron Fletcher and his donor Alan Sandler, under the Peace Church (First United Church of Christ) 501(c)(3) umbrella, have arranged to pay three month’s rent and a deposit for one community shelter.  My week to week lease is up at the end of January.  Thank you for this opportunity to work-trade for a warm 24-7 home, in lieu of rent, until camping season begins at Jackson Wellspring in April.  We pray the tax credit of the contributor will be matched by a return of TARP moneys to General Fund.     

Ashland Population Statistics, 2010
	Quick Facts
	Ashland
	Oregon
	Quick Facts
	Ashland
	Oregon

	Population 2010
	20,078
	3,831,074
	Housing units, 2010
	10,455
	1,675,562

	Population, percent change, 2000 to 2010
	2.8%
	12.0%
	Homeownership rate, 2005-2009
	51.1%
	64.3%

	Population, 2000
	19,522
	3,421,399
	Housing units in multi-unit structures, percent, 2005-2009
	25.4%
	23.3%

	Persons under 5 years, percent, 2010
	3.5%
	6.2%
	Median value of owner-occupied housing units, 2005-2009
	$393,300
	$244,200

	Persons under 18 years, percent, 2010
	15.9%
	22.6%
	Households, 2005-2009
	9,650
	1,464,196

	Persons 65 years and over, percent, 2010
	17.6%
	13.9%
	Persons per household, 2005-2009
	2.09
	2.49

	Female persons, percent, 2010
	53.9%
	50.5%
	Per capita money income in past 12 months (2009 dollars) 2005-2009
	$26,918
	$25,893

	White persons, percent, 2010 
	90.3%
	83.6%
	Median household income 2005-2009
	$38,436
	$49,033

	Black persons, percent, 2010
	1.1%
	1.8%
	People of all ages in poverty - percent, 2005-2007
	18.3%
	13.6%

	American Indian and Alaska Native persons, percent, 2010
	0.9%
	1.4%
	Total number of firms, 2007
	3,725
	348,154

	Asian persons, percent, 2010
	2.1%
	3.7%
	Black-owned firms, percent, 2007
	N/A
	1.2%

	Native Hawaiian and Other Pacific Islander, percent, 2010
	0.3%
	0.3%
	American Indian and Alaska Native owned firms, percent, 2007
	N/A
	1.2%

	Persons reporting two or more races, percent, 2010
	4.0%
	3.8%
	Asian-owned firms, percent, 2007
	N/A
	3.6%

	Persons of Hispanic or Latino origin, percent, 2010
	5.1%
	11.7%
	Native Hawaiian and Other Pacific Islander owned firms, percent, 2007
	N/A
	0.2%

	White persons not Hispanic, percent, 2010
	87.4%
	78.5%
	Hispanic-owned firms, percent, 2007
	3.7%
	3.3%

	Living in same house 1 year & over, 2005-2009
	70.9%
	80.7%
	Women-owned firms, percent, 2007
	35.2%
	29.8%

	Foreign born persons, percent, 2005-2009
	5.2%
	9.5%
	Manufacturer shipments, 2007 ($1000)
	N/A
	66,880,653

	Language other than English spoken at home, pct age 5+, 2005-2009
	9.4%
	14.0%
	Merchant wholesaler sales, 2007 ($1000)
	92,911
	51,910,777

	High school graduates, percent of persons age 25+, 2005-2009
	95.6%
	88.3%
	Retail sales, 2007 ($1000)
	224,419
	50,370,919

	Bachelor's degree or higher, pct of persons age 25+, 2005-2009
	53.0%
	28.3%
	Retail sales per capita, 2007
	$10,655
	$13,494

	Mean travel time to work (minutes), workers age 16+, 2005-2009
	14.6
	22.1
	Accommodation and food services sales, 2007 ($1000)
	74,045
	7,555,764

	Land area in square miles, 2010
	6.59
	95,988.01
	Persons per square mile, 2010
	3,047.2
	39.9

	Jackson County Population
	203,206
	3,831,074
	Jackson County Population Change from 2000
	12.1%
	12.0%


Source: US Census State and County Quick Facts 2010

The population in Ashland has only increased 2.8 since 2000 while Oregon has grown 12 percent in the same amount of time.  Camping is not allowed on the Ashland watershed so it is unlikely the denizens are counted.  We have brokered a Mt. Ashland ski development plan with the Mt. Ashland Defenders of the watershed provided City Council is both fiscally responsible for the expansion and $600,000 dredging of the drinking water reservoir and socially responsible for re-opening Lithia Park to a winter camp close to town and summer camp at the swimming hole as demanded by the Occupy Ashland Report on Occupy Wall St. HA-11-11-11.  There are more people over 65 than under 18 in Ashland and the opposite in Oregon.  Ashland is a retirement community for creative people fleeing the big city and is a big tourist destination because of the world famous Oregon Shakespeare festival and can get more rural with only a little effort.  The yards, trails and Main St. are very nicely maintained and there is not much room for more development except in the underdeveloped Siskiyou mountains.  In Ashland housing prices have a very high median value of $393,300, a whopping $149,000, 61percent, more than the state median of $244,200.  As a result homeownership is only 51.1 percent, 13.2 percent less than 64.3 percent in the rest of the state.
  
Although the median per capita income of $26,918 is $1,025, 4 percent, more than the state average of $25,893 there are a lot of rich people with little money to share after beautifully landscaping their home, with the 18.3 percent of the Ashland population who are poor compared with 13.6 in the rest of Oregon.  The average number of people in a household in Ashland is 2.09, 19 percent smaller than 2.49 in the rest of the state.  Median household income is $38,436, $10,597, 22 percent, less than the state average of $49,033.  According to the widely distributed flyer regarding services for the homeless there have been some significant changes in the faces of homelessness in the Rogue Valley.  The number of homeless households with two parents and at least one child has increased from 2.9 percent in 2009 to 29 percent in 2010.  The percentage of homeless unaccompanied youth decreased from 10.2 percent in 2005 to 2 percent in 2010.  The percentage of homeless females increased from 25.5 percent in 2009 to 49 percent in 2010.  The percentage of the homeless staying with friends and family has increased from 17.2 percent in 2009 to 44.5 percent in 2010.  The percentage of homeless staying on the street has decreased from 29.7 percent in 2009 to 9.9 percent in 2010. Not being able to afford rent has remained the primary cause of homelessness since 2007.  The percentage of homeless veterans has increased from 11.7 percent in 2005 to 49.4 percent in 2009  In the warmer months camping is the only way to save money with a fixed income and far healthier than staying in an unaffordable home.  From spring to fall thousands of campers pass through Ashland and a core group of maybe 20 camps all year long.
Around the world, the years from 1945 to 1964 were incredibly productive in terms of ideas, inventions, literature and people.  In the United States alone, the generation that has come to be called the baby boomers today numbers seventy-eight million.  It is the largest generation in U.S. history and currently the largest living generation in the country.  The generation that followed, born between about 1965 and 1979 and known as Gen X, is much smaller, numbering around forty-five million people.  Younger yet are those known as the Millennials, born roughly between 1980 and 2000, numbering about sixty million.  The oldest living generation, sometimes called the “greatest generation” the “World War II generation: or “veterans of change” were born roughly between 1915 and 1944. Baby boomers built the current nonprofit sector.  In the 1950s there were around fifty thousand nonprofits in the United States.  By 1993, which was probably the height of when baby boomers were in leadership positions, there were 750,000 nonprofits; today, with four generations of people working in nonprofits, there are 1.5 million nonprofit organizations employing 10 percent of the workforce. (Klein ‘09: 223, 229).  To coin a generation, the Second Millennials, born 2000-2020 will win their children the right to vote.  Fifty percent of them are expected to live to be a hundred.  Although the birth rate has gone down from a forty-five year high of 4,265,996 in 2006 it can be estimated that there will be more than eighty million Second Millennials to tame their Baby Boomer grandparents (Sanders ’08).   
Dr. Seuss Occupies My Pen and Vocal Chords
By Deb Van Poolen
life all around / mysteries abound / under the ground / do you hear the sound?
i got a few issues piled up in a mound / please listen to a couple a rounds 
when i stand at the crosswalk / inside my head i hear myself talk
i'm sayin "why you all need a car in this town?" / hey metal boxes, do you see my big frown?
i'm keepin myself from flippin them off / while their exhaust is makin' me cough 
yea i got righteous rage / haven't owned a car in an age
as those death machines scream / they destroy so many dreams
i'm tellin you what i mean / and i can be mean 
what i'd like to say is this:  get off your butt and walk , ride a bike 
at least take the bus / or--are you just a wus? 
get a life for yourself / pull a book--about the climate--off the shelf 
stop making excuses / quit being recluses 
where do you get your food?
i don't want to be rude / but the truth is, its crude
i'm talkin' bout oil and i'm in a bad mood
its destroying the soil  
our food comes in a truck / gasoline from the earth it does suck
small farmers work hard in the muck / when they don't sell a good crop it's tough luck 
industrial ag gets all the breaks / millions of tax dollars monsanto doth take
indigineous peoples displaced for their sake
hey friends:  its a revolution we all gotta make! 
yea, a revolution is what we need! / overthrow the fat cats and their corporate greed
remind them they have blood in their veins / do they remember what its like to feel pain? 
i'm happy we're pointin fingers / on the one percent my finger will linger
as long as they hold onto inordinate power / while they insist on looking down from their tower
i will remain standing here / i will keep speaking clear 
please stand with me / stand up with those cops
we don't have as many props / no batons, pepper spray, tear gas or tazor bops 
we just have convictions that won't stop 
we are thousands and thousands of occupiers / getting in the faces of the liars
on street corners, at the ports and on the wires  
we are everywhere / giving the system defenders a scare
we've got their attention / did i forget to mention 
99 to 1 are great odds! / i heard it from the gods!  
they said we are the ninety nine percent . . . . . . .  
My sister has been an “A” student since we moved out of state and I left the tutelage of one of the top five teachers in California, whose elementary school (2nd and 3rd grade) classroom was at UC Davis, and it was her turn to get a talented teacher to turn her into a gifted student.  As a full-time biologist, she discovered Ashland nearly a decade ago.  Three years ago, at the age of 32, she married her long-time boyfriend and had her first child while attending nursing school.  They are a three car working family who own their own land near Earth Teach, where they bounce between an insulated barn with a wood stove and a fragile one bedroom trailer.  We hope to extend water, high speed Internet cable and a walking trail clear to Green springs, up Rt. 66 and Dead Indian Memorial Rd., if we can ever bankroll a letter-mailing campaign to change the name of that morbid memorial to the land stealing Dead Indian Act of 1904.  They laid the foundation in time for Brown, Governor of California, et al  v. Marciana & Plata et al No. 09–1233 of May 23, 2011, and after recovering from some morning sickness have done 80 percent of the work constructing the new house, with a family loan that is nearly exhausted, but just might get them into the home-owning middle class. 
My sister is a nurse at Community Health Center and the women held a baby shower for her second daughter who in due on Christmas Eve whiles the men drank to the third birthday of the first born.  It does not seem to be fashionable to name your baby this year, and most expectant Generation-X and Millennial mothers, are waiting for the tyrants to name themselves.  I, Uncle Tony, gave her a piggy bank and an umbilical cord bag I had bought from some vendors who were staying at my hostel, read a Dr. Seuss Occupies my Vocal Chords poem written by a local activist to the children, deposited 58 cents discovered in my pockets while vacuuming out mommy’s car, and suggest the name Penelope Cornelia.  Having children is a really great way to boost the population.  Every baby brings an entire set of grandparents and every aunt and uncle who happens to be homeless or out of work.  My family moved to Ashland from Ohio for the first child and for the second child it looks like my brother-in-law’s parents in Connecticut are going to buy a house in Ashland with the money that has been repaid to the family loan.  To save money for an extremely low-income first quarter of 2012 my brother-in-law is working daily surveying the mushrooms around the proposed natural gas pipeline that is likely to be diverted, but usually this sort of work tends to slow down or stop in the winter, and my sister will be taking a three month maternity leave that will be unpaid whereas the United States is not party to the International Labor Organization (ILO) Maternity Protection Convention 183 of 2000 (Heyman et al ’04).  My sister’s family of nine camp followers, would greatly benefit from a $10,000 home construction grant whereas there is only about $10,000 left of their no-interest sustainable family housing loan and $20,000 of work. 
 


US Population, State by State, by Sex and Age, 2010
	State
	Total
	Male
	Female
	Under 18
	18 & Over
	20-24
	25-34
	35-49
	50-64
	65 & Over

	United States
	308,745,538
	151,902,818
	156,842,720
	74,098,927
	234,646,610
	21,585,999

	41,063,948
	63,779,197
	58,780,854
	40,267,984

	Alabama
	4,779,736
	2,320,188
	2,459,548
	1,132,459
	3,647,277
	335,322
	608,922
	965,870
	935,518
	657,792

	Alaska
	710,231
	369,628
	340,603
	187,378
	522,853
	54,419
	103,125
	147,700
	142,209
	54,938

	Arizona
	6,392,017
	3,175,823
	3,216,194
	1,629,014
	4,763,003
	442,584
	856,693
	1,249,516
	1,141,752
	881,831

	Arkansas
	2,915,918
	1,431,637
	1,484,281
	711,475
	2,204,443
	199,650
	375,892
	571,752
	552,713
	419,981

	California
	37,253,956
	18,517,830
	18,736,126
	9,295,040
	27,958,916
	2,765,949
	5,317,877
	7,872,529
	6,599,045
	4,246,514

	Colorado
	5,029,196
	2,520,662
	2,508,534
	1,225,609
	3,803,587
	348,615
	726,278
	1,071,279
	968,707
	549,625

	Connecticut
	3,574,097
	1,739,614
	1,834,483
	817,015
	2,757,082
	227,898
	420,377
	775,710
	727,777
	506,559

	Delaware
	897,934
	434,939
	462,995
	205,765
	692,169
	62,867
	111,417
	183,643
	176,927
	129,277

	District of Columbia
	601,723
	284,222
	317,501
	100,815
	500,908
	64,110
	124,745
	119,198
	101,141
	68,809

	Florida
	18,801,310
	9,189,355
	9,611,955
	4,002,091
	14,799,219
	1,228,758
	2,289,545
	3,832,456
	3,677,959
	3,259,602

	Georgia
	9,687,653
	4,729,171
	4,958,482
	2,491,552
	7,196,101
	680,080
	1,335,560
	2,120,201
	1,738,148
	1,032,035

	Hawaii
	1,360,301
	681,243
	679,058
	303,818
	1,056,483
	95,829
	185,333
	272,160
	273,540
	195,138

	Idaho
	1,567,582
	785,324
	782,258
	429,072
	1,138,510
	108,209
	208,965
	295,169
	285,290
	194,668

	Illinois
	12,830,632
	6,292,276
	6,538,356
	3,129,179
	9,701,453
	878,964
	1,775,957
	2,665,984
	2,403,992
	1,609,213

	Indiana
	6,483,802
	3,189,737
	3,294,065
	1,608,298
	4,875,504
	452,026
	827,345
	1,314,776
	1,241,965
	841,108

	Iowa
	3,046,355
	1,508,319
	1,538,036
	727,993
	2,318,362
	213,350
	382,583
	581,030
	595,994
	452,888

	Kansas
	2,853,118
	1,415,408
	1,437,710
	726,939
	2,126,179
	204,454
	377,720
	548,503
	535,681
	376,116

	Kentucky
	4,339,367
	2,134,952
	2,204,415
	1,023,371
	3,315,996
	289,968
	566,216
	900,304
	858,448
	578,227

	Louisiana
	4,533,372
	2,219,292
	2,314,080
	1,118,015
	3,415,357
	338,309
	628,433
	889,645
	864,891
	557,857

	Maine
	1,328,361
	650,056
	678,305
	274,533
	1,053,828
	79,646
	144,624
	278,995
	303,057
	211,080

	Maryland
	5,773,552
	2,791,762
	2,981,790
	1,352,964
	4,420,588
	393,698
	762,042
	1,257,157
	1,136,387
	707,642

	Massachusetts 
	6,547,629
	3,166,628
	3,381,001
	1,418,923
	5,128,706
	475,668
	845,141
	1,402,583
	1,300,370
	902,724

	Michigan
	9,883,640
	4,848,114
	5,035,526
	2,344,068
	7,539,572
	669,072
	1,164,149
	2,022,555
	2,017,449
	1,361,530

	Minnesota
	5,303,925
	2,632,132
	2,671,793
	1,284,063
	4,019,862
	355,651
	715,586
	1,087,297
	1,031,059
	683,121

	Mississippi
	2,967,297
	1,441,240
	1,526,057
	755,555
	2,211,742
	210,894
	387,253
	583,316
	555,932
	380,407

	Missouri
	5,988,927
	2,933,477
	3,055,450
	1,425,436
	4,563,491
	413,289
	775,467
	1,193,382
	1,167,084
	838,294

	Montana
	989,415
	496,667
	492,748
	223,563
	765,852
	67,138
	122,864
	183,966
	217,669
	146,742

	Nebraska
	1,826,341
	906,296
	920,045
	459,221
	1,367,120
	129,276
	245,176
	349,329
	343,411
	246,677

	Nevada
	2,700,551
	1,363,616
	1,336,935
	665,008
	2,035,543
	177,509
	387,286
	576,833
	498,236
	324,359

	New Hampshire
	1,316,470
	649,394
	667,076
	287,234
	1,029,236
	84,546
	144,472
	292,742
	290,640
	178,268

	New Jersey
	8,791,894
	4,279,600
	4,512,294
	2,065,214
	6,726,680
	541,238
	1,109,801
	1,942,813
	1,720,845
	1,185,993

	New Mexico
	2,059,179
	1,017,421
	1,041,758
	518,672
	1,540,507
	142,370
	267,245
	393,362
	404,106
	272,255

	New York
	19,378,102
	9,377,147
	10,000,955
	4,324,929
	15,053,173
	1,410,935
	2,659,337
	4,068,780
	3,723,596
	2,617,943

	North Carolina
	9,535,483
	4,645,492
	4,889,991
	2,281,635
	7,253,848
	661,573
	1,246,593
	2,025,904
	1,808,654
	1,234,079

	North Dakota
	672,591
	339,864
	332,727
	149,871
	522,720
	58,956
	90,485
	121,642
	132,096
	97,477

	Ohio
	11,536,504
	5,632,156
	5,904,348
	2,730,751
	8,805,753
	763,116
	1,409,959
	2,334,965
	2,339,323
	1,622,015

	Oklahoma
	3,751,351
	1,856,977
	1,894,374
	929,666
	2,821,685
	269,242
	506,755
	722,179
	704,851
	506,714

	Oregon
	3,831,074
	1,896,002
	1,935,072
	866,453
	2,964,621
	253,048
	524,144
	762,404
	785,762
	533,533

	Pennsylvania
	12,702,379
	6,190,363
	6,512,016
	2,792,155
	9,910,224
	874,146
	1,511,119
	2,571,432
	2,606,985
	1,959,307

	Rhode Island
	1,052,567
	508,400
	544,167
	223,956
	828,611
	82,167
	126,962
	218,160
	211,639
	151,881

	South Carolina
	4,625,364
	2,250,101
	2,375,263
	1,080,474
	3,544,890
	332,494
	592,056
	934,058
	910,457
	631,874

	South Dakota
	814,180
	407,381
	406,799
	202,797
	611,383
	57,596
	105,429
	150,631
	157,203
	116,581

	Tennessee
	6,346,105
	3,093,504
	3,252,601
	1,496,001
	4,850,104
	426,244
	823,997
	1,321,217
	1,245,064
	853,462

	Texas
	25,145,561
	12,472,280
	12,673,281
	6,865,824
	18,279,737
	1,817,079
	3,613,473
	5,218,849
	4,272,560
	2,601,886

	Utah
	2,763,885
	1,388,317
	1,375,568
	871,027
	1,892,858
	226,519
	445,687
	487,306
	392,374
	249,462

	Vermont
	625,741
	308,206
	317,535
	129,233
	496,508
	43,851
	69,622
	128,469
	142,466
	91,078

	Virginia
	8,001,024
	3,925,983
	4,075,041
	1,853,677
	6,147,347
	572,091
	1,090,419
	1,730,083
	1,547,809
	976,937

	Washington
	6,724,540
	3,349,707
	3,374,833
	1,581,354
	5,143,186
	461,512
	933,781
	1,401,214
	1,330,461
	827,677

	West Virginia
	1,852,994
	913,586
	939,408
	387,418
	1,465,576
	117,204
	220,698
	370,418
	408,057
	297,404

	Wisconsin
	5,686,986
	2,822,400
	2,864,586
	1,339,492
	4,347,494
	386,552
	721,694
	1,163,293
	1,135,937
	777,314

	Wyoming
	563,626
	287,437
	276,189
	135,402
	428,224
	40,318
	77,649
	106,438
	117,618
	70,090

	Puerto Rico
	3,725,789
	1,785,171
	1,940,618
	903,295
	2,822,494
	260,850
	492,332
	731,514
	681,505
	541,998


Source: State by State Population Finder 2010, USA Quick Facts, Microsoft Word Add Function without Puerto Rico

I was fired from the Census 2000 for drinking in my hotel room to mourn the loss of a third automobile to sugar in the gas tank after a driving with a flimsy bumper ticket.  There was too much computer fraud to complete this document in htm and the state by state tables did not translate that well to .doc.  In September 2001 I got social security disability insurance and was given a gift Saab by a local businessman, before I dropped out of the automobile owning working class around 2002 to never save any money after the rent until I discovered I could save $500 a month camping in the fall of 2011, but it is nicer to live indoors during the winter, and I am staying at Ashland Commons hostel until Oregon Shakespeare Festival tourist season starts in February.  U.S. Census statistics are attributed with leveraging $400 billion in grants annually.  I was a poor student of the Census 2000 but hereby take note of Census 2010 and hope to begin to maintain a U.S. Atlas as incredible as the HA international atlas by 2020.  Without a car or even a driver’s license as the result of what may be a massive destruction of immigration and naturalization records to drive the number of undocumented immigrants down, my official status as an undocumented alien is noted in Customs House Act, St. Elizabeth; Act CHAStE
dated on the bicentennial of the oldest Hospitals & Asylums (HA) Act of February 26, 1811 that makes even the breach of confidentiality in Census statute look polite compared with not graduating from Homeland Security (HS) to U.S. Customs after ten years.  
I was conceived on a Kibbutz in Israel, born on such a stormy night on the island of Tholen, Netherlands on August 11, 1974, they thought the dikes might burst, moving to the United States in early 1975, naturalized in the USA around 1988, citizen of Comet 109P/ Swift-Tuttle, like my sister who was born two years later on that same day, at the height of the Perseid meteor shower, that is often the most prolific of the year.  I hope to rationalize this $10,000 low-income housing construction grant for my sister’s house as compensation for this local non-profit work negotiating a 20 year winter homeless shelter in Ashland to proof the appropriation of +/- $47 billion in left-over TARP distressed homeowner assistance financing with the National Housing Trust Fund (NHTF) re-dedicated to earning their low income family homes by creating and sustaining local homeless shelters and SSI financed halfway houses and group homes in their community under the McKinney-Vento Homeless Assistance Act at 42USC(119)IVC§11383.   
Shutdown West Coast Ports
[image: image2.png]



Credit: AP Photo/Rick Bowmer; Occupy Oakland, Dec. 13, 2011


The 2007 HUD Annual Homeless Assessment to Congress stated, on any given night an estimated 754,000 persons will experience homelessness and between 330,000 and 415,000 will stay at a homeless shelter or transitional housing throughout the U.S. depending upon the season. It can be estimated that 3,000-5,000 emergency homeless shelters with 20 to 50 beds are needed to make up for the loss of 115,000 beds between 1996 and 2005 as these facilities shifted from emergency to transitional or permanent residential facilities for the disabled.  There are an estimated 2.5 million community mental health and retardation beds in 100,000 community shelters around the nations supervised by over 5,722 organizations. It is the goal of the mental health system to close all state mental institutions and private psychiatric hospitals leaving only forensic psychiatric hospitals. If the mental health system would push forward with this objective it could be estimated that the mental health system would need to shelter as many 150,000 persons in an estimated 5,000 new group homes.  To make progress towards this goal it is recommended to push for around 500-1,000 new community mental health shelters annually for 10 years to absorb the homeless inpatient population and care for the seriously mentally ill.  
There are an estimated 2.5 million admissions to inpatient drug treatment annually meaning that there are an estimated 200,000 drug treatment beds in 10,000 facilities around the nation.  The vast majority of directly government sponsored community reinvestment in residential housing is expected to come from the corrections system.  Each year jails release in excess of 10,000,000, 3.3% of the population, back into the community.  A record 7 million people - or one in every 32 American adults - were behind bars, on probation or on parole by the end of 2005.  Of those, 2.2 million were in prison or jail, an increase of 2.7% over the previous year.  More than 4.1 million people were on probation and 784,208 were on parole.  Nationally it can be estimated that a 1.5 million reduction in prison population is needed to bring the national penal population within norms.  Racial disparities among prisoners persist, particularly in the 25-29 age group, in 2005, 8.1% of black men, about one in 13, were behind bars, compared with 2.6% of Hispanic men and 1.1% of white men.  Nonprofits must purchase more than 25,000 houses a year towards a ten year goal of 2.5 million beds, and 24 hour staff to resident ratio of 3-8, 500,000 employees of halfway houses, 250,000 jobs transferred from jail and prison and 250,000 new jobs created. 
 



US Housing Unit Statistics, State by State, 2010 
	State
	Total Housing Units
	Occupied
	Owner-occupied
	Population in Owner-occupied
	Renter-occupied
	Population in Renter-occupied
	Vacant
	Vacant for Rent
	Vacant for Sale
	Vacant for Seasonal, Recreational Use

	United States
	131,704,730

	118,092,823


	76,972,239

	203,941,536
	41,120,584
	100,504,513
	15,248,853
	4,180,865
	1,924,978
	4,708,835

	Alabama
	2,171,853
	1,883,791
	1,312,589
	3,311,304
	571,202
	1,352,616
	288,062
	79,265
	35,903
	63,890

	Alaska
	306,967
	258,058
	162,765
	448,438
	95,293
	235,441
	48,909
	6,729
	2,876
	27,901

	Arizona
	2,844,526
	2,380,990
	1,571,687
	4,134,117
	809,303
	2,118,516
	463,536
	120,490
	64,407
	184,327

	Arkansas
	1,316,299
	1,147,084
	768,156
	1,929,218
	378,928
	907,769
	169,215
	46,443
	18,500
	38,153

	California
	13,680,081
	12,577,498
	7,035,371
	20,742,929
	5,542,127
	15,691,211
	1,102,583
	374,610
	154,775
	302,815

	Colorado
	2,212,898
	1,972,868
	1,293,100
	3,323,026
	679,768
	1,590,292
	240,030
	57,644
	32,673
	101,965

	Connecticut
	1,487,891
	1,371,087
	925,286
	2,443,707
	445,801
	1,012,238
	116,804
	40,004
	15,564
	29,618

	Delaware
	405,885
	342,297
	246,724
	636,531
	95,573
	236,990
	63,588
	11,399
	5,985
	35,939

	District of Columbia
	296,719
	266,707
	112,055
	246,246
	154,652
	315,456
	30,012
	13,393
	3,930
	3,537

	Florida
	8,989,580
	7,420,802
	4,998,979
	12,351,838
	2,421,823
	6,027,763
	1,568,778
	371,626
	198,232
	657,070

	Georgia
	4,088,801
	3,585,584
	2,354,402
	6,287,036
	1,231,182
	3,147,418
	503,217
	174,416
	83,852
	81,511

	Hawaii
	519,508
	455,338
	262,682
	793,160
	192,656
	524,261
	64,170
	16,441
	4,277
	30,079

	Idaho
	667,796
	579,408
	404,903
	1,092,292
	174,505
	446,339
	88,388
	16,360
	12,814
	41,660

	Illinois
	5,296,715
	4,836,972
	3,263,639
	8,787,463
	1,573,333
	3,741,396
	459,743
	158,882
	82,739
	47,289

	Indiana
	2,795,541
	2,502,154
	1,747,975
	4,543,125
	754,179
	1,753,754
	293,387
	93,029
	46,410
	45,571

	Iowa
	1,336,417
	1,221,576
	880,635
	2,217,901
	340,941
	730,342
	114,841
	31,812
	18,405
	21,020

	Kansas
	1,233,215
	1,112,096
	753,532
	1,959,801
	358,564
	814,243
	121,119
	40,445
	16,286
	12,763

	Kentucky
	1,927,164
	1,719,965
	1,181,271
	2,966,808
	538,694
	1,246,689
	207,199
	56,960
	27,286
	38,616

	Louisiana
	1,964,981
	1,728,360
	1,162,299
	3,032,918
	566,061
	1,373,027
	236,621
	66,857
	21,480
	42,253

	Maine
	721,830
	557,219
	397,417
	966,468
	159,802
	326,348
	164,611
	15,738
	9,711
	118,310

	Maryland
	2,378,814
	2,156,411
	1,455,775
	3,940,520
	700,636
	1,694,657
	222,403
	61,874
	32,883
	55,786

	Massachusetts 
	2,808,254
	2,547,075
	1,587,158
	4,214,212
	959,917
	2,094,535
	261,179
	66,673
	25,038
	115,630

	Michigan
	4,532,233
	3,872,508
	2,793,342
	7,183,134
	1,079,166
	2,471,438
	659,725
	141,687
	77,080
	263,071

	Minnesota
	2,347,201
	2,087,227
	1,523,859
	3,950,160
	563,368
	1,218,370
	259,974
	48,091
	30,726
	130,471

	Mississippi
	1,274,719
	1,115,768
	777,073
	2,017,902
	338,695
	857,431
	158,951
	44,735
	16,886
	28,867

	Missouri
	2,712,729
	2,375,611
	1,633,610
	4,145,569
	742,001
	1,669,216
	337,118
	92,946
	44,200
	80,374

	Montana
	482,825
	409,607
	278,418
	674,535
	131,189
	286,031
	73,218
	10,082
	5,964
	38,510

	Nebraska
	796,793
	721,130
	484,730
	1,252,918
	236,400
	522,258
	75,663
	24,404
	9,167
	13,881

	Nevada
	1,173,814
	1,006,250
	591,480
	1,574,145
	414,770
	1,090,252
	167,564
	61,985
	32,949
	32,703

	New Hampshire
	614,754
	518,973
	368,316
	954,287
	150,657
	322,079
	95,781
	13,293
	7,521
	63,910

	New Jersey
	3,553,562
	3,214,360
	2,102,465
	5,859,337
	1,111,895
	2,745,681
	339,202
	92,118
	39,260
	134,903

	New Mexico
	901,388
	791,395
	542,122
	1,411,453
	249,273
	605,097
	109,993
	22,150
	11,050
	36,612

	New York
	8,108,103
	7,317,755
	3,897,837
	10,557,835
	3,419,918
	8,234,589
	790,348
	200,039
	77,225
	289,301

	North Carolina
	4,327,528
	3,745,155
	2,497,900
	6,290,286
	1,247,255
	2,987,951
	582,373
	156,587
	71,693
	191,508

	North Dakota
	317,498
	281,192
	183,943
	457,030
	97,249
	190,505
	36,306
	7,422
	2,734
	11,483

	Ohio
	5,127,508
	4,603,435
	3,111,054
	7,889,424
	1,492,381
	3,340,814
	524,073
	184,143
	78,089
	58,591

	Oklahoma
	1,664,378
	1,460,450
	981,760
	2,497,901
	478,690
	1,141,433
	203,928
	59,264
	22,671
	35,187

	Oregon
	1,675,562
	1,518,938
	944,485
	2,386,743
	574,453
	1,357,689
	156,624
	40,193
	24,191
	55,473

	Pennsylvania
	5,567,315
	5,018,904
	3,491,722
	8,974,740
	1,527,182
	3,301,526
	548,411
	135,262
	64,818
	161,582

	Rhode Island
	463,388
	413,600
	250,952
	650,674
	162,648
	359,230
	49,788
	15,763
	5,171
	17,077

	South Carolina
	2,137,683
	1,801,181
	1,248,805
	3,130,499
	552,376
	1,355,711
	336,502
	92,758
	36,523
	112,531

	South Dakota
	363,438
	322,282
	219,558
	556,245
	102,724
	223,885
	41,156
	10,366
	3,696
	13,277

	Tennessee
	2,812,133
	2,493,552
	1,700,592
	4,304,472
	792,960
	1,888,161
	318,581
	98,370
	47,274
	60,778

	Texas
	9,977,436
	8,922,933
	5,685,353
	16,331,580
	3,237,580
	8,232,842
	1,054,503
	394,310
	121,430
	208,733

	Utah
	979,709
	877,692
	618,137
	1,986,688
	259,555
	731,045
	102,017
	20,176
	14,580
	47,978

	Vermont
	322,539
	256,442
	181,407
	444,608
	75,035
	155,804
	66,097
	5,635
	3,598
	50,198

	Virginia
	3,364,939
	3,056,058
	2,055,186
	5,345,619
	1,000,872
	2,415,571
	308,881
	82,493
	44,881
	80,468

	Washington
	2,885,677
	2,620,076
	1,673,920
	4,363,398
	946,156
	2,221,767
	265,601
	72,112
	41,417
	89,907

	West Virginia
	881,917
	763,831
	561,013
	1,361,430
	202,818
	442,182
	118,086
	19,521
	10,381
	38,283

	Wisconsin
	2,624,358
	2,279,768
	1,551,558
	3,964,396
	728,210
	1,572,376
	344,590
	63,268
	34,219
	193,046

	Wyoming
	261,868
	226,879
	157,077
	392,427
	69,802
	157,487
	34,989
	7,304
	3,376
	14,892

	Puerto Rico
	1,636,946
	1,376,531
	986,165
	2,663,043
	390,366
	1,024,791
	260,415
	43,298
	28,182
	59,537


Source: US Census 2010 Population Finder, Microsoft Word Add Function with Puerto Rico

In FY 2009, the Federal government spent $300 billion to support housing and the mortgage markets. Eighty percent subsidized home ownership, and the remaining 20 percent supported rental housing. The tax advantages provided for homeowners are highly skewed to benefit higher income households. First, a taxpayer has to have sufficient income to benefit from filing an itemized return in order to take a tax deduction at all. Only a third of all households claimed the mortgage interest in 2009. Second, the bigger one’s mortgage, the greater one’s deduction will be, so people with the most expensive homes get the most generous subsidy. Of those who took the deduction, 76% of the subsidy went to households with incomes of $100,000 or more; 32% went to households with incomes of $200,000 or more. Similar skewing in favor of the financially well-off is found in the real property tax deduction.  A truer picture of the Federal commitment to housing would also count the nearly $2 trillion in support for mortgage credit and other insurance through FHA, Ginnie Mae, VA and Rural Housing Services loans, the National Flood Insurance Program, Fannie Mae, Freddie Mac, and the Federal Home Loan Banks. Despite this considerable federal involvement in the housing sector, we have a persistent structural deficit of housing that the lowest income people can afford. This is a problem that the housing market has not and cannot solve. 
Clearly subsidies are not being directed to where they are needed the most and where they would do the most good. The American Recovery and Reinvestment Act (Recovery Act) provided $13.6 billion for projects and programs administered by HUD, of which nearly 75 percent was allocated via formula grants to state and local recipients on February 25, 2009, only eight days after the President signed the Act into law. The remaining 25 percent of funds were awarded via competition, with 100 percent of grant and loan funds obligated, and nearly $6.3 billion (or 46.7 percent) disbursed by September 30, 2010. $1.02 trillion in aggregate home equity has returned to the housing market since April 2009 (Vaiana ’10: 3). After peaking at 2.3 million in January 2006, the annual pace of housing starts crashed to less than 500,000 in April 2009.  Housing starts had averaged roughly 1.6 million a year during the five decades before the housing bubble burst in 2007. There are more than four million vacant or soon to be foreclosed homes that will come onto the market over the next few years that are driving down new home starts.  After peaking above 7 million in 2005, the annual rate of existing home sales remains stuck below 5 million (Schoen ’11).
Housing needs have soared particularly for low income families who are paying too much of their income for housing costs. HUD recommends that people not spend more than 30 percent of Housing trust funds are distinct funds that are established by legislation, ordinance or resolution to receive dedicated public revenues to be spent only on affordable housing. In the United States today, there are 9.2 million extremely low income (ELI) renter households (incomes of 0-30% of their area median) and only 6.1 million rental homes they can afford (paying no more than 30% of their income for their housing). For every 100 ELI household in the United States, there are just 37 rental homes that are affordable and available to them.  As a result, these households pay precariously high portions of their income for the homes, leaving little left for other necessities. Nearly three quarters (71) of ELI renter households spent over half of their incomes for housing in 2007, and the average ELI renter spent 83% of household income on housing.  The 2010 national housing wage, that is, the hourly wage that a full-time worker must earn in order to afford a two-bedroom rental home, is $18.44 an hour, up from $17.84 an hour in 2009. There remains no place in the United States where a full time minimum wage worker can afford the rent on a one-bedroom rental unit. 
[image: image3.png]Rebuilding the housing market
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Federal subsidies to the housing sector should be directed to meeting the needs of those with the most serious housing problems first. All segments of the housing finance sector have a duty to contribute to solving the most serious housing problems.  Federal policy should not favor one form of tenure over another; rather, federal policy should incentivize balance in the housing market and the full range of housing choices in every community.  Federal policy should reward housing forms that are of reasonable size and are earth friendly, that is, policy should reward moderation, not excess.  Federal policy should make sure the housing finance system has enough liquidity to assure a robust single-family and multifamily housing market at affordable interest rates.  Federal policy should maximize the capacity of mission driven, public or non-profit housing providers to achieve tangible results in solving the nation’s housing woes. The National Low Income Housing Coalition (NLIHC) is dedicated solely to achieving socially just public policy that assures people with the lowest incomes in the United States have affordable and decent homes, non-profit housing providers, homeless service providers, fair housing organizations, state and local housing coalitions, public housing agencies, private developers and property owners, housing researchers, local and state government agencies, faith-based organizations, residents of public and assisted housing and their organizations, and concerned citizens (Crowley ’10).
Subprime mortgages have existed for decades. But they were a small percentage of the mortgage market (well under 10%), until Fannie and Freddie reduced credit standards to increase market share and meet low-income and minority home ownership targets mandated by Congress. By 2007, nearly 50% of all mortgages that originated in the U.S. were subprime, with Fannie, Freddie and other agencies guaranteeing about 70%.  The housing market downturn was only 4% of the total financial system collapse.  Foreclosures would come to a halt if everyone who is being foreclosed on would ask the bank to give them a copy of the original loan contract. Getting the bank to give you a copy would be a fight in itself. But if you can get it, check to see if the bank signed it or not. If not, then the contract is no good. A contract is only binding if both parties sign it, the one borrowing the money, and the corporation loaning it.  Housing starts may end the year at about 610,000 units. That will be the third-worst performance since the government started collecting starts data in 1959. The once cherished opportunity to own a home is being replaced with the probability that you’ll end up in an apartment. Most of the gain for starts and permits came in multifamily construction, up 32.2% from October and up 181% from November 2010. The reason is that many people are choosing to rent is either because they don't want the risk of homeownership or can't qualify for a mortgage. In some areas, homes appreciated so much that even at a 50% decrease they are still 50% over-valued.  "American Dream Downpayment Act" - proposed by George W. Bush, sponsored by a Republican, co-sponsored only by other Republicans and passed in 2003 by Republican dominated House and Senate. This lowered the required downpayment for Fannie Mae and Freddie Mac loans to 3%. The goal was increased minority homeownership whether they could afford it or not! Later (2004), the same idiots decreased the required downpayment to 0%.  The Administration also implemented a hybrid Adjustable Rate Mortgage (ARM) product that makes it easier for new homebuyers to stay in their homes in the first few years (Schoen ’11).  The ARM loans need to be banned by the industry and repealed from federal law as directed by ARM Ban HA-10-5-07
The National Housing Trust Fund was enacted in July 2008 as part of the Housing and Economic Recovery Act, Pub.L 110-289, 122 Stat. 2654. Under the terms of the Act, the Department of Housing and Urban Development (“HUD”) establishes and manages the NHTF, and is required to meet affordability requirements in the provision of rental housing; under Section 105(a) of the Cranston-Gonzalez National Affordable Housing Act 42USC(130)(I)§12705.  Housing, like health care, is so essential to human well-being that any profit seeking enterprise in housing must be grounded by social responsibility that is assured by government regulation. The National Housing Trust Fund Campaign was initiated in 2001 by the Center for Community Change, the National Low Income Housing Coalition, National Peoples Action, Corporation for Supportive Housing, and Housing America.  While not the first attempt to create a national housing trust fund, it is the first to win legislation creating a National Housing Trust Fund with the passage of the Housing and Economic Recovery Act of 2008. The purpose of the HTF is to provide grants to State governments to increase and preserve the supply of rental housing for extremely low- and very low-income families, including homeless families, and to increase homeownership for extremely low- and very low-income families. The more than 600 housing trust funds in the US generate $1.6 billion dollars each year to support affordable housing. Hundreds of cities, counties, and states have embraced the concept of dedicating public revenue to help address the critical housing needs of this country, namely halfway houses and homeless shelters.  
In 1992, Congress directed Fannie Mae and Freddie Mac to take a more active role in assuring the availability of affordable housing by establishing “affordable housing goals” that the GSEs were required to meet.  In 2008 both GSEs were taken over by the Federal Housing Finance Administration to prevent them from going out of business, and the FHFA has the authority to suspend contributions to the NHTF under certain circumstances of fiscal distress.  Those contributions were suspended indefinitely in December 2008, and it is unlikely that the suspension will be lifted in the near future. In the wake of the foreclosure crisis, many political and financial leaders, including HUD Secretary Shaun Donovan, are calling for a more balanced federal housing policy. Under the Act the NHTF can also receive other sources of revenue, including appropriations, transfers, or credits as designated by Congress.   The NHTF campaign has established ambitious but critical funding goals for the National Housing Trust Fund: To secure immediately initial funding of $1 billion for FY2010; to establish an annual distribution of $5 billion in the short term; and ultimately to ensure $150 billion over 10 years, $15 billion a year, to support 1.5 million homes (Crowley ’10).  Did the NHTF meet their goal or does it need to be abolished?
US Population by Race, State by State, 2010

	State
	Total 
	Hispanic
	White
	Black
	Asian
	Native American
	Pacific Islander
	Other 
	Two or More

	United States
	308,745,538
	50,477,594
	173,076,667
	38,998,976
	14,674,252
	2,932,311
	540,013
	19,107,368
	9,009,073

	Alabama
	4,779,736
	185,602
	3,089,792
	1,251,311
	53,595
	28,218
	3,057
	96,910
	71,251

	Alaska
	710,231
	38,249
	435,327
	23,263
	38,135
	104,871
	7,409
	11,102
	51,875

	Arizona
	6,392,017
	1,895,149
	2,771,972
	318,665
	176,695
	296,592
	12,648
	761,716
	218,300

	Arkansas
	2,915,918
	186,050
	2,059,179
	449,895
	36,102
	22,248
	5,863
	99,571
	57,010

	California
	37,253,956
	14,013,719
	7,440,215
	2,299,072
	4,861,007
	362,801
	144,386
	6,317,372
	1,815,384

	Colorado
	5,029,196
	1,038,687
	3,050,515
	201,737
	139,028
	56,010
	6,623
	364,140
	172,456

	Connecticut
	3,574,097
	479,087
	2,293,323
	362,296
	135,565
	11,256
	1,428
	198,466
	92,676

	Delaware
	897,934
	73,221
	545,396
	191,814
	28,549
	4,181
	400
	30,519
	23,854

	District of Columbia
	601,723
	54,749
	176,722
	305,125
	21,056
	2,079
	302
	24,374
	17,316

	Florida
	18,801,310
	4,223,806
	9,885,356
	2,999,862
	454,821
	71,458
	12,286
	681,144
	472,577

	Georgia
	9,687,653
	853,689
	4,933,751
	2,960,435
	314,467
	32,151
	6,799
	388,872
	207,489

	Hawaii
	1,360,301
	120,842
	215,757
	21,424
	525,078
	4,164
	135,422
	16,985
	320,629

	Idaho
	1,567,582
	175,901
	1,220,586
	9,810
	19,069
	21,441
	2,317
	79,523
	38,935

	Illinois
	12,830,632
	2,027,578
	7,150,299
	1,866,414
	586,934
	43,963
	4,050
	861,412
	289,982

	Indiana
	6,483,802
	389,707
	5,078,199
	591,397
	102,474
	18,462
	2,348
	173,314
	127,901

	Iowa
	3,046,355
	151,544
	2,630,017
	89,148
	53,094
	11,084
	2,003
	56,132
	53,333

	Kansas
	2,853,118
	300,042
	2,091,002
	167,864
	67,762
	28,150
	2,238
	110,127
	85,933

	Kentucky
	4,339,367
	132,836
	3,676,698
	337,520
	48,930
	10,120
	2,501
	55,551
	75,208

	Louisiana
	4,533,372
	192,560
	2,643,632
	1,452,396
	70,132
	30,579
	1,963
	69,227
	72,883

	Maine
	1,328,361
	16,935
	1,248,035
	15,707
	13,571
	8,568
	342
	4,261
	20,941

	Maryland
	5,773,552
	470,632
	2,888,652
	1,700,298
	318,853
	20,420
	3,157
	206,832
	164,708

	Massachusetts 
	6,547,629
	627,654
	4,637,582
	434,398
	349,768
	18,850
	2,223
	305,151
	172,003

	Michigan
	9,883,640
	436,358
	7,366,762
	1,400,362
	238,199
	62,007
	2,604
	147,029
	230,319

	Minnesota
	5,303,925
	250,258
	4,273,804
	274,412
	214,234
	60,916
	2,156
	103,000
	125,145

	Mississippi
	2,967,297
	81,481
	1,673,203
	1,098,385
	25,742
	15,030
	1,187
	38,162
	34,107

	Missouri
	5,988,927
	212,470
	4,746,300
	693,391
	98,083
	27,376
	6,261
	80,457
	124,589

	Montana
	989,415
	28,565
	856,396
	4,027
	6,253
	62,555
	668
	5,975
	24,976

	Nebraska
	1,826,341
	167,405
	1,405,433
	82,885
	32,293
	18,427
	1,279
	79,109
	39,510

	Nevada
	2,700,551
	716,501
	1,070,187
	218,626
	195,436
	32,062
	16,871
	324,793
	126,075

	New Hampshire
	1,316,470
	36,704
	1,199,346
	15,035
	28,407
	3,150
	384
	12,062
	21,382

	New Jersey
	8,791,894
	1,555,144
	4,474,104
	1,204,826
	725,726
	29,026
	3,043
	559,722
	240,303

	New Mexico
	2,059,179
	953,403
	454,473
	42,550
	28,208
	193,222
	1,810
	308,503
	77,010

	New York
	19,378,102
	3,416,922
	9,324,052
	3,073,800
	1,420,244
	106,906
	8,766
	1,441,563
	585,849

	North Carolina
	9,535,483
	800,120
	5,728,830
	2,048,628
	208,962
	122,110
	6,604
	414,030
	206,199

	North Dakota
	672,591
	13,467
	591,982
	7,960
	6,909
	36,591
	320
	3,509
	11,853

	Ohio
	11,536,504
	354,674
	9,184,763
	1,407,681
	192,233
	25,292
	4,066
	130,030
	237,765

	Oklahoma
	3,751,351
	332,007
	2,374,838
	277,644
	65,076
	321,687
	4,369
	154,409
	221,321

	Oregon
	3,831,074
	450,062
	2,754,552
	69,206
	141,263
	53,203
	13,404
	204,625
	144,759

	Pennsylvania
	12,702,379
	719,660
	9,686,628
	1,377,689
	349,088
	26,843
	3,653
	300,983
	237,835

	Rhode Island
	1,052,567
	130,655
	726,214
	60,189
	30,457
	6,058
	554
	63,653
	34,787

	South Carolina
	4,625,364
	235,682
	2,824,318
	1,290,684
	59,051
	19,524
	2,706
	113,464
	79,935

	South Dakota
	814,180
	22,119
	677,273
	10,207
	7,610
	71,817
	394
	7,477
	17,283

	Tennessee
	6,346,105
	290,059
	4,631,889
	1,057,315
	91,242
	19,994
	3,642
	141,955
	110,009

	Texas
	25,145,561
	9,460,921
	8,240,631
	2,979,598
	964,596
	170,972
	21,656
	2,628,186
	679,001

	Utah
	2,763,885
	358,340
	2,021,220
	29,287
	55,285
	32,927
	24,554
	166,754
	75,518

	Vermont
	625,741
	9,208
	587,084
	6,277
	7,947
	2,207
	160
	2,105
	10,753

	Virginia
	8,001,024
	631,825
	4,855,027
	1,551,399
	439,890
	29,225
	5,980
	254,278
	233,400

	Washington
	6,724,540
	755,790
	4,440,572
	240,042
	481,067
	103,869
	40,475
	349,799
	312,926

	West Virginia
	1,852,994
	22,268
	1,717,720
	63,124
	12,406
	3,787
	428
	6,119
	27,142

	Wisconsin
	5,686,986
	336,056
	4,566,011
	359,148
	129,234
	54,526
	1,827
	135,867
	104,317

	Wyoming
	563,626
	50,231
	461,048
	4,748
	4,426
	13,336
	427
	17,049
	12,361

	Puerto Rico
	3,725,789
	3,688,455
	26,946
	461,498
	6,831
	19,839
	370
	289,905
	122,246


Sources: Humes, Karen R.; Jones, Nicholas A.; Ramirez, Roberto R. Overview of Race and Hispanic Origin: 2010. Table 11 pg. 18. 2010 Census Briefs. March 2011; Rastogi, Sonya; Johson, Tallese D.; Hoeffel, Elizabeth M.; Drewery, Malcolm P. Jr. The Black Population. Table 5 pg. 8. 2010 Census Briefs. September 2011; Ennis, Sharon R.; Rios-Vargas, Merarys; Albert, Nora G. The Hispanic Population 2010. Table 2 pg. 6. 2010 Census Briefs. May 2011; The American Indian and Alaskan Native Population in the United States ; The Asian Population in the United States. US Census Bureau. 2010; 2010 Population Finder

Racial statistics of the Census 2010 Population Finder are complicated by the exclusion of Hispanics and Latinos as an ethnicity, rather than a race.  By counting Hispanics as whites, the Census is conspicuously covering up the fact that Latinos are the most populous racial group in the two most populous states, California (38%) and Texas (38%) and totally discrediting Puerto Rican racial statistics.  The resulting bias for white people must be corrected by subtracting the Hispanic population from the White population to discover the population of White, Non-Hispanics.  The political ramifications of this discrepancy cut to the core of the National Housing Trust Fund that was enacted, on the initiative of, then, Speaker of the House Nancy Pelosi (D-CA-8) and signature of, then, President George W. Bush Jr. (TX), in July 2008 as part of the Housing and Economic Recovery Act (HERA), Pub.L 110-289, 122 Stat. 2654, which triggered the financial crisis that had been manufactured by the curtailing of Federal Reserve loans to financial institutions over the course of FY 2008.  As a result new loan extensions became negative for the first time in August 2008 and foreclosures reached an all-time high making it safe for the lame duck administration to push the panic button and steal a majority share of the economy with the TARP corporate bailout.  The directors of the Ashland Center for Creative Change and Hospitals & Asylums concurred that we have no belief in the laws of either the 111th and 112th Congresses that must be dissolved in their entirety and are entirely responsible for necessitating the immediate and total dissolution of the Democratic-Republican (DR) two party system.  HERA however brings into serious question whether the Second Session of the 110th Congress must also be dissolved.  The 110th Congress got off to a good start with raising the national minimum wage but worker interests, like corporate interests, are politically unstable, any lasting social movement must be firmly grounded in the interests of the poor, otherwise demand exceeds the ability of the government to pay.  The Federal Housing Finance Administration (FHFA),that was created by HERA in July indefinitely suspended contributions to the NHTF in December 2008.  While we definitely don’t want anyone to lose their federal housing money, it might be better if the NHTF was diversified into halfway houses and homeless shelters so that office space, family and group homes would be the product of working for the national housing priorities of nonprofit community service (1) halfway houses and (2) homeless shelters.
   Stanley Friendship
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We at the Ashland Center for Creative Change (CCC) are white and at the Center for Community Change (CCC) are black.  Eric Sirotkin, is the executive director of the Ashland Center for Creative Change, but his nonprofit license remains to be transferred from the Ubuntuworks Peace Education Program – send checks to P.O. Box 848 Ashland, OR 97520.  He is white and married.  He graduated from law school in Detroit, where long time black Congressman John Conyers’ wife is doing time for taking bribes as a city councilwoman, and worked with the South African Truth and Reconciliation Commission.  For the past decade he has been living between Ashland, New Mexico and Mexico and recently moved to Ashland full time to capitalize on the Occupy movement to rent the Center for Creative Change office for $1 a month with his co-director.  He does not have a license to practice law in Oregon but has one in New Mexico.  Like in New Mexico, in the Pacific Northwest only a little more than 1 percent of the population is black.  In 1940, there were fewer than two thousand African Americans in Portland (0.06 percent of the population).  By 1950, the percentage had increased to 2.5 percent, still fewer than ten thousand African Americans in a total population of 374,000.  Avel Gordly concurrently with Margaret Carter, were the first African American women to serve in the Oregon legislative assembly (Gordly ’11: 12, 153). 
In progressive places like Portland, Seattle and Ashland, that has long abolished the sunset law that made a crime for blacks to walk around after dark, it is pretty safe to be black.  It is however not necessarily so racially nondiscriminatory in the rest of the Rogue Valley and culturally under-developed rural Pacific Northwest where a Midwesterner has never heard such outspoken racism.  Blacks in Ashland complain of a lack of family although they tend to be in excellent physical shape, are readily assimilated into the “Ashland community” and are in much demand by high society folks throughout the Pacific Northwest who value civil rights.  Dreads are popular.  As there are no empirical national, regional or state racial statistics on social security benefits on the Internet and the case has given rise to speculation that severe racial discrimination may exist in social security benefits.  A comprehensive national and state survey of social security beneficiaries by race is needed (Sanders ’11: Act IV).  Whereas there is such a low percentage of blacks the Pacific Northwest States shouldn’t wait, and probably don’t because there are too few blacks for organized discrimination regarding the cost, to waive the evidence and residency requirements and approve applications by black people on the basis of financial need.  To promote the tourism and immigration of entire families of blacks to the bioregion I suggest they apply for social security benefits at the knee of the African-American social worker, 30 year SSA employee and professional drummer, SSA Commissioner for the Seattle Region, encompassing, Alaska, Idaho, Oregon, and Washington, Stanley Friendship. 

Statement of Intent to Occupy
By Evan Lasley

Mic-check

Mic-check

We peacefully assembly and occupy 

As is our right

To express a feeling of mass injustice

Against a system 

That places profit over people

Self-interest over justice

And oppression over equality

We assemble together today

In a common faith

That a better world

Can and must be created

The future of the human race

Requires the cooperation of its members

We the people

Strive to create

An egalitarian society

In all aspects of human rights

We strive for an economic system

Based on meeting human needs

Not serving corporate profits

We strive for a political system

Based on consensus and real democracy

Not wealth and influence

In solidarity

With our brothers and sisters worldwide

We declare 

Our fidelity to these aims

Chapter 2 Grassroots Fundraising 

The term grassroots fundraising is used to denote any kind of effort that derives most of its power and reason for being from a community and from common, ordinary people.  Grassroots political movements are characterized by organizing in specific communities or among specific types of people, such as factory workers or students, and helping these groups to advocate for the changes they want to see.  Any kind of grassroots effort denotes the common people as constituting a fundamental political and economic group.  Grassroots fundraising follows the same principles.  Grassroots fundraising means that an organization uses a range of strategies to invite as many people as possible to give donations of widely varying amounts.  Given that strategy, grassroots fundraising also, beneficially, means that a lot of people are involved in raising the money needed.  A grassroots organization is independent: no one source of money is of ultimate importance to that group.  If a person or corporation says, “We don’t like what you are doing and we don’t want to fund you anymore” the nonprofit can say, “we are sorry to hear that and we will miss you”.  A grassroots organization is also independent of any one person: it has leaders, but no one leader is so important that if that person left or died, the organization would not be able to continue.  Leadership is shared, skills are taught to all members of the organization so that each person in the organization has her or his job but also has skills to do other jobs and a goal of the organization is to share information and skills among as many people as possible as well as to invite as many people as possible to give money.  Grassroots fundraising welcomes and encourages small donations and large donations. Organization should have at least as many donors as there are board members and management staff.  When an organization has no individual donors, it is in trouble not just financially but also because of a fundamental failure to invite those people closest to the group to express their commitment in a tangible and simple way. The ways you raise money to do your work reflect your values (Klein '09: 36-37).

In the United States there are approximately 1.5 million nonprofits organizations eligible to receive gifts and grants because they are incorporated under 501c, which includes twenty-eight different designations with varying degrees of tax exemption.  The most common are 501(c)(3), the (c)(6), which covers service clubs and the c4 which applies to groups that can lobby using non-tax-deductible donations.  The total income of the sector is about $1 trillion per year, and employs 10 percent of the workforce.  In 2009 $304 billion of private money (nongovernment) was donated to these nonprofit organizations as tax-deductible gifts in 2009.  Private money came 13% ($38.3 billion) from foundation grants, 4% ($14.1 billion) from corporate grants, 8% ($23.8 billion) from bequests and 75% ($227.4 billion) from individual giving.  In 2009 the federal government provided $500 billion in grant funding (Bauer ’11: 89-92).  According to the Foundation Center, foundations gave an estimated $42.9 billion, 6.4 percent of $670 billion in assets in 2007 (Korten '09: Xviii).  Following the economic turmoil in 2008 and 2009 this question becomes even more important as assets of many foundations shrink, while needs increase.  Foundations are required by law to spend 5 percent of their assets every year.  That 5 percent may include their own operating costs for such things as staff, research, trustee compensation and publications as well as funds granted.  The $14.1 billion received by nonprofit corporations from foundations is only 2.1 percent of asset value.  It is the rare foundation that would decide to use a time of growth to pay out more than 5 percent of their assets.  Corporate giving shows little variation from year to year, remaining at about 5 percent of all private sector giving.  In the private sector individuals give about 85 percent of all the money donated (75 percent from living individuals and 10 percent through bequests), foundations about 10 percent and corporations about 5 percent (Klein '09: 2-3).

There are three sources of money for all nonprofits: the government (public sector); foundations, corporations and individuals (collectively known as the private sector) and earned income from fees and products.  Of these federal, state and local government funding to non-profits; private sector funding accounts for about one-fifth; and the rest, about half, comes from earned income – space rental, sale of products or fees.  Most nonprofits tend to chase gifts made by foundations, corporations and some wealthy people, in vain.  Only about 10 percent of all giving to nonprofits come from foundations and only about 5 percent is from corporations, varying about 2 or 3 percent annually.  The majority of gifts come from households with incomes of less than $90,000, which happens to be 80 percent of U.S. households.  Some households among the 6 percent of the population that earns 33 percent of all income in the United States are very generous, but most generous people are those in the income ranges that contain the most people, the middle class, working class and poor (Klein ’09).  

In the United States, on average, seven out of ten adults, or 70 percent, give away money.  Some states have done surveys of giving and discovered that their state varies from that.  For example, in Hawaii, 90 percent of adults give away money, whereas in Colorado and Alaska, only 60 percent do.  If there are a lot of organizations like yours in your community, this can also work to your advantage.  In towns with a large number of arts organizations or environmental groups, these nonprofits often find that they can raise more money than if there were just one or two of these kinds of groups.  Awareness of their issue is greater, and sometimes a community’s reputation as an “arts community” or a “green community” is built form the presence of these nonprofits.  Some people will give because they share your philosophy.  They think your approach to the issue is the correct one.  Others will give because they have been personally touched or know someone who has.  Others will give because they are community minded and think that your group or service is a good addition to the community.  As of 2009 about 75 percent of American families have access to a computer and know how to go on the Internet.  In the Penny Change Can idea, after three other groups rejected the idea of putting spare-change cans on local bar counters, an AIDS organization took it up and collected $80,000 in spare change in three months.   As our government ceases to be run by a handful of anti-tax, pro-war millionaires, government funding will eventually become an important and stable part of some organizations’ budgets.  In the meantime, public funding is not reliable and may require too many compromises in mission even when it is available (Klein '09: 56, 62, 68, 69, 83, 85).

There are hundreds of billions of dollars that will be granted this year.  In fact, these funds must be awarded or grantors will either lose the money, or in the case of foundations, be penalized by the Internal Revenue Service if 5 percent of their assets are not awarded each year (Bauer ’11: 1, 2 ,3, 7-8).  A Chronicle of Philanthropy study dated July 15, 2010 showed that small and medium foundations exceeded the IRS’s 5 percent asset requirement. (Bauer ’11: 235).

The principles of successful grant-seeking are Principle 1: All proposals you create should take your organization or institution toward its predetermined goals.  Principle 2 The grantor is concerned about meeting its program’s goals and objectives, not yours.  Grantors do not care what you want.  They are concerned with what they want.  They fund projects for their reasons, not yours.  Therefore, in order to create a compelling proposal that motivates the grantor to send you money you must follow a basic writing rule.  Always write from the reader’s point of view.  Principle 3: Grantors want to know that their grant will solve or impact a problem.  They want to believe that their funding will hasten an action that was going to happen anyway but probably at a slower pace and over a prolonged period of time.  They view their funding as a catalyst in an equation, and they want to be assured that the program or project initiated with their grant funds is the correct course of action to take for themselves (the grantor) as well as for the grantee.  The grantor wants assurance that it is not just the opportunity to apply for their grant funds that motivates the prospective grantee.  The grantor wants to feel confident that the grantee was headed in that direction anyway. Grantors want to believe that your organization or institution is the right one to fund and that you will work to continue the project or research after their support ends.  They want to feel they have made a gift that will keep on giving (Bauer ’11: 9-10).

The two main sources of support for universities and nonprofit organizations and their grant requests are public (government) and private philanthropy.  Foundations grant awards are usually considered less prestigious than peer-reviewed government grant awards.  Being able to say you were funded by a foundation like the Robert Wood Johnson Foundation is more noteworthy than saying you were funded by a community foundation.  Grants made by nonprofit organizations, professionals societies, service clubs, membership associations and national and international group sin your field are viewed by many as the next most prestigious because they are reviewed and selected for funding by your peers.  While these awards are usually for small amounts, they are credibility building.  Corporate grantors are the lowest on the scale since they are viewed by many as pay or remuneration for services, research or knowledge wanted by the grantor.  The federal government has not created a new bureaucracy to stimulate the economy as it did in the past with the Comprehensive Employment Training Act (CETA).  The Economic Stimulus Act placed additional funds into existing grant programs in an attempt to avoid waste and duplication.  In 2009 and 2010 many of the existing government granting agencies had special grants deadlines and extra review panels.  This resulted in billions of dollars in new funded proposals, mostly benefitting graduate student employment.  The Obama administration should get credit for not creating an entirely new system to distribute the grants related to stimulus funds.  The use of existing program and the peer-review of grant funds, rather than the earmarking/pork process, will result in more good (Bauer ’11: 87, 89).

The concept of transferring large tracts of land by making a grant predates our U.S. Constitution.  Our founding fathers granted land to states to set up systems of public higher education.  The college and universities within these systems were referred to as land grant institutions.  The early colonial governments realized there was an education al void or problem in that few private colleges were able to develop the educated citizens the nation required.  The economy was also agrarian based and few private colleges focused on agriculture.  In an effort to fill that void, land grant colleges and universities were formed.  This began the concept of focusing on a specific problem that federal and state governments wanted to impact.  The public works projects from the Great Depression era used federal grants for funding.  While the use of a government grants mechanism was established early on in our country’s history, the mechanism really took off in the 1940s, particularly during World War II.  During the war the government stepped up grants primarily to deal with medical and scientific problems created by the war.  The grants resulted in many advances, including the discovery of penicillin (Bauer ’11: 99).  

The 1950s witnessed the creation of the National Science foundation and grants to close the gap in science created by the Soviet launching of Sputnik.  The federal government expanded the use of the grants mechanism from health and science to education.  Presidents began to utilize the grants mechanism to push for changes in their chosen areas of interest, and in many ways these grant programs became synonymous with their legacies.  For example, President John F. Kennedy’s New Frontier Initiative and President Lyndon B. Johnson’s Great Society Initiative were both driven through a grants mechanism to improve education, health and social programs.  Historically, when there is a national problem the grants mechanism has been used to come up with a solution.  For instance, the 1970s recession gave birth to the Comprehensive Employment Training Act, a grant program to retrain and upgrade worker skills and increase employment.  Both Republican and Democratic administration and Congress have used grant-related initiatives to create change and make a direct and often immediate impact on our cultural, social, health, education and scientific/research infrastructure.  In the 1970s a growing trend developed on how to allocate federal grant dollars.  The trend was based on federalism or the belief that the federal government should give funds back to state and local governments for them to distribute.  The notion was that states should have the right to set their own agendas.  President Ronald Reagan used this new federalism or revenue sharing to cut and eliminate funding for programs that were previously controlled by federal agencies.  Federal funds for categorical grants aimed at specific problems or areas were reduced, eliminated or combined in an effort to support the administration’s philosophy of “the government governs best which governs the least” (Bauer ’11: 100).  

In grants earmarking, more commonly referred to as pork legislation, a project bypasses federal agency oversight and is placed in a bill that Congress is likely to pass.  Bills that are popular or necessary to our country may have a number of very specific projects attached to them, projects that have little or nothing to do with the bills themselves.  When passed, these specific projects do not have to go through an internal review (agency) or peer-review process.  In cases where a mandated review is required, the reviewers’ comments, recommendations and scores are irrelevant since the grant must be funded anyway.  Once approved, the project must be handled by a federal agency (usually the most logical categorical program) that cannot question or alter the approved, funded project.  This process has become so widespread that most colleges, universities, local governments and major lobbying organizations spend millions each year to retain special lobbyists in Washington, D.C. to assist them in getting senators and congress people to insert earmarks for them in federal legislation.  Under earmarking the only ones to be funded are those with the ability to push the other pigs out of their way at the federal grants trough.  The use of earmarking has become so pervasive that Congress has considered legislation to eliminate the practice, or shed so much public scrutiny on it that it is drastically reduced. 102 While earmarking appears at first to be very inviting and an easy way for your organization to get needed resources, there is a disadvantage to consider.  Many of the federal officers whose jobs entail administering grant programs, ensuring that their programs accomplish their goals and organizing peer review, see earmarking as a threat.  Earmarking threatens their agency’s credibility since they are the ones who will get blamed when these often ill-conceived projects are publicized.  Earmarked grantees can experience great difficulty in moving from a pork grant back to a peer-reviewed grant within the same agency and program (Bauer ’11: 102, 103).

The term formula grants refers to granting programs under which funds are allocated according to asset of criteria (or a formula).  The criteria for allocation of these grant funds may be census data, unemployment figures, number of individuals below the poverty level, number of people with disability and the like, for a state, city or region.  While the general guidelines for formula grants are developed at the federal level, the rules are open to interpretation, and local input can significantly alter the intent of the original federal program.  To encourage local control and input into how federal funds are spent, the formula grants mechanism requires a mandated review by local officials. The block grant concept was founded on the premise that it was not the purview of the federal government to force the states to follow categorical grant program priorities.  The states could set their priorities and grant the federal funds to the high priority areas and projects as they saw fit.  The block grant mechanism allowed the federal government to reduce staff formerly used to administer categorical grant programs (Bauer 103, 104).

The basic difference between a grant and a contract is that a contract outlines precisely what the government wants done.  You are supplied with detailed information, you propose a procedure to produce what the government agency has specified, and the contract is usually awarded on a lowest-bid basis.  With a contract, there is decidedly less flexibility in creating the approach to the problem.  To be successful in this arena, you must be able to convince the federal contracting agency that you can perform the contract at an acceptable level of competency and at the lowest bid.  Contracts are also published or advertised in different ways than grants.  The $500 billion in federal grants does not include government contract moneys.  Grant fund are appropriated and awarded in the federal budget year, which runs from October 1 to September 30.  Grants awarded on a one-year time frame, may allow for a short, no-cost extension, but even multiyear grants contain a caveat that future funding is dependent on yearly budget allocations.  Unexpended grant funds revert back to the federal treasury, except for federal contracts (Bauer ’11: 106).

Grants.gov is a central storehouse for information on over one thousand grant program and access to approximately $500 billion in annual awards.  By registering once on this site, your organization can apply for grants from twenty-six federal grant-making agencies. 

The Catalogue of Federal Domestic Assistance (CFDA) is another valuable resource. Fed Biz Opps (FBO) Lists notices of proposed government procurement actions, contract awards, sales of government property and other procurement information over $25,000. These contracts may total hundreds of billions and are in addition to the $500 billion cited in Grants.gov.  Currently you can search more than 31,700 active federal opportunities on FBO. 133 States may also allocate their own funds into state grant programs.  It is difficult to estimate how many grant dollars are awarded through individual state program initiatives.  Many states develop their own initiatives in the social welfare and health areas, while few states deal in research funding.  In most states, the majority of state grant funds are federal funds that must pass through the states to you, the grant-seeker (Bauer ’11: 107, 112). The Washington State legislature has authorized two surcharges on the state’s document recording fee to help eliminate homelessness.  Estimates are that this will raise about $20 million annually (Donovan ’10).

To register with Grants.gov your organization will need to provide its Data Universal Number System (DUNS) number.  If your organization does not know its DUNS number or needs to register for one, visit Dun & Bradstreets ad fedgov.dnb.com/webform/displayHomePage.do.  You should receive your DUNS number information online the same day you register.  Your organization must also be registered with the Central Contractor Registration (CCR).  Ask the grant administrator, chief financial officer, or authorizing official of your organization if your organization has registered with the CCR.  If your organization is not registered, you can apply online by going to www.ccr.gov.  If your organization already has an Employment Identification Number (EIN) or Taxpayer Identification Number (TIN) then you should allow one to three business days to complete the entire CCR registration.  If you organization does not have an EIN or TNI then  you should allow two weeks for obtaining the information from the IRS when requesting the EIN or TIN via phone or Internet.  In addition, your organization needs to renew its CCR registration once a year.  This step may take up to five business days.  When your organization registers with CCR, you must designate an E-Business Point of Contact (E-Biz POC).  This person will identify a special password.  The password gives the E-Biz POC authority to designate which staff members from your organization are allowed to submit applications electronically through Grants.gov.  212 Federal applications submitted via Grants.gov increased 50 percent from 2008 to 2009 to over three hundred thousand submission. (Bauer ’11: 212, 213).

Incorporated as a nonprofit organization in 1953, the Foundation Center was formed by a foundation as an independent national service center hat operates five reference collections in New York City, Washington, D.C., Cleveland, San Francisco, and Atlanta.  The center covers its operating expenses through grants from foundations and corporations, the sale of publications and fee-based subscriber services (Bauer ’11: 254).  Foundation assets are generally in the stock market and because of this the majority of foundations have been hard by losses.  Nonetheless, even with its recent decline of $3.8 billion, there is still $38.44 billion to consider for your projects.  Foundations provide a unique source of funds for nonprofits that are seeking funds for nontraditional, but much-needed, projects.  And they are a great source of grants to develop the needs documentation and preliminary data that federal grantors will not support (Bauer ’11: 233).

The change and the rate of change in the grants marketplace is astounding.  Using the telephone, mailings and face-to-face exchanges to make contact with prospective grantors is being replaced by e-mail and other forms of technology.  The use of the Internet to research private grantors and to apply online is limited, but growing.  In a 2000 survey of 18,323 foundations including the top one thousand foundations, only 4.6 percent maintained website.  By 2009 this figure had grown to 26.1 percent.  While this is a dramatic increase, there are still many foundations without websites.  Many foundations give only locally and do not want the unsolicited worldwide proposals that having a website may bring.  Most private foundations are however understaffed and as many as ninety thousand have no staff.  There are however approximately 1,100,000 board members serving the 110,000 foundations (Bauer ’11: 258, 263-264).  Over the past ten years foundations have lost 50 percent of the value of their grant-supporting stock portfolios.  Because of this, foundation grants have decreased sharply.  Then in late 2009 and early 2010 foundations experienced a boost in their grant-supporting portfolios and private grants support began to increase.  However, it still has not reached the 2005 peak level.  In 1985 foundations operating in the United States gave away only $6 billion, with assets at roughly $102 billion.  By 2007, just before the economic downturn, assets had swelled to over six times that amount.  Warren Buffet’s projected $31 billion transfer of wealth to the Gates Foundation is one striking example of the scale of money that is influencing philanthropy at this time (Korten '09: Xviii).    
Form 990-PF is the annual tax return that U.S. private foundations must file with the IRS.  Federal law requires that all foundations provide their tax returns for public informational purposes.  A foundation’s 990-PF return gives fiscal details on receipts and expenditures, compensation of officers, capital gains or losses, and other financial matters and provides the foundation’s application guidelines, the names of its board members/officers/trustees, and a complete list of the grants it has paid.  The Internal Revenues Service can provide for the reviewing the returns of private foundations you believe to be your best funding prospects, and you can find valuable information such as the actual amount of assets, new gifts received, total grants paid out, and so on.  Most important, you can view a list of all the grants they have paid, including grants for less than $10,000.  You can access foundation tax returns on the web in PDF format founationcenter.org/findfunders/990finder/ or www.guidestar.org (Bauer ’11: 253, 254).
In 2009 foundation grant making represented 13 percent of the $303 billion in philanthropic giving in the United States.  This equates to roughly $38 billion for which approximately 1.5 million nonprofit organizations competed.  This $38 billion was granted by approximately 11,000 501(c)(3) private-grant making foundations.  A study of the 10,000 largest independent foundations conducted by the Foundation Center and Urban Institute in collaboration with Philanthropic Research reported that nearly three-quarters of the independent foundations surveyed did not have any paid staff.  A 2006 Foundation Center survey of 20,891 foundations with at least $1 million in assets, or making grants of $100,000 or more, substantiated this dismal statistic, only 16.8 percent or 3,532 of the 20,891 foundations surveyed reported having staff.  A 2009 study by the Foundation Center surveyed 11,617 foundations including the top 1,000 foundations based on total giving.  The survey showed that of the 11,617 foundations, 3,178 or 27.4 percent reported having staff.  Even though this is an increase over the 2006 figures, the number of foundations with staff positions is still much lower in comparison to federal grantors.  Every federal granting agency has an office and staff. Because of the lack of staff, foundation board members are generally the ones who review all submitted proposals and make the granting decisions.  A 2009 survey conducted by the Foundation Center of 11,617 of the larger foundations indicated that only 26.1 percent or 3,035 maintained a website (Bauer ’11: 234).

According to the Foundation Center, there were 717 community foundations in the United States in 2009.  Community foundations fund projects and programs that no other type of foundation would consider supporting.  From program deficits, to operating funds, to seed money for a needs assessment that might lead to a larger state or federal grant, community foundations exist to deal with local needs.  They do not care if prospective grantees have national statute in their field.  They just want to make sure that the funds they grant will be used to make a difference in the communities they serve.  There were approximately 35,693 grant-making family foundations in 2006.  These foundations represented more than one-half of all independent foundations and accounted for $16 billion in grants.  Because their granting patterns represent the values of the family members whose interests have been memorialized by the creation of the foundations, granting patterns of family foundations vary widely from foundation to foundation and change frequently. Sixty percent of family foundations reported less than $1 million in assets in 2006, and most fund locally and in small amounts.  In fact, 48 percent gave less than $50,000 in 2006 The majority of foundations do not make grants to individuals except in the form of scholarships, and even those may be made through educational institutions.  Most private foundations prefer that the third party 501(c)3 tax-exempt organization affiliated with the grantee handle and disburse the award.  Foundations made $310.5 million in program related investments to nonprofits in 2006 (Bauer ’11: 239, 240, 241)

Another type of foundation that is a financial force in many local communities is the private-grant-making health foundation created form the conversion of nonprofit hospitals and health maintenance organization to for-profit-status.  Federal law requires that proceeds from the sale of assets of tax-exempt entities go to charity.  One way this requirement can be met is to establish a foundation to benefit the community previously served by the nonprofit.  Most of the private grants making health foundations are dedicated to funding health-related projects, although some define health broadly and do provide funding for a variety of community purposes.  In 2007, 46 percent of the 50 largest foundations by total giving were located in just three of the fifty states (California, New York and New Jersey).  Remember nonprofit organizations often attract some grants from foundations located in other states.  In 2009 the majority of the $38 billion awarded in foundations grants was awarded in grants of less than $10,000.  However, the Foundation Center’s database includes individuals grant records of $10,000 or more awarded by national sample of 1,490 larger U.S. foundations.  Health receives the greatest percentage of foundation grants at 22.9 percent, with education a close second at 21.8 percent (Bauer ’11: 241, 242). 

Foundation Grants by Recipient Category

	Recipient Category
	Percentage of Foundation Grants

	Health 
	22.9

	Education 
	21.8

	Human Services
	12.5

	Arts/Culture
	12.5

	Public/Society/Benefit
	10.0

	Environment/Animals
	8.6

	Science/Technology
	2.6

	International 
	5.7

	Religion
	2.2

	Social Science
	1.2


Source: Giving USA 2010: The Annual Report on Philanthropy for Year 2009

According to Giving USA corporate giving rose 5.5 percent in 2009.  Much of the 2009 increase can be attributed to company in-kind donations, which are less affected by recession.  This was particularly true in the case of increased in-kind gifts from pharmaceutical firms in the form of pharmaceutical drugs to individuals in need.  In actuality, cash contributions from corporate foundations dropped about 3 percent from 2008 to the end of 2009 with corporate foundation grants accounting for only 31 percent of total corporate support.  Cash in-kind contributions from company budgets accounted for 69 percent of the total corporate giving.  Even with the increase of 5.5 percent this $14.1 billion in total corporate giving is far from the 2005 peak.  In any event, the recovery shown by the 5.5 percent increase is heartening when you consider that the Standard & Poor’s 500 Index lost 48.3 percent of its value from March of 2007 to February of 2009 and that the 2008 drop in corporate philanthropy was almost 10 percent in itself (Bauer ’11: 291).

The concept of corporate self-interest as the guiding principle of corporate philanthropy actually has its basis in law.  The Internal Revenue Act of 1935 made it legal for corporations to deduct 5 percent of their pretax revenues for charitable donations. The general consensus was that these gifts (which many still view as the purview of the stockholders and not the corporation) were to be used for purposes that directly benefited the corporation’s business or interests.  It took eighteen years for this concept to be challenged.  In 1953 in A.P. Smith Manufacturing Co. v. Barlow et al, the New Jersey Supreme Court ruled that corporate contributions for purposes other than a direct benefit to the business was indeed legal.  It was legal for a corporation to award gifts and grants that do not directly benefit its business.  Still, corporate giving is primarily motivated by corporate self-interest.  Corporate giving is usually a “this-for-that” exchange.   The latest IRS rules allow corporations to donate up to 10 percent of their pretax income (NEBT) in gifts and grants to nonprofit organizations as a tax deduction.  However, the practice of donating a set percentage annually is not widespread.  In fact, estimates are that only 35 percent of all of the corporation sin the United States dedicate any funds to nonprofit organizations. 294  Proposals related to education are the top recipients of corporate foundation grants (23 percent), followed by human services (20 percent).  While international support is historically the second highest recipient of corporate contributions programs, it falls to seventh place in corporate foundation support (3 percent).  While it is estimated 25 percent of corporate support to nonprofits comes in the form of donated products, this figure is probably deceptively low (Bauer ’11: 293, 294).
Corporate Foundation Grants by Recipient Category

	Recipient Category
	Percentage of Grant Dollars

	Education
	23.0

	Human Services
	20.0

	Public Affairs/Society Benefit
	19.0

	Health 
	14.0

	Arts/Culture
	13.0

	Environment/Animals
	4.0

	International Affairs, Development and Peace
	3.0

	Science/Technology
	3.0

	Other
	1.0


Source: Table 24.1 pp. 296 Bauer ’11.

To be considered a true corporate grant, the results of the research must be published and shared for the “greater good” of the field. If the work is to be prescribed by the corporation, or the freedom to publish the resulting data is restricted, and any patents derived are the sole ownership of the corporation, the corporation’s support will not be viewed by the IRS as a grant but rather as a fee for services rendered or a corporate contract.  If the support is viewed as a corporate contract, it is not allowed to be written off as a charitable contribution.  However, it could be considered as a research marketing cost and as such could be deducted before the company arrives at its net earnings before taxes.  Most grant-seekers think that corporate grants account from $60 to $70 billion per year, when it actually is $14.1 billion.  With this in mind, anything over $100,000 is a very large corporate commitment (Bauer ’11: 297, 322).

Nonprofit, tax-exempt entity are designated under the IRS code of 501(c)3 or under the umbrella of another organization’s 501(c)3 status.  501(c)4, a 527 PAC (Political Action Committee), or a service club.  When a organization receives nonprofit, tax-exempt status from their state and from the federal government under the IRS category 501(c)3 it takes on a large fiscal responsibility in return for a large government subsidy.  A 501(c)3 tax status entitles an organization to the following benefits: (1) It can receive donations for which the donor can take a tax deduction.  (2) It is exempt from most taxes, including taxes on property used for a tax-exempt purpose, income in excess of expenses in a year, capital gains, and in some states, sales tax.  It does have to pay payroll tax and to collect sales tax on products it sells regularly. (3) It has access that a business or individual doesn’t have to money from private foundations (which cannot fund groups that don’t have this status), public foundations (which can give a certain percentage of funds to groups without tax-exempt status, but tend not to), corporations (which also prefer to fund groups with nonprofit, tax-exempt status), and government programs. (4) It receives substantially discounted bulk mail rates from the U.S. Postal Service. 

All of these privileges have to do with money, specifically tax money.  The government realizes that an organization working for the public good under nonprofit status cannot be expected to survive in a for-profit, free-market economy without significant help.  Decreasing or eliminating taxes is the best way government can help.  The government calls this tax relief foregone revenue.  Some experts estimate that the government underwrites upward of $50 billion in such foregone revenue annually.  In return for $50 billion, the nation gets nearly 1.5 million nonprofit groups engaged in everything from advocacy, protecting civil rights, community organizing, providing health care, conducting research, and providing social services to running museums, theaters, schools, and religious organizations, and more. In return for this subsidy, 501(c)3 organizations are required to be good stewards of the privilege, as well as of the money donated to them directly.  Specifically, 501(c)3 are limited in what they can do or say about political campaigns or candidates, they cannot have paid shareholders, and they must follow all laws that apply to corporations, the workplace must safe, they cannot discriminate in hiring and firing practices, and the like.  In addition they cannot pay “excessive” compensation to the staff and board members serve as volunteers. The dealings of a nonprofit are supposed to be fairly transparent: minutes of board meetings are public information, their tax-return form (Form 990) is available to the public, and in general the nonprofit operates so that there is nothing to hide.  Thus it is accurate to think of 501(c)3 tax status as a “contract” between the groups and the Internal Revenue Service.  The people who are charged with overseeing the nonprofit, for making sure that it lives up to the contract, are the board members.  The government asks each board member to act like a “prudent person” (Klein '09: 208-209).

In other words, you are not required to know everything about running a nonprofit, but you are required to use common sense in making decisions and to plan ahead.  The “prudent person” standard is most obvious in issues of how money is handled.  A prudent person will realize that any person may be tempted to steal money if it is easy to do, and so will ensure that embezzling funds is not easy by requiring that at least two people be involved in every large financial transaction: two signatures are required on checks.  Failure to be prudent can result in fines, suspension, or even revocation of tax status, and in extreme cases, financial liabilities that individual board members have to pay.  The Quaker saying “Assume good intent” is important in all organizational work and is probably a decent motto for life.  Underneath all the problems that anyone in an organization has or creates, there is generally a shared basic commitment to fairness.  By believing that ultimately, when pushed, people do want what will best accomplish the mission and goals of the organization, you will not be tempted to add to the gossip, plotting, anger, and frustration.  Examine what you are about to say. Is it true? If true, is it kind?  If kind, is it necessary?  The Sufis call this the “three gates of speech”.  The chief goal of time management is to help us be happy.  We must see being happy, and helping others to be happy, as social justice work.  We must claim kindness, patients, forgiveness and generosity of spirit as important and in fact as integrally related to integrity, commitment and willingness to sacrifice for the common good. Peter Maurin, who cofounded the Catholic Worker Movement with Dorothy Day in 1933, believed that our job is to create a society “in which it would be easier for people to be good” (Klein '09: 209, 246, 248, 252,259).

Within the context of federal tax laws limiting lobbying by charities and foundations, there are generally many ways for organizations receiving foundation dollars to lobby legally.  Within limits most 501(c)(3) public charities (including so-called public foundations) may lobby, but it is unwise to do so.  Generally those limits may be set as a percentage of the organization’s expenditures under the so-called 501(h) expenditure test (named under the section of tax law that created it) or simply left vague, with the charity promising to do no “substantial” amount of lobbying.  (in most cases, the charity can choose which of these two tests to use.)  Typically, organizations that are exempt from tax under section 501(c)(3) may engage in unlimited amount of non-lobbying advocacy, such as preparing a substantive analysis of a public policy issue.  As for 501(c)(3)s that are private foundations, the rules for lobbying are more strict, but these foundations still may play important roles in public policy efforts.  

Private foundations are not allowed to directly engage in lobbying or designate grants specifically for lobbying (they cannot earmark grants for lobbying).  However, private foundations, like charities, may engage in non-lobbying activities, and most foundations may also provide support to charity grantees that lobby.  Generally, there are two ways for private foundations to provide funds that grantees may use for lobbying. First, foundations may make general support grants to public charities without violating the ban on grants earmarked for lobbying, even if the grantee ends up using the grant to lobby.  A foundation may also make a grant to support a particular project of a charity that includes lobbying, provided that the amount the foundation gives is less than the total non-lobbying budget for the project.  Legally, most foundations do not have to restrict grantees from using grants for lobbying activities, although such language is common.  There is usually no legal requirement that a foundation include such a “no lobbying” provision in grants to public charities (Korten & Pomeranz et al’11).  In Regan, Secretary of Treasury et al v. Taxation With Representation of Washington 461 US 540 (1983) the U.S. Supreme Court held that lobbying restrictions on §501(c)(3) organizations violates the principle "that the government may not deny a benefit to a person because he exercises a constitutional right." 26USC§501(c)(3) organizations retain their constitutional right to speak and to petition the Government. 
The crisis of human sustainability, was described by David Suzuki as a “scarcity of the conditions which nurture resilient, secure individuals families, friendships and communities”.   Karl Marx said, “The politics of time is essential to freedom.  The shortening of the working day is the basic prerequisite for that development of human energy which is an end in itself, the true realm of freedom”.   First and foremost, in your organizational culture, and to the extent that you can influence nonprofits around you, define thirty-five to forty hours per week as the meaning of “full time” and although you may work more time in some weeks, you will balance this by working less time in others.  As Paul says to the Apostles, “Faith is the evidence of things not seen, the substance of things hoped for”.  Advocates of a social justice approach are pointing to a path beyond inherited orthodoxies to structural solutions that get at the underlying causes of poverty, inequality, racial and gender disparities, and the erosion of rights and civil liberties.  Social and racial justice are inextricably interwined.  In 2000 more than two-thirds of people living in concentrated urban poverty were black or Latino; 34 percent of poor blacks and 22 percent of Latinos lived in neighborhoods with at least a 25 percent poverty rate, compared to only 6 percent of poor whites (Korten ’09).  

The best approach to grant-seeking is to develop a long-term and mutually beneficial relationship between you, your organization and the grantor.  This relationship should be based on honesty and a sincere concern for the grantor’s needs.  Saying thank you is a crucial element in building such a relationship (Bauer ’11: 331).  Policies need to change, as do the way those policies are implemented.  Large numbers of people working together as part of dynamic social movements – with leadership from and by those directly affected by injustice – are needed to provide the ideas and muscle to overcome entrenched interests.  A number of strategies need to be pursued in concert – including community organizing, civic participation, strategic communications, advocacy and policy development and analysis – to achieve large-scale social change.  Philanthropy has a critical role to play in supporting grantees as they move social change forward.  Giving for social justice helps ensure that much greater number of people can enjoy a society’s resources and opportunities.  By harnessing the power of all sectors of society and more fully recognizing the defining roles of government and business play in people’s lives, foundation can more effectively help societies meet the manifold needs of the twenty-first century.  

Social justice actors seek to help citizens transform systems, institutions and cultures to ensure that all citizens can participate fully in the social, spiritual, economic and political life of a country, regardless of their position or station in life.  The aim of social justice is not to ensure that all people live the same lives or earn the same amount of money.  However, a basic tenet is that all have the opportunity to meet their basic needs, to engage freely with one another across differences, and to define and build the institutions that shape their lives.  There is a famous adage, “Give a person a fish and you have fed him for a day.  Teach a person to fish and you have fed him for a lifetime.” Addressing issues of structural injustice can be “risky” or “political” yet the risk is offset by the long-term payoff.  Mounting an effective funding program, particularly one that seeks to achieve large-scale impact in support of equity and justice, is an art.  A successful strategy typically includes the following steps (1) analyze the problem (2) find a niche (3) identify powerful levers (4) choose strong grantees (5) give organizations what they need to succeed and (6) evaluate progress.  The success of funding depends on three factors (1) conflict of interest rules (2) activist integrity and (3) diversity (Korten et al ’09: xii-xix, 212, 217, 227).  The most important change an organization can make is a grants quality circle (Bauer ’11: 201). 
Chapter 3 Ashland Oregon Community Shelter and Camping Declaration
Ashland, with a population of 20,000 is seeking $20,000 annually, $1 per capita, in federal grants and tax-credits for 75% of the costs of acquiring new homeless shelters under the McKinney-Vento Homeless Assistance Act  42USC(119)(IV)(C)§11383.  In calculating the amount of matching funds a recipient may include the value of any donated material or building, the value of any lease on a building, any salary paid to staff to carry out the program of the recipient, and the value of the time and services contributed by volunteers to carry out the program of the recipient at a rate determined to be responsible by the Secretary in accordance with 42USC(119)(IV)(B)§11375(c)(3), the time contributed by volunteers shall be determined at the rate of $5 per hour under 24CFR§576.51(b).  The status of persons providing voluntary personal services or gratuitous services or receiving training, shall be considered to be an employee of the Federal Government only for purposes of compensation for work-related injuries or claims for damages or loss under 24USC(10)§422 (d) as cited in Fair Wages Art. 37(2) of CHANGE.
Ashland needs to come up with a 20 year commitment to sustain a winter homeless shelter and camping in Lithia Park.  A city that does not provide adequate shelters for the destitute cannot constitutionally enforce against them a law prohibiting sitting, lying or sleeping in public places  Jones v. City of Los Angeles, 444 F.3d 1118 (9th Cir. 2006).   Camping is not allowed anywhere in Ashland or the Ashland watershed nor are there any homeless shelters.  Medford Mission offers homeless shelter ten days a month, all year round.  The First Presbyterian Church provides a Sunday and Cold Weather shelter when the weather gets below 20° F dating but there is no other homeless shelter in Ashland and camping is prohibited throughout the Ashland watershed.  But it is cold.  Over the course of winter 2010-2011, beginning on Nov. 22, 2010 and running to February 27, 2011, 206 humans, 25 dogs and 1 cat stayed at the First Presbyterian Church cold weather and Sunday shelter.  On ten nights, including March 19, 2011, the cold weather shelter opened its doors on days other than Sunday because the weather had been predicted to get below 20º Fahrenheit.  27 guests on Nov. 25, 2010 were the most to attend any night.  Average attendance was 9 guests.  So far in Winter 2011-2012, as of Dec. 11 the shelter has been open every Sunday and although it has been bitterly cold and icy from the moist inversion there have not been any nights below 20º Fahrenheit, but one false alarm.  On Nov. 20 two people signed in but no one stayed.  The highest attendance was 17 on Dec. 4 or 5, the record says only Dec. 5, which a Monday.  So far in the winter of 2011-2012 average attendees are about 8.  

When I bought a subscription to Ashland Daily Tidings for Christmas I learned that as of Dec. 13, 2011 the Ashland Daily Tidings office, across Siskiyou Blvd. from the First Presbyterian Church, had relocated to an office in Medford.  The Ashland Daily Tidings finally sold out the City of Ashland to work for the big city.  Maybe we can occupy the Ashland Daily Tidings building this winter and the National Guard base the next few years?  The community is still grieving the slaying of David Grubbs a 23 year old grocer on Saturday November 26 as reported in the fourth issue of the Ashland Free Press, the Black Friday Edition, the fifth murder in nine years.  We might be able to forgive a year’s property tax on the vacant building we stay in and pay for the utilities we use in the winter.  I hope a number of reporters still live in Ashland.  The Ashland Daily Tidings should write an article creating an Ashland Homeless Shelter in the newly vacant Ashland Daily Tribune building this winter and next winter or until the property is sold by Pulver & Leever Real Estate Company 541-773-5391.  

Vacant Ashland Daily Tidings Building
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Credit: Tony Sanders HA-22-12-11


Aaron Fletcher wrote the working title Community Shelter Houses, dated September 4, 2011, that is signed by 18 people "interested in volunteering at least 1 hour of neighborhood service to have 24 hour access to a shelter styled house".  He secured a donor but went home to Kansas City for the holidays and has asked us to find the building. Community shelter houses reads:

Working title: Community Shelter Houses by Aaron Fletcher on September 4, 2011, is signed by 18 people "interested in volunteering at least 1 hour of neighborhood service to have 24 hour access to a shelter styled house" (Fletcher ’11).

Issue: The Ashland homeless do not have a place where they can legally sleep each night.  The homeless also do not have an organized avenue for participating positively in the community.  

Solution: An inexpensive solution to this problem is to create a homeless shelter style house(s).  Individuals would be required to participate in neighborhood community service for at least 1 hour each day that they stay at a house.  Some possibilities for neighborhood community services are:

-volunteer park duties such as dog waste cleanup

-neighborhood beautification

-downtown street sweeping

-litter cleanup

-food gardening

-workshops (wild edible walks, wilderness survival, etc.)

-other unique serves that the individuals would be able to provide.

Each night this house would be managed by 5 long-term participants in the program, who depend on the success of the house.  All participants would sing a document stating their compliance with the house rules.  This project has already acquired low sound decibel monitor devices that would warn participants that they are violating the unacceptable noise level rule at the house.  The houses would also enforce a strict drug and alcohol-free policy.

Funding: There are two ways in which a house would be acquired;

A) a house is donated for a period of time by either churches, community members or the city itself

B) a house is rented with donated funds

Donated funds would be generated through a variety of channels;

-the "downtown homeless collection boxes" that the city council has proposed

- people and businesses in the community who appreciate the services we provide

-fund-raising tables outside area businesses

-rummage sale benefits (Ashland's homeless have already raised $400 through our first benefit)

-sales from the homeless benefit space at the Artists' Emporium where local artists and homeless can donate their arts and crafts to be sold

-other yet-to be-determined mechanisms

A publicly -viewable bank account would be setup so that anyone can view what the donated funds are used for.  All extra funds will go toward the acquisition of subsequent houses (Fletcher ’11). 

Aaron Fletcher and his dog Sam have gone home to Kansas City for the holidays.  Aaron wears a small copper water purification straw he created around his neck and prints glossy Occupy dollar bills with participatory democracy directions or edible flora, on the back, using the public library printer.  

Aaron and Sam at the First Presbyterian Church Cold-Weather Shelter
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When homeless shelters, domestic violence programs, food banks, and seek to be endowed, they give the message that they have ceased trying to eradicate the problems they were formed to solve, and that abused, hungry and homeless people are a permanent feature of our society.  Organizations working for a just society must maintain the idea that they will be able to address the root cause of social problems and eventually eliminate the problem they are focused on.  In the situations in which the forecast of more of the same will lead to ruin, the people running the organization have no choice but to change.  But what kind of change, how fast they can change, who is going to lead the change, and, above all, how the change can be made permanent, are extremely serious considerations and will need careful thought and appropriate action.  Establish a crisis task force.  A group of three to five people who will act as “mission control” for the next two months.  Their job is short-term but will require a fairly intense time commitment.  If the organization has staff, a staff person should be on the task force, at least one member should be from the board, and at least one should be an “at-large” person with no other affiliation in the group except a commitment to the cause. Damage control. When you are raising enough money to get you through the most immediate crisis, you must begin planning as soon as you can for strategies to get you through the next six months to one year.  Otherwise, you are simply a group in remission from a terminal condition, rather than an organization on the mend. For most organizations, the time right after the immediate crisis is over is the hardest. After your organization gest through the immediate crisis, it needs friends of the longer-term, lower-key variety.  There is, of course, some overlap between one group and another, and if you haven’t burned out your volunteers completely during the emergency, many of them will convert to the long-term types that you need.  It is at this point that your crisis team dissolves (Klein '09: 146, 150, 155, 176, 189, 190).  I hope to have this article done by Homeless committee every other Thursday meeting at the Peace Church on Thursday Dec. 29.   Maybe I can trade this work for the $100 one time use of the Peace Church Visa card to resupply necessary antibiotics? 

The second issue of the Ashland Free Press: Ashland’s Independent Newspaper: Lessons Learned and Bridges Burned: Occupy Ashland Week 3 of October 24, 2011 cites the Ashland Municipal Code Section 10.46 Prohibited Camping which defines at ‘10.46.010 A. Unless the context requires otherwise, the following definitions will apply: A. “To camp” means to set up or to remain in or at a campsite. B,. “Campsite” means any place where bedding, sleeping bags, or other material used for bedding purposes, or any stove or fire is placed, established, or maintained for the purpose of maintaining a temporary place to live, whether or not such place incorporates the use of any tent, lean-to, shack, or any other structure, or any vehicle or part thereof. 10.46.020 Camping Prohibited; No person shall camp in or upon any sidewalk, street, alley, lane, public right-of-way, park , or any other publicly-owned property or under any bridge or viaduct, unless otherwise specifically authorized by this code, by the owner of the property, or by emergency declaration under AMC 2.62.030. Camping prohibited is a Class IVA violation.  10.46.030 Sleeping on Benches or within Doorways prohibited; No person shall sleep on public benches between the hours of 9:00 pm and 8:00 am. Sleeping on benches is a Class IV violation’.  In 2008 the Southern Oregon branch of the American Civil Liberties Union (ACLU) argued the ban was unconstitutional and petitioned for a rewrite of the ordinance.  Several amendments were offered to the city of Ashland which voted to ignore them.  The lead homeless advocate for the past several years left town shortly after high profile negotiations at SOU in Spring of 2011 that encouraged private partnerships in which people would perform work for the landlord in exchange for the right to camp on private land, but fell short of repealing the camping ban.  In response to dozens of homeless activists and community organizers joining with Ashland’s Homelessness Taskforce to petition city council for more resources to aid the local homeless.  The city has agreed to make a Porto-potty available for demonstrators to use at night.  The law, as written, has yet to be challenged in the Court system.  If the Courts allow the Mt. Ashland ski expansion is to go forward they must surely concede to allow camping in beautiful Lithia Park, on the Lithia Park/ Mt. Ashland watershed, perhaps with a winter and summer tent city, close to the warmth of town in the winter, and far from the maddening crowds in summer, perhaps at the swimming hole, for only the $1,000 a year cost of a Porto-potty, as opposed to the estimated $5,000 costs in extra vandalism that would be caused by a 24 occupation, that could be more easily defrayed by the community Act II HA-11-11-11 
Ashland Creek tumbles down a forested canyon from the distant skyline of the Siskiyou mountains.  At the head of that canyon Mt. Ashland thrusts some 7,500 feet into the sky, towering over the foothills and the small town of Ashland.  In the heart of the town is Lithia Park, 100 acres of wooded places and meandering woodland paths that follow Ashland Creek for two miles from the Plaza to the chilly waters of the Reservoir.  Lithia Park unfolds out of the Plaza.  The world famous Oregon Shakespeare Festival’s theatre merges with the meticulously landscaped park.  One walks past Meyer Memorial Lake and the green where the annual Feast of the Tribe of Will heralds the official opening of the Festival’s summer season.  If you follow the path upstream beyond the playground you will come to a bandshell where the Ashland City Band performs on warm summer evenings.  There are well-used tennis courts and group picnic areas including the gazebo where the Church without Walls sups for their singing on Sunday and Comack on Thursday, both at 4 p.  Lithia Park is city-owned, one of the few such parks in the state to be supported by a separate city tax levy.  Through the years many generous gifts have made possible much of its development.  In 1982 Litha Park was included on the National Register of Historic Places as an outstanding example of distinctive American landscape architecture.  The park is under the control and management of an elected five-member Park Commission and the care of the Ashland Park and Recreation Department’s maintenance staff (O’harra et al ’86).
Ashland began where the entrance to Lithia Park faces the Plaza.  The men who filed Donation Land Claims here in 1852 wanted to build a “home town”, a reservation for whites competitive with the Table Rocks Reservation for the Takelma Tribes created by Treaty in 1852 that was irreparably broken in 1854 as reparated in A Treaty of Freedom with the Rogue River Tribes: Table Rocks Wilderness Camping Powwow Petition HA-12-5-11 that is available to the Oregon Governor for the purpose of designating Table Rocks a National Monument and $5 a night wilderness camping box with a sign that says “Native Americans and Indigents camp free”, $5 S.W.A.T. obstacle training and $5 Confederated Tribes of the Siletz Powwow on Table Rocks.  A place where the gold miners and the settlers who were coming with families could find lumber and equipment, supplies and food, schools, churches – a community life.  Ashland Creek made all of this possible.
The hilltop above Meyer Memorial Lake, where the Shakespearean Festival complex now stands, and the flat grassy space between the lake and the playground became the first public park in Ashland because of Chautauqua, a nationwide travelling program of lectures, seminars and entertainment that originated at Lake Chautauqua in upstate New York.  Ashland was 40 years old in 1892, the year the Southern Oregon Chautauqua Association was formed during a Methodist camp meeting near Central Point.  The Chautauqua promise was that “outside interest would awaken the sentiments and intellect of the people”.  It offered speakers on current events, concerts, classes in literature, history, biology, nature study, bible study, exercise, economic problems and roundtable discussions.  The Southern Oregon Chautauqua Association encouraged by its Ashland members, decided that Ashland would be a better location than Central Point for the annual two-week summer session.  At the time the town of 1,800 people ensured a crowd, Ashland had electric lights, city water, hotel accommodations, a site for an assembly building on a wooded hillside sloping up from the center of town, and a shady place nearby where families camp on the banks of the a stream (O’harra et al ’86). 

Creation of Lithia Park was presented to the voters as a city charter amendment and on December 15, 1908, the measure carried, 607 to 138.  All city-owned property bordering Ashland Creek from the Plaza to the Forest Reserve, excluding streets, alleys, the pest house (where people with communicable diseases were isolated), the rock quarry, and a number of parcels that remained in private ownership, was dedicated forever for park purposes.  A separate tax levy for parks was approved (maximum two mills) and authority for control and management was given to a separate Park Commission.  At the direction of the new Park Commissioner, rhododendrons and azaleas were planted in 1910, and playground equipment was installed in 1911. The public admired the beauty of Ashland’s new “front yard” and referred to it as the city park, but continued to use the original Chautauqua Park, where the Ladies Chautauqua Club carried the expenses for gatherings.

Ducks Grazing Where Chautauqua Association Camped 
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The free auto camp developed by the Park Commission was located at the present Parks and Recreations Department official site, opened and drew many tourists to Ashland.  Its opening coincided with the spread of paved highways throughout the region, and it was one of the first such facilities on the West Coast to cater to travelers.  “Every tourist that camps here leaves an enthusiastic booster for Ashland”, reported the tidings, full of praise and complimentary comments about the campground”.  The roadway was included, as it was in Golden Gate Park, because the park was to be enjoyed form a car as well as by those who chose to walk.  A turnabout, just below where the bandshell now stands provided the formal entrance to the Lithia Springs Park in 1915.   During the 1920s, the Park Commission acquired additional land adjacent to the free auto camp, improved camping facilities and built a community house, now occupied by the Parks and Recreation Department office, and five cabins, one of the original cottages can be seen next to the office, which tourists could rent.  The camp provided an income of about $800 a month (O’harra et al ’86).  Relations with the campers soured during the sixties when respectable park goers did not find the alternative lifestyles of the hippies acceptable at about the time they began issuing lift tickets to the Mt. Ashland ski resort in 1963.  And in recent memory camping has been prohibited throughout the Ashland Watershed.  

Swimming Hole from the Road
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The Park Commission established several principles to protect Lithia Park: there should be no new structures, money for maintenance must be assured, and there should be no commercial enterprises.  Of primary concern was finding a way to maintain a passive park in a wilderness setting when the area was visited by half a million people each year (O’harra et al ’86).  I ask, would a winter homeless shelter and summer camp by the swimming hole system not leave enough time for the grass roots to grow?  In March Ashland should recuse the ACLU and grant an emergency declaration to allow camping at the swimming hole in Lithia Park until Fall under AMC 2.62.030.  With a winter homeless shelter in Ashland and homeless shelter expansion in Medford, to provide 24-7 shelter all month, in my opinion the Rogue Valley climate would meet the minimal standards for shelter needed to qualify for $20,000 annually in grants for 75% of the costs of acquiring new homeless shelters under the McKinney-Vento Homeless Assistance Act  42USC(119)(IV)(C)§11383 .  A city that does not provide adequate shelters for the destitute cannot constitutionally enforce against them a law prohibiting sitting, lying or sleeping in public places  Jones v. City of Los Angeles, 444 F.3d.  

In Western societies, homeless people historically have been punished for their economic disadvantage, and have consistently been subjected to unfavorable treatment, such as restrictions on physical mobility or liberties, particularly with the advent of “workhouses,” and brutal punishments have been meted out to people not tied to a particular place. Laws were passed during the 14th century to keep laborers tied to their masters during times of labor shortage. By the 16th century, however, they had been applied more generally against the homeless. An English variant, for example, required that any arrested “idle person” found guilty of vagrancy should be whipped in the marketplace until he was bloody.  Examples of the criminalization of homelessness also start to appear by the 18th century in North America, one of the forerunners being New York’s anti-transient poor law. In Williams v. Fears, 179 U.S. 270, 274 (1900) the Supreme Court held, "an individual's decision to remain in a public place of his choice is a part of his liberty".  

Cities across the United States have for generations subjected the poor to the criminal law, thus leaving them to the mercies of the police. This includes targeting homeless persons by making it illegal to perform life-sustaining activities in public, such as sleeping or camping, eating, sitting, and begging. In a survey of 224 cities, the National Conference of Mayors found: (1) Only 21% prohibit begging citywide, and 43% in particular public places; (2) 16% prohibit “loitering” citywide, 39% prohibit loitering in particular public areas, and 27% prohibit sitting/lying in certain public places; (3) Only 16% had citywide prohibitions on camping, and 28% on camping in particular public places (Moss et al ’08).  It would seem that Ashland’s prohibited camping ordinance is both cruel and unusual.  Homeless adults already have an age-adjusted mortality rate nearly four times that of the general population.  This may or may not include people label themselves as “campers”.  The National Law Center on Homelessness and Poverty, in a recent study, estimated that there are approximately 3.5 million people in the United States, 1.35 million of them children, who are likely to experience homelessness in the course of any given year.  About 700,000 live on the streets or in shelters, but federal dollars pay for only 170,000 beds. The method of taking census of the homeless is questioned (Moss et al ’08) and could account better for people who “camp on public land”. 

Camp Blackberry in the Winter
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The law of Oregon sets limits on how far counties and cities can go in regulating camping by the homeless. ORS 203.077 requires all municipalities and counties to: (1) “Develop a policy that recognizes the social nature of the problem of homeless individuals camping on public property;” and (2) “Implement the policy as developed, to ensure the most humane treatment for removal of homeless individuals from camping sites on public property.” ORS 203.079 provides specific requirements that must be included in the policies. ORS 203.082 provides that churches and religious institutions should be allowed to provide shelter for the homeless, particularly for sleeping in the car, for several Ashland’s current ordinances must be brought into compliance with all of those requirements.  Ashland needs to allow free camping while the community pulls together to create a homeless shelter.  The Universal Declaration of Human Rights, of which the United States is a signatory, provides: “Everyone has the right to a standard of living adequate for the health and well-being of himself and of his family, including food, clothing, housing and medical care and necessary social services, and the right to security in the event of unemployment, sickness, disability, widowhood, old age or other lack of livelihood in circumstances beyond his control (Moss et al ’08).  The Washington State legislature has authorized two surcharges on the state’s document recording fee to help eliminate homelessness.  Estimates are that this will raise about $20 million annually (Donovan ’10).

The U.S. Court of Appeals for the 9th Circuit, whose jurisdiction includes Oregon, declared that a city that does not provide adequate shelters for the destitute cannot constitutionally enforce against them a law prohibiting sitting, lying or sleeping in public places. Jones v. City of Los Angeles, 444 F.3d 1118 (9th Cir. 2006), vacated as moot, 505 F.3d 106 (9th Cir.2007) The Jones opinion concluded that the anti-sleeping ordinance, as applied to homeless persons, violated the 8th Amendment of the U.S. Constitution, which prohibits “cruel and unusual punishments.” Over time, constitutional law has evolved to distinguish between voluntary conduct, which may be deemed criminal, and involuntary conduct, which, like status, cannot be deemed criminal.  As the 9th Circuit stated in Jones, “the conduct at issue here is involuntary and inseparable from status – they are one and the same, given that human beings are biologically compelled to rest, whether by sitting, lying or sleeping.  Nor may the state criminalize conduct that is an unavoidable consequence of being homeless -- namely sitting, lying, or sleeping on the streets”.  The Jones Settlement Agreement implements these principles with three key features: First, it provides that the…ordinance shall not be enforced between 9 p.m. and 6 a.m. until a substantial number of additional permanent supportive housing units are constructed within the city. Second, it provides that the ordinance may be enforced at any and all times at certain locations, e.g. within 10 feet of a driveway or loading dock. Third, it provides that no person shall be arrested for a violation of the ordinance unless the person has first received a warning…and has been given a reasonable time to move (Moss et al ’08).

The Southern Oregon Chapter of the American Civil Liberties Union of Oregon called upon the City of Ashland to amend its "Prohibited Camping" ordinance from one that punishes poverty and homelessness into one that provides the city to provide housing for the homeless in their report titled Decriminalizing Poverty: Reform of Ashland’s Camping Ordinance.  So far the city has not complied.  According to the Ashland Police Department, at least 100 citations have been issued since 2003 for violation of the Ashland Prohibited Camping ordinance. Yet currently, there is no operating housing or shelter for the homeless in Ashland.  In a report released on October 13, 2008, the Southern Oregon Chapter calls on the Ashland City Council to make the specific revisions to the Prohibited Camping Ordinance, Municipal Code Section 10.46, and to the related "Sleeping Prohibited" ordinance, Section 10.68.230.  The report found that Ashland’s Prohibited Camping ordinance, Municipal Code Section 10.46, violates United Nations Resolution 217A by punishing homeless persons for sleeping or camping in public places, rather than providing shelter for them. It violates Oregon’s state law, ORS 203.077, 203.079 and 203.082  by not “recognizing the social nature of the problem,” by not requiring camp closing notices to be posted in Spanish as well as English, by requiring confiscated property to be stored for only 14 days instead of the State law required 30 days, and by not restricting the issuance of citations within 200 feet of the required notice and within 2 hours before or after the posting of a camp closing notice (Moss et al ’08).  It would be nicer if Ashland City Council issued an emergency declaration under AMC 2.62.030 than went through such great lengths as to amend the code, without ever issuing the emergency declaration “summer camp at the swimming hole”, The ACLU, for unsolicited mailings, non e-response and lobbying and Occupy Ashland whose censureship and lobbying got the Medford 6 arrested, must be recused.  The ACLU demands the camping ordinance be amended, and although we agree to the principle, the following over-regulated false representation of the homeless by the ACLU is not fit for legislation.

Revision 1: Section 10.46.020 ("Camping Prohibited") should be amended to provide that, except as set forth in Section 10.46.030, the prohibitions in this ordinance shall not apply between the hours of 9 p.m. and 8 a.m., unless and until at least 50 units of permanent supportive housing are created within the City of Ashland, at least 50 percent of which are centrally located.  These units must be created for current or chronically homeless persons.

Revision 2: Section 10.46.030 ("Sleeping on Benches or Within Doorways Prohibited") should be amended to eliminate present Subsections A and B, and to provide that camping and sleeping shall be prohibited within 10 feet of any operational and usable entrance, exit, driveway or loading dock.

Revision 3: Section 10.46.040 ("Removal of Campsite") should be amended to provide that:  (a) it shall not be enforced except under the terms of amended Sections 10.46.020 and 10.46.030, above; (b) the notice to close a camp site must be posted at least 48 hours, instead of only 24 hours in advance, and must be in Spanish as well as English; (c) arrests may not be made and citations may not be issued within 200 feet of a campsite nor within 2 hours before or after the posting of a closing notice; and (d) confiscated property must be stored for at least 60 days.

Revision 4: Section 10.46.050 ("Penalties") should be amended to lower the offense in Subsection A to a "violation,"  to correct the erroneous reference to Section 1.08.010, and to correct the next to last word in Subsection B from "rebuttal" to "rebuttable." 

Sheltered and Unsheltered Homeless Persons in Different Seasons in US 2005

	
	April 30, 2005
	Day in March 2005
	Day in Jan. 2005

	Sheltered Homeless Persons
	313,722
	334,744
	415,366

	Un Sheltered Homeless Persons
	440,000
	415,000
	338,781

	Total Homeless Persons
	753,722
	749,744
	754,147


Source: HUD Annual Homeless Assessment Report to Congress February 2007

On February 28, 2005 the U.S. Department of Housing and Urban Development (HUD) released a report to Congress on homelessness in America. The report included both a “point-in-time” count, which measures the number of homeless individuals on a given night, as well as a count collected over a three month period using the Homeless Management Information Systems (HMIS). HUD reported that on any given night an estimated 754,000 persons will experience homelessness and between 330,000 and 415,000 will stay at a homeless shelter or transitional housing throughout the U.S. depending upon the season. This results in about 300,000 more people then shelter beds in the U.S.  A collaborative applicant is an entity that serves as the applicant for project sponsors who jointly submit a single application for a grant, in an amount not to exceed $200,000-$400,000, for the acquisition, rehabilitation, or acquisition and rehabilitation, of an existing structure (including a small commercial property or office space) to provide supportive housing other than emergency shelter or to provide supportive services for homeless people; and for not more than 75% of annual operating costs may be made under McKinney-Vento Homeless Assistance Act at 42USC(119)IVC§11383.  

Houses acquired or rehabilitated under this act must be committed to the care of homeless persons for a period of not less than 20 years.  Supportive housing may be transitional housing of not more than 24 months or permanent housing for people with disabilities.   The Secretary of Housing and Urban Development shall, on a quarterly basis, request information from each landholding agency regarding Federal public buildings and other Federal real properties (including fixtures) that are excess property or surplus property or that are described as unutilized or underutilized and shall identify which of those buildings and other properties are suitable for use to assist the homeless.  The Secretary shall provide assistance directly to a jurisdiction only if the jurisdiction submits a comprehensive housing affordability strategy. 
Over a five-year period, about 2-3 percent of the U.S. population (5-8 million people) will experience at least one night of homelessness. For the great majority of these people, the experience is short and often caused by a natural disaster, a house fire, or a community evacuation.  A much smaller group, perhaps as many as 500,000 people, have greater difficulty ending their homelessness.  Most homeless people about 80%, exit from homelessness within about 2-3 weeks. They often have more personal, social, and economic resources to draw on than people who are homeless for longer periods of time. About 10% are homeless for up to two months, with housing availability and affordability adding to the time they are homeless. Another group of about 10% is homeless on a chronic, protracted basis-as long as 7-8 months in a two-year period. Disabilities associated with mental illnesses and substance use are common. On any given night, this group can account for up to 50% of those seeking emergency shelter. In 1996, an estimated 637,000 adults were homeless in a given week. In the same year, an estimated 2.1 million adults were homeless over the course of a year. These numbers increase dramatically when children are included, to 842,000 and 3.5 million, respectively. A quarter of homeless are children.  There are not many elderly people probably because of the shortened life expectancy of chronically homeless individuals. The share of all homeless people that are chronically homeless is much smaller (23 percent or 169,879 persons). The fact that there has been no increase in homelessness although the national population has increased 31 million can be interpreted as an accomplishment.  The reasons why people become homeless are as varied and complex as the people themselves. Several structural factors contribute greatly to homelessness. 
Poverty. People who are homeless are the poorest of the poor. In 1996, the median monthly income for people who were homeless was $300, only 44% of the Federal poverty level for a single adult.  Decreases in the numbers of manufacturing and industrial jobs combined with a decline in the real value of minimum wage by 18% between 1979 and 1997 have left significant numbers of people without a livable income. 

Housing. The U.S. Department of Housing and Urban Development estimates that there are five million households in the U.S. with incomes below 50% of the local median who pay more than half of their income for rent or live in severely substandard housing. This is worsened by a decline in the number of housing units affordable to extremely low income households by 5% since 1991, a loss of over 370,000 units. Federal rental assistance has not been able to bridge the gap; the average wait for Section 8 rental assistance is now 28 months.  

Disability. People with disabilities who are unable to work and must rely on entitlements such as Supplemental Security Income (SSI) can find it virtually impossible to find affordable housing. People receiving Federal SSI benefits, which were $545 per month in 2002, cannot cover the cost of an efficiency or one-bedroom apartment in any major housing market in the country.

As of early 2005, there were approximately 438,300 emergency and transitional year-round beds nationwide. The inventory is distributed nearly equally among emergency shelters (about 217,900 beds) and transitional housing (approximately 220,400 beds). The mix of available year-round beds is also evenly distributed across household types, with about 216,000 beds for persons in families (49 percent) and 222,400 beds for individuals (51 percent).  Since 1996, the overall inventory of emergency, transitional, and permanent housing beds has increased from 607,700 to 647,000, a six percent increase in ten years. The increase in beds reflects a 35 percent decrease in the number of emergency beds and dramatic increases in the numbers of transitional and permanent supportive housing programs and beds. Transitional housing beds increased by 38 percent, and permanent supportive housing beds by 83 percent during that period.

In 1984, HUD conducted the first federal attempt to describe the nation’s capacity to shelter homeless persons and concluded that there were approximately 100,000 shelter beds in about 1,900 shelters.2 HUD conducted a second national survey of shelter supply in the summer of 1988 and estimated that the nation’s capacity to shelter homeless persons was 275,000 beds in 5,400 shelters.  In total there are about 19,500 homeless residential programs and 647,000 beds in the current inventory, compared to 15,900 programs and 607,700 beds in 1996.  By 2005 residential programs redefined themselves, so that emergency shelters become transitional (or permanent) housing programs. It is possible that some of the 3,400 emergency shelters and 115,600 emergency beds that disappeared between 1996 and 2005 became part of the 3,000 transitional housing programs and 60,200 transitional beds, or the 4,000 permanent housing programs and 94,700 permanent beds that were gained during this same period.

Change in National Capacity to House Homeless Persons 1996-2005
	
	1996
	2005
	Change 
	% Change

	Total Number of Programs
	15,900
	19,500
	3,600
	23%

	Emergency Shelters
	9,600
	6,200
	-3,400
	-35%

	Transitional Housing
	4,400
	7,400
	3,000
	68%

	Permanent Housing
	1,900
	5,900
	4,000
	211%

	Total Bed Capacity
	607,700
	647,000
	39,300
	6%

	Emergency Shelters
	333,500
	217,900
	-115,600
	-35%

	Transitional Housing
	160,200
	220,400
	60,200
	38%

	Permanent Housing
	114,000
	208,700
	94,700
	83%


Source: HUD Annual Homeless Assessment Report to Congress February 2007

It can be estimated that 3,000-5,000 emergency homeless shelters with 20 to 50 beds are needed to make up for the loss of 115,000 beds between 1996 and 2005.  Roughly one new emergency shelter is needed in every county to make up the loss in the past decade.  Another 5,000 shelters are needed for Occupy movements around the nation.  It seems that the economic interests of the homeless people themselves for longer term and nicer transitional and permanent housing and the availability of financing for mental health shelters and natural accumulation of furniture has caused emergency shelters to shift to longer term transitional and permanent housing.  From the perspective of the homeless most new investment should go into new emergency homeless shelters under the Homeless Emergency Assistance and Rapid Transition to Housing Act of 2007.  Maybe we can Occupy 10,000 new homeless shelters grants in the USA in 2012?  The USA should spend around $1 per capita per year for emergency shelters.

Shane Jolly, a homeless man known as “Gone” by his friends, died at the Ashland Plaza at 8:30 pm on Christmas Eve.  At the Peace Church breakfast we decided to host a candlelight vigil at the Plaza on New Year's Eve.  The police man at the David Grubbs memorial on the bike path, removing the journal I had not yet inscribed a Psalm of David in, said "the medical examiner determined the cause of death to be choking on meat or his own vomit".  Autopsies are only performed in 5% of deaths in the United States (Sanders ’11). Gone had been heard a month before saying that he was "going to die" and he may have had a pre-existing medical condition for which we demand an autopsy.  The City of Ashland must pay for the autopsy and funeral arrangements as compensation for the false arrest and spate of $1,000 tickets the days right before Gone died.  I want to know why the homeless are reputed to have shorter life expectancies than other people although the home is so much more homicidal than camping in my own experience.  We ask that the Ashland Daily Tidings make public the findings on Shane Jolly’s death certificate, request that an autopsy be performed and communicate with the family and funeral directors regarding the body and effects of the deceased under 24USC(10)§420 as cited in Art. 14 of CHANGE.  Aether reports that the night sergeant at the Ashland police department called him back to inform the public that the case is now being handled by the medical examiner who is under the Jackson County Sheriff who is in contact with next-of-kin.  Aether is going to talk to the Sheriff and release this document to the next of kin. A will or other instrument of a testamentary nature involving property rights shall be promptly delivered, upon the death, to the proper court of record.  It is recommended the decedent's property, in equal pro-rata shares to the highest following categories of identified survivors (listed in the order of precedence indicated) under 24USC(10)§420:
1. The surviving spouse or legal representative.

2. The children of the deceased.

3. The parents of the deceased.

4. The siblings of the deceased.

5. The next-of-kin of the deceased.
At the Peace Church breakfast I felt like Gone had died young, at 41, so that we might live.  There were two people who were with Gone on the Plaza when he started choking at 8:12 pm amongst friends by the menorah displayed on the Ashland Plaza. Gone was known around Ashland for flying his “Need Weed” sign. The day of his death he had been drinking beer around the Plaza with a new and special "Hookers and Drugs" sign that he joyously Jested with the townsfolk with. After flying for a while he came stumbling up pointing at his throat before he collapsed at Majik’s the feet of one of the attendees of the breakfast.  The other attendee, named Stash, a firefighter who had lost three quarters of his brigade, about 11 people, to a wildfire, several years ago, before going homeless, performed the Heimlich maneuver.  The police arrived quickly and Gone was put in a stretcher and was taken away in an ambulance.  Stashe says, “Gone died after I had restored breathing because the ambulance put him on the stretcher on his back and he continued choking which probably caused his passing”.  A caregiving textbook does say that people should lay on their side (Bridges ’98).  Majik and Aether went to the Ashland Community hospital around 12:30 am where they were informed that he was dead.  Majik WiZz says, “earlier the day Don died at my feet he told me that he had just been given two $1,000 tickets over the past few days”. 
Gone is said to be from New Hampshire and was born in Wales, United Kingdom.  He did not have an accent, was a big American football fan, but was such a friendly drunk he must have come to America from the Old World.  He had hiked the Pacific Crest trail twice.  When I met him on the Plaza with Occupy he had a small attractively curved didgeridoo, he called his shofar, strapped to his back, he had been drinking and although it couldn't have been much over freezing he was barefoot and shirtless all night.  When in Ashland Gone usually slept alone on the railroad tracks without a tent.  The second time I got to spend time with Gone he was still wearing shorts and a t-shirt.  He had just gotten back from clashing with the police at Occupy Portland and had gotten arrested on the plaza in Ashland for drinking and driving although he was hundreds of yards from his car.  When in the overnight drunk tank, they dropped the charges, but lost his shofar.  Although the drunk tank had printed Gone a very nice ID bracelet they claim to have accidentally given his shofar to someone with the same name from a different state.  After he was released someone had given him several hits of acid and weed and some friends and I went with him to the liquor store and we drank together at Evo's gazebo after dark.  For me, it was one of about ten drinks in 2011.  The third time I talked with Gone was at the Market of Choice where I was resisting the temptation, while my sister bought some pineapple muffins for Grampa.  A woman had taken Gone to Goodwill and bought him a down vest but he was still in shorts.  The fourth or fifth time I talked with Gone he was walking past the Food Co-op, it was snowing and he was carrying a big backpack, he was finally wearing pants and looked pretty warm with a few pairs of socks in his flip flops.  Now his soul has gone to play the shofar in the House of the Lord where he is believed by Christians to be Angel.  
Cross of David 
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Credit: David Michael Grubbs HA-26-11-11

Psalm 23

A psalm of David

The Lord is my shepherd and I shall not be in want.
He makes me lie down in green pastures,
He leads me beside quiet waters,
he restores my soul.
He guides me in paths of righteousness for his name's sake.
Even though I walk through the valley of the shadow of death.
I will fear no evil, for you are with me;
your rod and your staff, they comfort me.
You prepare a table before me in the presence of my enemies.
You anoint my head with oil; my cup overflows.
Surely goodness and love will follow me of the days of my life,
and I will dwell in the house of the Lord forever.
Chapter 4 Vermont Healthcare is a Human Right Campaign

The Vermont Workers’ Center presented Human Rights and Organizing the Grassroots Struggle for Universal Healthcare at the Unitarian Church in Ashland from 7-9pm on Wednesday Dec. 14, 2011.  The speakers were inspired by Oregon energy.  They came because they want victory, not just in Vermont, but nationwide.  Vermont in the first state in the nation to pass a universal health care law and they wanted to share that the effective way for change is through collective action.  In the slide show Bernie Sanders (Vt), one of only two independents in Congress, was quoted as said, “we have got to stop spending money on administration and billing and pay doctors and health care professionals”.  Health is not a commodity but a public good.  Everyone must be covered, no one can be left out.  The function of a private health insurance company is not to provide health care but to make money.  There must be a means of holding government responsible for human rights.  To seek healthcare is a human right.  Therefore in 2008 the Vermont Workers’ Center began a statewide campaign Healthcare is a Human Right and Act 128 was introduced to the state legislature.  After a demonstration of more than 1,000 people at the statehouse on May 1, 2011 the state legislature passed Act 48 on May 25, 2011 and Vermont became the first state to pass universal, publicly financed health care coverage for all Vermont residents.  
Oregon state Senator Lee Beyer stated that Oregon passed HB 3650 that was close to universal health insurance but the state government needed more access to hospital budget certificates, whereas hospital bills drive up the cost, and executives are taking million dollar salaries.  Oregon must learn from the Vermont Workers’ Center Healthcare is a Human Right campaign. Phase I of the Healthcare is a Human Right campaign involved mass organizing, letters to the editor, reframing the government and telling personal stories to the legislature wearing Health is a Human Right t-shirts and taking notes on the proceedings. Phase II which they are now in implements the legislation.  The human rights principles which were most useful were universality, equity, accountability, participation and public good.  Lesson 1 People’s movements can redefine political priorities.  Lesson 2 A human rights framework can be extremely effective for both organizing work and policy fights.  Lesson 3 Be prepared to counter divide and rule tactics.  Lesson 4 It’s not about having convincing arguments, it’s about getting our communities organized statewide to demand justice.  Lesson 5 We need to tell our stories.  
I was sickened to learn the Vermont Workers’ Center did not receive any of the $18 million the Vermont federal congressional delegation allocated to implementing Obama’s health insurance “exchanges”.  The Otitis media started before the lecture ended and after jogging I took the Streptoccocus pneumonia to heart the next day and finished my course of antibiotics after my brush with S. pyogenes a few days before at the Center for Creative Change. The market subsidies missed their mark again.  I hope the indiscriminate financing of overpaid health care professionals is not as painful in Vermont as the market subsidies in Hillsboro for the Hospitals & Asylums Political Platform 2009-2012 HA-16-2-09, I went to Utah for a year, and Oregonians were angered to the point of exposing Charles Rangel’s (D) tax haven in the Caribbean which the President recriminated against when he visited the site of the subsidy in spring of 2011 with social security fraud noted in the Defense of Social Security Caucus HA-1-7-11 hosted by Senator Bernie Sanders (Vt) and the removal of a mentally ill Oregon Democratic Congressman for being sexually indiscrete.  It is incredible that with the help of senior independent Senator Bernie Sanders the Vermont Workers’ Center has managed to pass universal health insurance legislature. Hospitals & Asylums’ National Health Insurance: Compromise to Immediately Achieve Universal Single Payer Social Insurance and Progressively Realize National Health Insurance that is Free for All HA-28-4-08 was irreparably infringed upon by the National Health Care Debate HA-28-4-08.  
The Vermont Workers’ Center has demonstrated how a People’s movement founded in Human Rights could convince the legislature to pass a universal health insurance bill although medical care is clearly the height of the incompetence of the Democratic-Republican (DR) two party system.  The United States and South Africa are the only nations in the world without a universal health insurance system.  Yet the legislature only makes matters worse, always throwing more money on the hell fires of patient rights.  The Vermont Workers’ Center demonstrated that by advocating that Healthcare is a Human Right the grassroots majority of People could create a well-disciplined substitute political party and convince the DR to legislate universal healthcare as a fundamental human right.  The Oregon Health Plan and Food Card are quite good in comparison with other states, but it will be difficult to convince the Oregonians to actually work for their money, work ethic is not as entrenched in the ideals of community minded Oregonians as it is in Vermont, where they boast the oldest working population in the nation.  Like many peoples Oregonians have an aversion to talking about health, but there is high hope that led by Oregon Jobs with Justice, the People of Oregon will rise up and legislate universal Healthcare is a Human Right.  I need to restock my antibiotics and I have suggested that the Healthcare is a Human Rights Campaign finance itself by printing the packages and selling Antibiotics without prescription until the FDA concedes to sell antibiotics over-the-counter as requested by the Best Medicine Monographs HA-14-2-11.  Oregon Jobs with Justice is planning to draft their campaign in Portland on January 23, 2012.      

US Health Insurance Coverage, 2001 to 2005
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Source: Center on Budget Policies and Priorities.  The Number of Uninsured Americans is at an All Time High. August 29, 2006
Background: The United States is the only industrialized nation that does not have universal coverage.  Over the past twenty years employer sponsored health insurance coverage has become more expensive, offers less coverage, fewer companies and families are purchasing it and the number of uninsured people has risen.  
 
Objective: Provide all Americans with affordable universal health insurance coverage by legislating that healthcare is a human right.
 
Method: expand Medicaid to cover the uninsured and subsidize private health insurers and medical billing on the condition that they accede to a single payer system before being nationalized at some date in the future. 
The United States is the only industrialized country in the world without a universal health insurance system.  Almost 20% of the non-elderly population lacks health insurance at any given time.  In 2007 15%, 45 million people, including 9 million children, were considered uninsured in the United States.  They did not pay any health insurance premiums beyond the 2.9% federal Medicare tax, if they earned a taxable income at all.  54%, 162 million were insured through their employers.  5%, 15 million were insured individually.  13%, 39 million were insured through Medicaid.  12%, 36 million were insured through Medicare.  1%, 3 million are insured through other public insurance.  80% of the uninsured were employed.  They either were not offered benefits from their employer or could not afford to purchase it.  The remaining 20% were either unemployed or self-employed and not willing to pay high individual and family rates.  In its Concluding Observations of 2001, the Committee on the Elimination of Racial Discrimination recommended that the U.S. take appropriate measures to ensure that the right to access health care is non-discriminatorily afforded to all.  The most practical method of achieving universal coverage, that would least impact the existing statutory regime, is clearly to expand state Medicaid coverage to the uninsured on the basis of income.  
Health Care Expenditures as Percent of GDP, 8 Countries
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Source: Kuttner, Robert. Market Based Failure – A Second Opinion on Health Care Costs.  New England Journal of Medicine. Volume 358:549-551. February 7, 2008

Growth in health care expenditure has consistently outpaced growth in Gross Domestic Product (GDP) for three decades. The portion of the US gross domestic product (GDP) that is devoted to health care more than doubled, from 7.1 percent in 1970 to 15.3 percent in 2003.  Although the US regularly spends more money on health care per person and as a percentage of its GDP than other Western industrialized nation, Americans have the lowest life expectancy and highest infant mortality rates, as well as the highest proportion of uninsured citizens.  For instance the infant mortality rate for the U.S. is now higher than for many other industrial countries. A baby born in El Salvador has a better chance of surviving than a baby in Detroit. The infant mortality rate in Detroit is 15.5, compared to El Salvador's rate of 9.7.  Canadians live three years longer on average. Cubans have both a lower infant mortality rate than the United States and longer average lifespan.  Older Americans are significantly less healthy than their British counterparts - more diabetes, heart attacks, strokes, lung disease and cancer. Even the poorest Brits can expect to live longer than the richest Americans. 
US Health Expenditures and Growth by Source of Funds 1970-2007
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Source: Catlin, Aaron; Cowan, Cathy; Heffler, Stephen; Washington, Benjamin. National Health Spending in 2005. Health Affairs 26:1 (2007)
According to CMS National Health Expenditure Accounts that date back to 1960 U.S. health care spending growth accelerated slightly in 2006, increasing 6.7% compared to 6.5% in 2005. Total health expenditures reached $2.1 trillion, which translates to $7,026 per person or 16% of the nation's Gross Domestic Product. The health spending share of GDP remained relatively stable in 2006, up by only 0.1 percentage point from 2005.  As a share of the economy, health care has risen from 7.2% of GDP in 1965, to 8.8% of GDP in 1980, to 11.8% in 1991, to 13.4% in 2000, to over 16% of GDP today, and it is projected to be 20% of GDP just 10 years from now, unless cost containment methods are effective. Despite the high cost, the U.S. does not appear to provide greater health resources to its citizens or achieve substantially better health benchmarks compared to other developed countries.  

 

After 3 years of declining costs the 2006 growth rate of 6.9% was the lowest since 1999.  Health spending share of gross domestic product (GDP) in 2005 was 16.0%, slightly higher than the 15.9% share in 2004.  Health expenditure tends to be counter-cyclical and in times of recession health spending, particularly Medicaid, tends to increase.  In 2005, governments financed 40%, $902.7 billion, of all health services and supplies while private sources financed the remaining 60 percent ($1,085 billion).  Private health insurance premium growth also slowed in 2005, increasing 6.6% to $694.4 billion, compared with 7.9% in 2004.  This was the third straight year that premium growth decelerated and the slowest rate of growth since 1997.  The employer share of private health insurance was 74.4% in 2005, with employees paying the remaining 25.6%.  Out-of-pocket spending for health care reached $249.4 billion in 2005. 
 
Over 150 million individuals received health insurance through an employer in 2005, making employer-sponsored coverage the most popular form of health insurance coverage for the non-elderly in the United States. However, in recent years, there has been concern about erosion in the availability of employer-based health benefits for workers, and especially low-income workers.  From 1998 to 2005, the offer rate fell across the board, with an overall drop of 3 percentage points from 80% to 77%.  The percentage of workers with health insurance coverage is estimated to have slipped from 66 percent in 1979 to 54 percent in 1998.  When sorted by hourly wage, 80% of workers in the highest brackets had health benefits in 1998, whereas only 26% of the lowest wage earners were so fortunate.  Relatively few-self-employed individuals purchase policies because of the price.  As income increases, the coverage rate increases, though even at four times the poverty level, only about a quarter of individuals purchased coverage. And among those with incomes at least 10 times the poverty level, only about half purchased coverage in the non-group market. 
Together Medicare and Medicaid serve 87 million people at a combined cost of $602 billion.  States served 52 million Medicaid beneficiaries at a cost of $305 billion in 2006.  The Medicare program served 42 million people at a cost of $295 billion.  One in five dollars used to purchase health services in 2006 came through the Medicare program, which finances about one-third of all hospital stays nationally.  Since its inception, spending on Medicare has grown steadily, both in absolute dollars and as a share of the federal budget. By fiscal year 2007, Medicare’s $440 billion in total expenditures represented 16% of all federal outlays, exceeded only by Social Security benefits at $577 billion (21 percent) and military spending at $530 billion (19 percent).  The Medicare Prescription Drug, Improvement, and Modernization Act of 2003 makes the most dramatic and innovative changes to the Medicare program since it began in 1965. The $37.4 billion Medicare prescription drug plan began its first year in 2006, after one year the plan costs less than expected.  Enrollment in Medicare Advantage plans increased 63% 2005-2006, reaching 8.8 million beneficiaries in January 2008.  Total Medicaid spending growth hit a record low of just 1.3% for FY 2006 as the result of defections to the Medicare Prescription drug plan in FY 2007 it rose to a higher but still relatively slow pace of 2.9%.  More typical of expectations regarding Medicaid is during the economic downturn in 2002 when Medicaid spending growth hit a high of 12.7% at the same time state revenues plummeted hitting a low of -10.6 percent (Smith et al 2007). Workers' compensation programs in the 50 states and the District of Columbia and federal programs together paid $56.0 billion in medical and cash benefits in 2004, $26.1 billion was for medical care and $29.9 billion was for cash benefits.

In 2003 the Physicians’ Working Group for Single Payer National Health Care System proposed to eliminate all for profit hospitals and private insurance plans and the creation of a single payer national health care system that would cover every American and be financed entirely with government funds.  The doctors say the efficiency of such a plan would save enough to pay for health insurance of all citizens who lacked coverage.  Under their proposed system, modeled after the Medicare system, the government would pay private doctors to provide services and would cover all medically necessary services, including long-term care, mental health and dental services, and prescription drugs and supplies.  Panels of medical experts and community representatives would determine what services were medically necessary and effective.  By eliminating the high overhead and profits of private, investor owned insurance companies; the new system would save at least $200 billion a year.  An increase in taxes to fund the new system would be fully offset by the elimination of insurance premiums and out-of-pocket costs.
H.R. 676, the “National Health Insurance Act/Expanded and Improved Medicare for All” offers to provide for comprehensive health insurance coverage for all United States residents.  The bill would change the financial system by instituting a single payer health insurance system that finances hospitals and health care providers on the basis of need rather than by the procedure.  The Act will reduce health disparities by race, ethnicity, income and geographic region, and to provide high quality, cost-effective, culturally appropriate care to all individuals regardless of race, ethnicity, sexual orientation, or language Representative John Conyers (MI-14) introduced the bill on January 14, 2007, at the beginning of the 110th Congress.  As of April 2008 there were 89 cosponsors. 

The Plan is to provide everyone with free health insurance by nationalizing private health insurers and eventually raising taxes to cover the cost of health care. The Plan will provide comprehensive universal coverage through a single-payer system of privately delivered, publicly financed healthcare - better healthcare at less cost.  The Program will provide all individuals residing in the United States and in U.S. territories with free health care that includes all medically necessary care, such as primary care and prevention, inpatient care, outpatient care, prescription drugs, emergency care, long term care, dental care, chiropractic services, vision, hearing, and mental health services
Under section 101 anyone residing in the United States would be eligible after filling out a form at the office of any licensed clinician.  The form would not be longer than 2 pages, and they would receive a card in the mail.  Under section 102(c) there would be no cost sharing, co-payment or deductible. Institutions would be prohibited from participating in the Program unless it is a public or nonprofit institution, for profit institutions would be given 15 years government financial assistance to make the conversion under section 103(a). Nonprofit health maintenance organizations (HMOs) that actually deliver care in their own facilities would be allowed to participate in the Program under section 103(c).  Patients would be given the freedom of choose from participating physicians and institutions. Private health insurers would be prohibited from selling health insurance coverage that duplicates the benefits provided under this Act with the exception of such insurers who sell benefits that are not medically necessary, such as cosmetic surgery benefits under section 104.  

 Under section 211 the USNHI Trust Fund would finance the Program with amounts deposited: (1) from existing sources of Government revenues for health care; (2) by increasing personal income taxes on the top 5% income earners; (3) by instituting a progressive excise tax on payroll and self-employment income; and (4) by instituting a small tax on stock and bond transactions.  Under section 303 the Program gives first priority in retraining and job placement and unemployment benefits to individuals whose jobs are eliminated due to reduced administration.  Under non-bureaucratic single-payer, society would save close to $300 billion a year in healthcare costs – by eliminating private insurers and their wasteful administrations, advertising, commissions, profiteering and multi-million dollar CEO salaries.

 
The number of children who are uninsured rose from 7.9 million in 2004 to 8.3 million of 65.1 million children in 2005.  Since 1998, when SCHIP began, funded by a federal excise tax on tobacco, the percentage of uninsured children has been dropping steadily, from a high of 15.4% to 10.8% in 2004.  Although two-thirds of uninsured children are below 200% of the poverty level, the growing number of uninsured children in these moderate-income families reflects mounting concerns about the affordability of health insurance for middle class families (Schwartz 2008).  In December 2007, Congress passed S 2499 which extended SCHIP through March 2009. The bill maintains current funding levels for the program of $5 billion per year; with an additional appropriation of $1.6 billion in FY 2008 and another $0.275 billion in FY 2009 (through March 2009) to address states that have projected shortfalls.  Total SCHIP program expenditures are $2.7 billion from States and $6 billion from the federal government for a total of $8.7 billion.  The proposed increase in the tobacco tax was unfair but the idea is sound, the original program was financed with a federal tobacco tax in 1998.  The Tobacco corporations are entitled to a seamless transition from the largest civil settlement in the history of the United States, $206 billion over 25 years, $8 billion a year, from the Tobacco Master Settlement Agreement of November 23, 1998 to a federal tax.
Nearly half the population, about 125 million people, live with some type of chronic condition.  About half that number live with multiple chronic conditions.  Of the Medicare population, 88% are estimated to be living with one or more chronic conditions and 65% with multiple chronic conditions. Recent figures commonly show 5% of the population using over 50% of health care resources and 50 % using over 95 percent. This leaves half the population using less than 5% of health care resources. Similar figures apply to the older Medicare population, with a concentration of expenditures in the last year of life and especially during the last month.  

In the time of King David, BC 1037-967, when people obeyed strict dietary and hygienic laws and alms and wisdom flowed freely, regulated by written Psalms, the bible states, “the days of our lives are 70 years, and by reason and strength 80, yet they boast only of labor and sorrow” (Psalm 90-10).  For most of history humanity was not so wisely ruled and life expectancy was between 25-50 years.  Primarily as the result of improvements in water purity and sewage treatment, but also because of technological advancements in medical treatment, pharmaceutical drugs and government regulation between 1900 and 2000, life expectancy at birth in the United States increased from 47 to 77 years.  Life expectancy for people aged 65 increased more than 6 years during the twentieth century, in 2002 a 65 year old American woman could expect to live almost 20 more years and a moan additional 16.6 years.   In 1900, one third of all deaths in the United States were attributed to three major categories of infectious disease: pneumonia and influenza, tuberculosis, and diarrheal diseases and enteritis.  Many additional deaths were caused by typhoid, menningococcal meningitis, scarlet fever, whooping cough, diphtheria, dysentery, and measles. Altogether, common infectious diseases accounted for 40% of all deaths in 1900 but they accounted for only 4% of all deaths in 2000. Cardiovascular disease (CVD; heart disease and stroke) accounted for 14% of all deaths in 1900 and for 37% in 2000. Cancer accounted for only 4% of all deaths in 1900 but for 23% in 2000.  In 1900, infant mortality was 162 per 1,000 live births and life expectancy at birth was only 47 years. In 1940, infant mortality was 63 per 1,000 live births and life expectancy was 55 years. In 2000, infant mortality was 7 per 1,000 and life expectancy was 77 years.  As a result of these changes in mortality, and of reduced birth rates, the population of the US is aging.  In 1900, only 18% of US residents were age 45 or older. In 1940, 28% were age 45 or older and in 2000, 34% were age 45 or older. 
Infant Mortality and Life Expectancy in the United States 1900-2000
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Source: Montana Cancer Control Section. Quarterly Surveillance Report. October 2006
The United States is by no means the world leader in longevity however the oldest person in the world is American.  For life expectancy at birth, it is ranked twenty fourth among males and twenty first among females, behind Japan and most Western European countries.  In terms of life expectancy at age sixty-five the United States ranks thirteenth for males and fourteenth for females, once again trailing Japan and Western Europe . Counting smaller countries, the United States continues to lag behind at least 40 other nations. Andorra, a tiny country in the Pyrenees mountains between France and Spain, has the longest life expectancy, at 83.5 years, according to the U.S. Census Bureau. A study of 99% of US death records note a continued differences by race and sex. Life expectancy for whites in 2005 was 78.3, the same as it was in 2004. Black life expectancy rose from 73.1 in 2004 to 73.2 in 2005, but it was still nearly five years lower than the white figure. Life expectancy for women continues to be five years longer than for men.  
The age-adjusted death rate for heart disease dropped from 217 deaths per 100,000 in 2004 to about 210 in 2005, and actual deaths dropped from about 652,500 to about 649,000. The stroke rate dropped from 50 per 100,000 to about 46.5, and the number of stroke deaths dropped from about 150,000 to 143,500.  But the count of cancer deaths rose from about 554,000 to about 559,000, according to the report.  There was a 5 percent increases Alzheimer's disease, the No. 7 leading cause of death, and for Parkinson's disease, No. 14. There was a slight increase in the infant mortality rate, from 6.8 per 1,000 live births in 2004 to 6.9 in 2005.  Most of recent progress in life expectancy is attributed to the public becoming increasingly aware of the impact of smoking, excessive drinking, uncontrolled hypertension, lack of exercise and poor diet on the incidence of disease and injury (HIAA 1997: 31).  More work is needed in the field of ethics.  

Single payer health insurance will greatly simplify health care administration.  Even without instituting NHI, the coordination of benefits (COB) under a single payer system, namely the Centers for Medicare Medicaid and SCHIP (CMS), would reduce administrative costs, simplify billing and eliminate biohazards resulting from the proliferation of medical billing.  Single payer insurance would ensure that a covered person does not recover more than the actual medical expenses when more than one policy provides benefits.  One insurance company is designated the primary carrier, the plans that are determined not to be the primary plan determinate responsibility for payment so that the total payments from all plans do not exceed actual medical expenses.  The cost of nationalizing health insurance by prohibiting private insurance plans from collecting premiums from those above the FPL would be much higher for the government, although cheaper to society as a whole.  Government health expenditures would need double to cover the benefits provided by private health insurance and out of pocket expenses but this would be theoretically offset by increased tax revenues earned from eliminating tax subsidies for the purchase of private health insurance premiums.  For instance, an estimated $14.5 billion were collected in State Premium Taxes from health insurance companies (AHIP 2007).  The federal government gives taxpayers 80% credit for the purchase of private employer and individual health insurance plans so that there would be roughly $750 billion more of taxable income to offset the $650 billion in benefits paid by private health insurers.  Theoretically no increase in taxation would be necessary, increased tax revenues would merely need to be diverted to the Centers for Medicare, Medicaid and SCHIP (CMS), the government would nationalize private insurance trust funds, and more taxes could levied on the richest 5%.
NHI would cause the loss of as many as 2.5 million jobs in private insurance companies, clerical and administration staffing, as the result of the reduced administrative burden of single payer national insurance.  2.5 million is 0.83% of the general population and 1.66% of the work force.  The unemployment rate would be expected to increase by 1.5% if everyone were laid off at once.  Section 303(e) of HR 676 gives these millions of displaced workers first priority in retraining and job placement in the new system.  Clerical, administrative, and billing personnel in insurance companies, doctors’ offices, hospitals, nursing facilities, and other facilities whose jobs are eliminated due to reduced administration shall be eligible for two years of unemployment benefits.  
 
The US health insurance industry in 2007 covered more than 249 million people and employed an estimated 469,172 people directly to underwrite and another 881,863 indirectly to sell, settle or adjust policies, a total of 1,3510,035 workers.  The average wage of direct employees was $61,409 for a total of $25 billion.  The average wage of indirect employees was $50,119 for a total of $43.5 billion.  Private insurance is more than ten times more labor intensive than state plans in Canada.  NHI would put as many as 1 million insurance professional out of work. Between 1968 and 1993, US medical care employment, not including private health insurance agents, grew from 3.976 to 10.308 million full-time equivalents. Administration grew from 0.719 to 2.792 million full-time equivalents, or from 18.1% to 27.1% of the total employment.  If US hospitals and outpatient facilities adopted Canada's staffing patterns, 1,407,000 fewer managers and clerks would be necessary (Sanders ’08).  
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Uninsured Rates Among the Non-elderly by State, 2005-2006
 
Source: Rowland, Diane ScD. Health Care Affordability and the Uninsured. Executive Vice President Kaiser Family Foundation and Executive Director Kaiser Commission on Medicaid and the Uninsured. Testimony to the Hearing on the Instability in Health Coverage of the Committee on Ways and Means Health Subcommittee. April 15, 2008
In 2001 uninsured Americans received about $35 billion worth of uncompensated care through a patchwork of funding from hospitals, clinics, government programs and private sources.  Total government spending for the uninsured already accounted for 80 to 84% of their treatment.  It is estimated that to provide needed medical coverage for the uninsured would cost $44.9 billion in public programs or $68.7 billion in private insurance plans.  Medicaid is the most practical program, needing little or no statutory reconstruction, to extend coverage to all uninsured people.  Medicaid is already financed 50-70% by the federal government, so it would not unduly burden the states for the federal government to cover the uninsured (Sanders ’08).  The primary purpose of implementing universal health insurance is to reduce health expenditure therefore implementing universal health insurance must not drive up or incur any new health expenditures.  Health costs must go down.
 

Healthcare is entirely distinct from health insurance.  Health insurance is pure corruption.  The concept of health insurance tends to dissociate and silence people regarding the all important issues of health theology they should discuss with loved ones who may not be insured under the same policy.  To eliminate the divisive inequality without adequate social safeguards against violent prejudices, imposed by the Democratic-Republican (DR) quasi private health insurance system, only the uninsured may be “members” of Hospitals & Asylums (HA), in the neatly summarized interpretation of the No-membership policy written in Art. 99 of CHANGE.  While it is a social good that the Healthcare is a Human Rights campaign for universal health insurance is getting started on January 23 in Portland, Oregon, we must safeguard our political subdivisions against indiscriminate financing of the extremely greedy medical sector, as we witnessed when the Vermont congressional legislation subsidized Vermont health exchanges $18 million without paying the Vermont Worker’s Center who actually did the legislative work, one red cent (Sanders ’11).  It is important to defend Oregon society against earmarks in the health sector.  It is equally important that the health sector be made to finance Healthcare is a Human Right campaign in Oregon by means of unobligated, uncorrupt, nonprofit contributions to the non-health 501(c)(4) launching the campaign.
The Healthcare is a Human Rights campaign needs to be responsible for the communicable diseases their inroads into the health sector are going to wreak on themselves, the participants in the campaign and the legislators they intend to impose upon with their stories of illness and disservice.  The nonprofit organization is going to need to learn the basics of nursing to survive the campaign in good personal and public health.  Hygiene is of critical importance.  The primary theory of public health is that all disease is caused by foreign pathogens.  Chemical weapons are completely prohibited yet the federal exemption proliferate in academic circles.  Chemical weapons must be cleaned up at every instance and the contaminated war-drobes, and death beds thrown in the trash and replaced.  Do not mix potentially chemical weapon stained fabrics with clean fabrics in the wash, the layman’s laboratory to determine if the toxin is machine washable.  There is little more that can be done for most viruses but thorough cleaning with decent detergent does work.  The greatest threat to human health comes from bacteria.  Bacteria are much larger than viruses and like to infect damaged and dead tissue.  Bacteria are responsible for the vast majority of disease and death.  When properly used antibiotics are 90 percent effective against bacterial infections.   Pneumococcal diseases are the most contagious should be the primary concern of the Healthcare is a Human Right campaign.  I propose that the Healthcare is a Human Right Campaign help to finance itself and protect participants by printing the packaging and selling the Indian antibiotics courses, without prescription, $5 for a course of doxycycline and $20 for a course of ampicillin or metronidazole, to anonymous participants informed of the Best Medicine Monographs HA-28-2-11.

Broad spectrum antibiotics are the best medicine of the 20th century.  The only inventions that increased longevity longer are clean water and sanitation.  The public should be made aware that in conjunction with a vegan diet and daily cardiovascular exercise antibiotics cure endocarditis.  The discoveries of the sulphonamide (1939), penicillin (1945) and streptomycin (1952) classes of antibiotics won the Nobel Prize for Medicine.  Sulfamethoxazole-trimethoprim (Bactrim) is easier on the gut than most antibiotics.  Ampicillin (Principen), made from penicillin nucleus and 3H2O is the first choice organic antibiotic for pneumonia and meningitis.  Doxycycline (1967), the once a day antibiotic, is cheapest and highly effective against Methicillin Resistant Staphylococcus Aureus (MRSA) and acne but tetracycline class antibiotics cause permanent yellowing of developing teeth in children, and are for adults only.  Metronidazole (Flagyl ER) (1960) is the first choice for dentistry and gastroenteritis; it treats antibiotic resistant Clostridium difficile that causes antibiotic associated colitis and Giardia lamblia, the most waterborne pathogen in North America as well as many other causes of gastroenteritis as well respiratory infections, but is carcinogenic.

Antibiotics can help recover from acute and chronic bacterial conditions but there is no substitute for a healthy diet and daily exercise.  Antibiotics can help to improve athletic performance.  Because writing Hospitals & Asylums (HA) is such a sedentary job, with a heart attack (ha) warning sign on every Democratic-Republican (DR) corruptible society, it is prescribed in the Preamble of CHANGE to do sets of 10 pull-ups, 100 push-ups and 100 crunches daily and run 10 km and a marathon on the Sabbath before attempting to run for office.  Other people with more active lifestyles seem to get by eating meat and exercising a minimum of three days a week.  But to transcend health, reverse aging and achieve physical beauty it is necessary for the scholar to strive to do at least half the minimum daily exercise of an athlete - 100 pull-ups, 1,000 push-ups and 1,000 crunches, running 10km daily and 26 miles once a week.  The White Rabbit Trail in Ashland has the most marvelous rejuvenating and healing power if you run up Park St. to the top of the hill.  
As life began to settle down in Europe and the United States after World War II, an alarming medical mystery began grabbing public attention.  The number of fatal heart attacks was jumping through the roof.  Jerry Morris, born in 1910, was a medical doctor working in the new field of public health.  He had a professional interest in heart disease and lived at one of the epicenters of the epidemic – London.  In 1950, after reviewing all the available hospital records for the previous four years, his only clue was that occupation seemed to be a factor.  London’s double decker buses each had one driver and one conductor.  This created a perfect controlled experiment, as these civil servants were uniformly male, ruling out gender differences.  They came from the same social class and received the same pay, ruling out socio-economic differences.  But the drivers were dripping dead at twice the rate as the conductors.  Guess why?  The drivers were sedentary, since they sat all day driving the bus.  The conductors were constantly active, walking up and down the stairs collecting tickets all day. Morris finally published his results in 1953.  His hypothesis that exercise helps prevent heart disease was scoffed at initially.  In Morris’s own words, “exercise is universal for health.  He was a living example and practice what he preached, continuing to work and exercise until his death in 2009 at the age of 99.  Today he affectionately called “the man who invented exercise”.  Exercise ignites the spark of life, increases longevity, strengthens the heart and lungs, stimulates the brain, reduces stress, strengthens the immune system, balances blood sugar and strengthens muscles and bones (Kalb ’11: 122, 123, 124, 125).

Ear real food, unprocessed, local, seasonal and organic.  Eat vegetables in unlimited amounts (all colors, cooked and raw).  Eat fruits in moderate amounts (all colors, especially berries).  Eat olive oil in moderate amounts; aim to replace all other fats and oils except coconut and flax. Eat fish in small to moderate amounts, wild only, not farmed.  Eat nuts in small to moderate amounts (minimize peanuts).  Eat whole grains and legumes (beans0 in small to moderate amounts (aim to minimize or eliminate gluten grains: wheat, rye, barley, spelt, kamut and oats. Eat meat in small to moderate amounts (fowl, free range, red meat, grass fed).  Ear dairy products in small amounts, preferably low fat, from goats or sheep; minimize from bovine (cow) sources; if you are lactose intolerant or have a dairy allergy, then avoid completely.  Don’t eat fake food.  Don’t eat sugar.  Don’t consume oils or fats.  Eliminate foods that are processed or refined.  Find you unique balance between clean protein, complex carbs and good fats at each meal.  Eat breakfast, don’t skip meals or eat more than necessary.  Relax and enjoy your food.  Discover the authentic diet that is uniquely right for you.  Periodically detoxify your body and lose weight, if needed, with an elimination diet.  Getting environmental toxins and fod allergens out of your body, is as important as what you put into your body.  Temporarily remove suspicious foods for one to three weeks while supporting liver and bowel functions.  Notice how good you fell.  Then experiment by adding one food back into your diet each day and evaluate its effects on any symptoms, overall feeling and energy level.  Any reactive food can then be eliminated for one to three months and retested or rotated back into the diet (Kalb ’11: 171, 172)
Being poor can create major life stress.  Being on the lower rungs of het economic ladder can increase the risk of disease and premature aging.  The less money we have, the more creative and resourceful we need to be.  There is evidence that our socioeconomic status affects our longevity.  The lower our status the more likely we are to suffer disease, disability and early death.  Conversely, the higher our status, the greater our health and the longer we live.  This discrepancy can be as much as 15 years in life expectancy in some cases.  It is not hat sicker people gravitate towards the bottom of this social and economic ladder.  The fact that less prosperous people tend to have a less healthy lifestyle is only part of the cause.  The main factor is physiological stress form social factors, such as feelings of inferiority, subordination, disrespect, powerlessness, and humiliation.  Compared to more equal societies like those of Scandinavia and Japan, even the wealthy suffer more mental illness, drug and alcohol addiction, broken families and lower life expectancy.  It is in everyone’s best interest to support greater social and economic equality.  A certain level of income is necessary in our society to maximize our future prospects, but there is not much of a boost once we get above a certain level on the ladder.  Avoid the money trap.  You can’t live well without money, but having money is no guarantee of living well.  We need a certain level of income to satisfy our basic survival needs.  Beyond the poverty level money takes on a paradoxical nature and becomes a two-faced friend.  The law of diminishing returns kicks in and the “dark side” of money pops up.  The more we focus on money and its accumulation, the less we benefit and the more we are potentially harmed.  The key is to use money as a tool to support core values and not as an end in itself.  Benjamin Franklin said, “If you know how to spend less than you get, you have the philosopher’s stone” (Kalb ’11: XXII, 70).
Albert Schweitzer said, “Success is not the key to happiness.  Happiness is the key to success.  If you love what you are doing, you will be successful”.  The Dalai Lama said, “If you want others to be happy, practice compassion.  If you want to be happy, practice compassion. My religion is kindness”.  The happiness that is genuinely satisfying is accompanied by the fullest exercise of our faculties and the fullest realization of the world. Bertrand Russell.  Happiness is the extraordinary byproduct of living a life with purpose and passion.  We can increase our happiness and the happiness of those around us by utilizing our unique gifts and talents to serve a purpose we deem larger than ourselves. Ego functions are our mental strategies for gaining lasting happiness in the midst of the conflicting demands whispering and shouting in the mind. The ego is like an immune system for our psyche.  The function of our physiological immune system is to distinguish self from not-self.  It perpetuates our survival by defending against invasion from not-self such as bacteria, viruses, toxins, etc.  The purpose of the ego is to distinguish our self from the rest of the world and perpetuate our survival and identity.  The ego defends us from perceived attacks from other people, threatening ideas, and physical danger.  Our ego is a brilliant tool.  It is an assortment of mental processes and autobiographical memories that help us relate socially and deal with our complex culture.  A strong ego is necessary for mental health and good psychological functioning.  But just as an overbearing immune system can lead to autoimmune disease, an overbearing ego can lead to neurosis and much suffering (Kalb ’11: 15).
Research indicates that social engagement is as beneficial to our health as regular physical exercise.  Do not underestimate the importance of connecting with other people and having supportive relationships.  Supporting other people and having supportive relationships.  Supporting other people may be even more beneficial than feeling supported by others.  This important because supporting others is something we have certain amount of control over. What is social capital and how do we build it?  It has been succinctly defined as a measure of the strength of family, neighborhood, community and religious ties.  In other words, it is social glue, the sum of all the goodwill generated by our positive interactions.  Social capital also has its dark side, such as gangs.  Gang members build a form of social capital among themselves, but their overall effect on society is considered negative.   Our health care system touts itself as being the greatest in the world.  It is the most expensive, costing upwards of three trillion dollars a year, and twice the average of what other industrial nations spend per person.  Currently we spend 16 percent of our gross domestic product (GDP) on health care and it is projected to consume 25 percent by 2025.  Compared to other countries, our nation’s health is near the bottom of the heap.  For instance, we rank number 27 out of 30 industrialized countries in life expectancy.  We the best at keeping sick people alive as long as possible, while draining families of their resources and contributing to the bankruptcy of millions of Americans, and even the bankruptcy of our entire nation.  Successful aging demands that we accept the unfolding of our life just the way it is.  It also demands that we seek to create the best life possible for ourselves and for those we love.  Let’s minimize aging and maximize sage-ing.  (Kalb ’11: XII, XIV, XV, 56, 208) 
Chapter 5 Pay >$50 billion SSI with OASDI, Title VI Civil Rights, SSI Halfway Houses 
The Middle Class Tax Relief Act of 2010 Public Law 111-312, of December 2010 extended the OASDI payroll tax rate reduction for 2011 by 2 percentage points for all employees and for self-employed workers.  MCTRA was the first illegal market subsidy large enough to cause a decline in overall employment since the Recovery Act of 2009.  A $90.1 billion reimbursement is expected from the General Fund to compensate for the cost of a 2% OASI payroll tax deduction for all employees and self-employed workers under the Middle Class Tax Relief Act of 2010.  The MCTRA is so illegal that SSA was so righteous as to be able to require the bankrupt General Fund to deposit $90 billion in the $2.6 trillion OASDI trust fund, to offset the OASI revenues lost to the unwise payroll tax subsidy, and this cost was paid immediately at the cost of 150,000 jobs in January 2011 (Sanders ’11: Act 5 Table 15: 56).  Congressional immunity to practice in the Federal Court of Claims or Appeals is compromised and must be recused from all cases of claims under 18USC(11)§204.  Congressional extensions of unemployment insurance in the past have dramatically distorted OMB and CBO Labor Department budget projections that are tens of billions of dollars higher than actual DoL budget figures (Sanders ’10: Table 20). Unemployment insurance beneficiaries need a seamless transition, to SSI or DI, whichever is higher, when their UI benefits expire. 

 OASI and DI Revenue and Cost and SSI Cost Estimates 2006-2014 (billions)

	Year
	OASI Income
	OASI Net Payroll Rev.
	DI Income
	DI Net Payroll Rev.
	SSI Benefit Costs 

	2006
	642.2
	534.8
	102.6
	90.8
	41.5

	2007
	675.0
	560.9
	109.9
	95.2
	42.2

	2008
	695.5
	574.6
	109.8
	97.6
	43.1

	2009
	698.2
	570.4
	109.3
	96.9
	47.4

	2010
	677.1
	544.8
	104.0
	92.5
	48.4

	2011
	700.7
	482.7 + $90.1 =
572.8
	107.0
	82.0
	49.3

	
	OASI Costs
	OASI Fund
	DI Costs
	DI Fund
	SSI Administrative Costs

	2006
	461.0
	1,844.3
	94.5
	203.8
	2.9

	2007
	495.7
	2,023.6
	98.8
	214.9
	2.9

	2008
	516.2
	2,202.9
	109.0
	215.8
	2.8

	2009
	564.3
	2,336.8
	121.5
	203.5
	3.3

	2010
	584.9
	2,429.0
	127.7
	179.9
	3.6

	2011
	605.6
	2,524.1
	132.8
	154.1
	3.7

	Intermediate 
	OASI Income
	OASI Net Payroll Rev.
	DI Income
	DI Net Payroll Rev.
	SSI Benefit Costs

	2012
	752.8
	616.1
	114.0
	104.6
	50.7

	2013
	796.4
	653.0
	118.7
	110.9
	52.0

	2014
	845.7
	690.0
	124.2
	117.2
	53.5

	2015
	893.7
	727.1
	129.7
	123.5
	53.8

	Intermediate
	OASI Costs
	OASI Fund
	DI Costs
	DI Fund
	SSI Administrative Cost

	2012
	633.0
	2,643.9
	139.0
	129.1
	3.5

	2013
	670.0
	2,770.3
	143.8
	104.0
	3.4

	2014
	711.7
	2,904.2
	148.8
	79.4
	3.3

	2015
	757.2
	3,040.7
	153.8
	55.4
	3.3


Source: Table IV C3 pg. 48 Astrue, M.J. Annual Report of the Supplemental Security Income Program on the Internet in 2011 Tables 5 & 14 Sanders, A.J. Defense of Social Security Caucus HA-1-7-11
After the MCTRA of 2010 the SSA Commissioner could no longer conceal the fact in violation of 18USC(I)(9)§152 that the >$50 billion (2011) cost of SSI is financed by the General Fund rather than the DI or OASDI Trust Fund when the SSA Office of the Actuary solicited Astrue, M.J. Annual Report of the Supplemental Security Income Program on the Internet in 2011.  In this light, very similar to the scrutiny subjected to TARP receivers, whether or not they asked for a bailout, they received taxpayer funds and would adhere to principles of equity, it is clear that OASDI must take responsible for SSI and a deficiency judgment is in order beginning October 1, 2011, for the benefit of OMB and CBO budget deficit FY2011.  However SSA has become much more corrupt than TARP and after paying $666 ($674) SSI benefits without COLA for three years -2009-2011 before an inadequate increase to $698 in December 2011.To protect the public SSA must be punished under Title VI of the Civil Rights Acts of 1964 (Sanders ’11: Acts 1 & 4). Ultimately Congress must amend SSI Statement of purpose; authorization of appropriation under Sec. 1601 of Title XVI of the Social Security Act 42USC(7)XVI§1381 to conclude “from the DI Trust Fund and legal and medical malpractice insurance settlements”.  It is not a defense that the second session of the 110th Congress and entire 111th and 112th Congresses are completely insolvent and must be dissolved in their entirety.  Therefore this deficiency judgment accounts for the collection of all SSI expenditures from the OASDI Trust Fund instead of the General Fund as of FY2012.  

The Disability Insurance (DI) trust fund pays for Disability Insurance (DI).  The Supplemental Security Income (SSI) program is financed by the general fund and administrated by SSA.  In 2010 DI paid 9.9 million beneficiaries and SSI paid 7.9 million beneficiaries.  There is considerable overlap between SSI and both DI and OASI.  In total there were around 15 million beneficiaries of the DI and SSI programs in 2010.  For around 12 million of these beneficiaries, DI and/or SSI comprised most or all of their income for the year.  Since 2009 the DI Trust Fund has operated on a deficit.  Since 2009 DI program costs have exceeded combined payroll tax and interest income by -$12.2 in 2009, -$23.6 in 2010 and -$25.8 in 2011.  At the current tax rate the DI Trust Fund is projected to dip below the level of annual expenditures in 2012 and be exhausted by 2018.  The Actuary has called for immediate legislative action to adjust the OASDI tax rates.  The exact calculus to adjust the OASDI tax rates without increasing the overall FICA tax-rate during the economic depression remains the nation’s greatest mystery.

Optimal OASDI Tax Rate FY2012 

	OASDI Tax 
	Payroll  Revenues 
	Total Revenues
	Total Costs
	Change in Fund
	Fund

	2011 12.4%
	654.8
	807.7
	738.4
	69.3
	2,678.2

	OASI 10.6%
	572.8
	700.7
	605.6
	95
	2,524.1

	DI 1.8%
	82.0
	107.0
	132.8
	-25.8
	154.1

	2012 12.4%
	720.7
	866.8
	772.0
	94.8
	2,773

	OASI 10.6%
	616.1
	752.8
	633.0
	119.8
	2,643.9

	DI 1.8%
	104.6
	114.0
	139.0
	-25
	129.1

	2012 12.4%
	720.7
	866.8
	772.0
	94.8
	2,773

	OASI 10.15%
	589.9
	726.6
	633.0
	93.6
	2,617.7

	DI 2.25%
	130.75
	140.2
	139.0
	1.2
	155.3

	2012 12.4%
	720.7
	866.8
	772.0
	94.8
	2,773

	OASI 10.1%
	587.0
	723.7
	633.0
	90.7
	2,614.8

	DI 2.3%
	133.7
	143.1
	139.0
	4.1
	158.2

	2012 12.4%
	720.7
	866.8
	772.0
	94.8
	2,773

	OASI 10.0%
	581.2
	717.9
	633.0
	84.9
	2,609

	DI 2.4%
	139.5
	148.9
	139.0
	9.9
	164

	2012 12.4%
	720.7
	866.8
	822.7
	44.1
	2,722.3

	OASI 9.2%
	534.7
	671.4
	633.0
	38.4
	2,562.5

	DI+SSI 3.2%
	186.0
	195.4
	189.7
	5.7
	159.8


Source: Table 20 pg. 63 Sanders, A.J. Defense of Social Security Caucus. HA-1-7-11 
Under the current tax rate OASI will not need adjustment for years after total revenues fall below total costs around 2021 beyond the mathematical horizon.  There are thus three questions which must be answered.  One, how much does the DI fund need? Two, what would be the impact on the OASI fund? Three, what is the optimal OASDI ratio?  To reflect the true burden of disability and retirement on society the OASI tax rate needs to be decreased to 9.2 percent from 10.6 percent, 4.6 percent for employees under 26USC(C)(21)(A)§3101(a) and 4.6 percent for employers under 26USC(C)(21)(A)§3111(a) and DI tax rate increased to 3.2 percent from 1.8 percent, 1.6 percent for employees and 1.6% for employers under Sec. 201 of Title II the Social Security Act 42USC(7)II§401 (b)(1)(S) without increasing the overall 12.4% OASDI tax-rate 26USC(A)(2)§1401.  This OASDI tax adjustment should have no adverse impact on national employment whereas the overall rate of taxation shall remain un-changed at this time of economic depression.  Nor would this OASDI adjustment affect the projected costs of either OASI or DI program.  Nor will it change the overall amount or ratio of the combined OASDI trust funds although the OASI and DI trust funds do change.  

In all three scenarios the OASI Trust Fund continues to turn enough profit to pay the $50.7 billion cost of SSI (2011), that unnecessarily burdens the insolvent General Fund.  FICA statements would inform taxpayers of their fair share of the responsibility to pay welfare to the poor people of all ages much better if the cost of SSI were included in the DI tax.  To afford SSI with the DI Fund the DI tax rate would need to be raised and OASI rate lowered.  According to the Actuarial projections there should be sufficient revenues for SSA to afford to pay the costs of SSI without incurring a deficit until 2020 when the +/-$80 billion cost of SSI would cause the combined OASDI fund to decline by around $10 billion.  We want to see the OASI trust fund go down to $2.4 trillion, where it was when the $2.4 trillion in assets held by SSA were equal to the $2.4 trillion held by the IMF, before the economic depression, similar to revisions in other departments.  The legislature must optimize the OASDI tax rate and having performed that calculation comes to the realization that there are enough revenues coming into SSA to pay for SSI without any deficits or overall tax increases until 2020.  There is little risk in adjusting the tax rate in the proper direction and relieving account deficits eases stress.  Changing OASI and DI rates does not change the overall operation of the OASDI Trust Funds.  Making the trust funds pay for SSI relieves the federal budget, gives SSA more independence, and the overall OASDI tax rate should not need to be adjusted for another decade (Sanders, ’11: 63, 64).  

Today the number of social security beneficiaries aged 65 or older rose from about 33.7 million in 2004 to more than 36.5 million in 2009 (8.3 percent). The number of beneficiaries aged 85 or older increased at a greater rate during the 5-year period (17.3 percent), from fewer than 4.4 million in 2004 to more than 5.1 million in 2009. In 2009, about 49,000 centenarians were receiving Social Security. About 20.7 million women aged 65 or older received benefits for December 2009. About 8.9 million (43.0 percent) were entitled solely to a retired-worker benefit. About 6.1 million (29.5 percent) were dually entitled to a retired-worker benefit and a wife's or widow's benefit, and about 5.7 million (27.5 percent) were receiving wife's or widow's benefits only. Nearly 3.2 million children under age 18 received benefits, including 1,258,817 children of deceased workers, 1,598,189 children of disabled workers, and 301,132 children of retired workers. About 8.9 million persons received benefits based on disability—7,788,013 disabled workers, 920,883 disabled adult children, and 236,480 disabled widows and widowers. In addition, 158,122 spouses and 1,657,713 minor and student children of disabled workers received benefits. Average monthly benefits for December 2009 were $1,164 for retired workers, $1,064 for disabled workers, and $1,124 for nondisabled widows and widowers. Among retired workers, monthly benefits averaged $1,312 for men and $1,011 for women. For disabled workers, average monthly benefits were $1,189 for men and $925 for women.  

Social Security excels in eliminating discrimination against aged women.  Even people without earnings on record are eligible for SSI when they reach the age of 65.   In 33.5 million retired workers received reduced benefits because of entitlement prior to full retirement age. Relatively more women (76.4 percent) than men (71.4 percent) received reduced benefits.  On average female retirees make $301 less.  Significantly more women over the age of 65, 20.7 million (56.7 percent) received retirement benefits than the 15.8 men over the age of 62 (43.3 percent).  In total women OASI beneficiaries over the age of 65 make $102 million more every month $20,927 million, than men and women under the age of 62 combined, $20,729 million.  Although sexual discrimination may be evident against women in average benefits earned as retirees this shortfall is more than made up by the relatively longer life expectancy of women.  In regards to young people SSA pays benefits to 3.2 million children under the age of 18.  Nearly 15 million children in the United States – 21% of all children – live in families with incomes below the federal poverty level – $22,050 a year for a family of four.  Social security could do more for poor children.
A civil right is an enforceable right or privilege for an individual, which if interfered with by another gives rise to an action for injury. Examples of civil rights are freedom of speech, press, assembly, the right to vote, freedom from slavery and involuntary servitude, and the right to equality in public places.  Discrimination occurs when the civil rights of an individual are denied or interfered with because of their membership in a particular group or class.  Statutes have been enacted to prevent discrimination based on a person’s race, gender, religion, age, previous condition of servitude, disability, national origin and in some instances sexual preference.  The Social Security Administration (SSA) needs to produce an authentic, non-academic, Annual Statistical Supplement, of all their beneficiaries by race, sex and national origin.  SSA numbers should suffice to determine national origin and the paperwork takes into consideration age, race, sex and disability.  New questions can survey religion.  The President needs to approve statistical surveys of the number of beneficiaries and benefit amount to ensure non-discrimination against beneficiaries of Federal Assistance Programs on the basis of race under Title VI of the Civil Rights Act of 1964 42USC(21)V§2000d-1.   

Annual Random Survey of 3.6 Million Beneficiaries by Age, Race and Sex 2009

	
	All
	Male 
	Female
	All Races
	White
	Black
	Other

	Average Benefit of Retired Workers
	1,182
	1,366
	974
	1,182
	1,229
	1,073
	964

	Average Benefit of Disabled Workers
	1,120
	1,255
	963
	1,120
	1,180
	1,014
	963

	Number of Retired Workers
	2,739,966
	1,452,329
	1,287,637
	2,739,966
	2,147,458
	246,045
	346,463

	Number of Disabled Workers
	970,696
	521,424
	449,272
	970,696
	655,392
	173,181
	136,536

	Actual Number of Retired Workers
	37 million
	Actual Number of Disabled Workers
	10 million
	Actual Number of Survivors
	6 million
	FICA Taxpayers
	157


Source: Annual Statistical Supplement, 2010. February 2011 is a purely academic survey of race, gender or average price, Actual Statistics come from the 2011 Annual Report of the Trustees
Severer punishments for crimes were imposed on the slave than on free persons guilty of the same offenses and continue to be imposed on racial minorities committing the same crime as whites. Congress, by the civil rights bill of 1866, passed in view of the thirteenth amendment, before the fourteenth was adopted, undertook to wipe out these burdens and disabilities, incidental to slavery, and to secure to all citizens of every race and color, and without regard to previous servitude, those fundamental rights which are the essence of civil freedom, namely, the same right to make and enforce contracts, to sue, be parties, give evidence, and to inherit, purchase, lease, sell, and convey property, as is enjoyed by white citizens.  In 1868 the 14th Amendment was passed to counter the "black codes" and ensure that no state "shall make or enforce any law which shall abridge the privileges or immunities of the citizens of the United States or deprive any person of life, liberty, or property without due process of law, or deny to any person within its jurisdiction the equal protection of the laws”.  Racial and sexual disparities are particularly evident in state and federal prison. In 2007 7% of all inmates were women. In the 25-29 age group, 8.1% of black men - about one in 13 – were behind bars, compared with 2.6% of Hispanic men and 1.1% of white men.  The exclusion of agricultural and domestic workers from the early program was due to considerations of administrative feasibility involving tax-collection procedures created a bias against women and African Americans.  In order to make a national program of old-age benefits palatable to powerful Southern congressional barons, the Roosevelt administration acceded to a Southern amendment excluding agricultural and domestic employees from OAI coverage. The 1930 US Census reports 65 percent of the African American workforce and 27 percent of the white workforce were excluded from coverage (Dewitt ’10).  
SSA may be equally discriminatory although their local offices are heavily staffed with women and minorities.  State welfare program have exhibited much higher rates of sanctions for non-compliance with program rules amongst racial minorities, especially African Americans who have been previously sanctioned (Schram ’09).

The Disability Insurance (DI) program discriminates.  DI was not passed by Congress until 1956 probably because the DI program is vulnerable to discrimination on the basis of disability and for as little as the OASDI taxation of workers making over $106,800 (2011), Social Security could insure a poverty line income for all Americans.  Of the 7.78 million disabled workers earning DI benefits 4.1 million were men earning an average of $1,189 a month and 3.69 million were women earning an average benefit of $925.  Sexual discrimination is clearly indicated in the DI program - men make $4.87 billion while women make $3.4 billion a month.  There is ample evidence to indicate both sexual discrimination and discrimination on the basis of diagnosis exist in the DI program.  Social Security does not have any reliable statistics pertinent to the diagnosis of racial discrimination in their programs.   27.5 percent of DI benefits go for the mental illness diagnostic group followed closely by musculoskeletal system and connective tissue diseases comprising 24.9 percent of beneficiaries.  Those with musculoskeletal diseases earned significantly more on average $1,121.20 than those with a diagnosis of mental illness $940.10. Cancer was the highest earning diagnostic group with an average benefit of $1,210.90 a month. Of those who worked the least before becoming disabled and unable to work, those with congenital abnormalities earned an average of $793.40 and those who were mentally retarded who earned the equivalent of SSI $668.00 in December 2009. 
Number and Average Benefit of DI Beneficiaries by Diagnosis December 2009

	Diagnostic Group
	Number of Beneficiaries
	% of Total
	Average 

Benefit

	Total
	7,788,013
	100
	$1,014.30

	Congenital Anomalies
	13,614
	0.3
	793.40

	Endocrine, nutritional, and metabolic diseases
	278,565
	3.3
	1,010.20

	Infectious and parasitic diseases
	119,753
	1.4
	1,033.50

	Injuries
	330,708
	3.9
	1,079.90

	Mental disorders
	
	
	

	Retardation
	358,737
	8.9
	668.00

	Mental Illness
	2,220,390
	27.5
	940.10

	Neoplasms
	237,589
	2.7
	1,210.90

	Diseases of the—
	
	
	

	Blood and blood-forming organs
	19,977
	0.3
	942.60

	Circulatory system
	683,834
	7.9
	1,187.70

	Digestive system
	125,725
	1.5
	1,114.40

	Genitourinary system
	132,797
	1.5
	1,109.30

	Musculoskeletal system and connective tissue
	2,146,952
	24.9
	1,121.20

	Nervous system and sense organs
	734,496
	9.4
	1,053.70

	Respiratory system
	227,385
	2.7
	1,087.90

	Skin and subcutaneous tissue
	18,713
	0.2
	1,020.80

	Other
	18,030
	0.2
	1,097.50

	Unknown
	120,748
	3.2
	853.10


Source: Table 6: distribution by sex and diagnostic group and Table 7 Average Monthly Benefit Amount. Annual Statistical Report on the Social Security Disability Insurance Program December 2009
The Civil Rights Act of 1875 passed March 1, 1875, entitled all persons within the jurisdiction of the United States to the full and equal enjoyment of the accommodations, advantages, facilities, and privileges of inns, public conveyances on land or water, theaters, and other places of public amusement; subject only to the conditions and limitations established by law, and applicable alike to citizens of every race and color, regardless of any previous condition of servitude.  The Act was overruled and voided in the Civil Rights Cases 109 U.S. 3 (1883) that found that the equal protection of the law does not extend to the individual or private society, heralding the Jim Crow era that lasted until the Civil Rights Act of 1957.  The new act established a Civil Rights Section of the Justice Department and empowered federal prosecutors to obtain court injunctions against interference with the right to vote. It also established a federal Civil Rights Commission with authority to investigate discriminatory conditions and recommend corrective measures. The Civil Rights Act of 2 July 1964 PL 88-352, is codified, as amended, at 42 USC Chapter 21  §1981 - §2000h to enforce the constitutional right to vote, to confer jurisdiction upon the district courts of the United States to provide injunctive relief against discrimination in public accommodations, to authorize the Attorney General to institute suits to protect constitutional rights in public facilities and public education, to extend the Commission on Civil Rights, to prevent discrimination in federally assisted programs, to establish a Commission on Equal Employment Opportunity, and for other purposes.  The Americans with Disabilities Act of 1990 104 STAT. 327, 42USC(126)§12101 et seq., greatly enhanced the protection of people with disabilities against discrimination.  The Civil Rights Act of 21 November 1991 (Pub. L. 102-166) amended the Civil Rights Act of 1964 to strengthen and improve Federal civil rights laws, to provide for damages in cases of intentional employment discrimination.  The Criminal Provisions pertaining to Civil Rights violations are codified at Title 18 of the United States Code Chapter 13 and of particular significance to Federal Assistance Programs is the fine and one year sentence for the deprivation of relief benefits under 18USC(13)§246. 
Legal immigration increased after World War II to around 300,000 persons per year and remained around that level until shortly after 1960. With the Immigration Act of 1965 and other related changes, annual legal immigration increased to about 400,000 and remained fairly stable until 1977. Between 1977 and 1990, legal immigration once again increased, averaging about 580,0001 per year. The Immigration Act of 1990, which took effect in fiscal year 1992, restructured the immigration categories and increased significantly the number of immigrants who may legally enter the United States.  Legal immigration averaged about 780,0001 persons per year during the period 1992 through 1999. Legal immigration increased to about 900,000 in 2000 and about 1,060,000 in 2001 reflecting primarily an increase in the number of persons granted LPR status as immediate relatives of U.S. citizens, the only category of legal immigration that is not numerically limited.  However, legal immigration declined to less than 800,000 by 2003 as the number of pending applications increased. From 2003 to 2006, legal immigration increased until it reached about 1,200,000 for 2005 and 2006. For 2007 through 2009, legal immigration decreased to about 1,100,000. Legal immigration in excess of 1,000,000 reflects the concerted effort in recent years to reduce the backlog of pending applications for LPR status. For the intermediate alternative, the Department of Homeland Security is expected to continue to reduce the backlog of pending applications, and legal immigration is assumed to be about 1,100,000 persons in 2010, 1,050,000 in 2011, and 1,000,000 persons per year thereafter.  The annual number of other emigrants who leave the Social Security area is projected to average 665,000 through the 75-year projection period.

Immigration 2000-2010

	Year
	Net Legal Immigration
	Net Other Immigration
	Estimated Number of Undocumented Residents

	2000
	670,000
	610,000
	8,900,000

	2001
	795,000
	610,000
	9,510,000

	2002
	730,000
	610,000
	10,120,000

	2003
	575,000
	615,000
	10,735,000

	2004
	750,000
	615,000
	11,350,000

	2005
	870,000
	1,015,000
	12,365,000

	2006
	910,000
	675,000
	13,050,000

	2007
	800,000
	-20,000
	13,030,000

	2008
	835,000
	-800,000
	12,230,000

	2009
	850,000
	-10,000
	12,240,000

	2010
	825,000
	-5,000
	12,235,000


Source: OASDI Trustee Report 2011 Table V.A.1 pp. 85

The number of undocumented immigrants residing in the Social Security area population is estimated to have been about 8.9 million persons as of January 1, 2000, increasing to about 13.5 million persons as of January 1, 2007. During the recession, the other-immigrant population is estimated to have decreased and reached a level of 12.6 million persons as of January 1, 2009.  Annual other immigration for 2009 and 2010 is estimated to have been 1.0 million persons. Due to the recent recession, these levels are significantly lower than those estimated during the period 2000 through 2006. Under the intermediate assumptions, annual other immigration would be 1.1 million in 2011, and would increase until 2015 to the ultimate level of 1.5 million persons. For the low- and high-cost scenarios, the future ultimate annual other immigration is assumed to be 1.8 million persons and 1.2 million persons, respectively (Goss ’11).   The net other immigration has declined from 2007-2010 for two reasons.  One, the step-up of deportations to remove undocumented aliens and two, more importantly the economic recession has driven many to emigrate to nations that know how to read, write and do arithmetic.  Earlier in 2011 the DHS Secretary tampered with the filing system to generate the rosy new immigration statistics, subsequently USCIS must prove DHS did not conceal or destroy the records in violation of 18USC(27)§551. 

After January 2004, to receive benefits from SSA, an individual must first become legally authorized to work in the United States. Once legally authorized, both legally and illegally earned wages may be used to determine benefit eligibility. SSA also pays retirement, survivor and disability benefits to over 420,000 people (about 1 percent of total) who are live for more than a month in a foreign country. In Fiscal Year (FY) 2004, these individuals received approximately $2.5 billion in benefit payments, 0.5% of a total of approximately $490 billion paid under the Social Security program. This is a population that bears scrutiny (O’Carroll ’06).  SSI beneficiaries are not permitted to leave the country.  DI and OASI beneficiaries must report to the U.S. consulate in their country of residence.  In 2003 around 12% of near retirees (e.g. the general population) were foreign born, 6% of these were white, 7% were black, 77% were Asian and 48% were Hispanic.  It can be estimated that around 12% of beneficiaries are foreign born.  In 2003 median annualized payouts of immigrants was 15-31% lower than those of the native-born, around $2,500 less, although the shortfall in lifetime contributions is generally only around 8-14% less. Payout is highest for whites because they have the highest median indexed taxable earnings and because they live longer on average than most other race/ethnic subgroups.  A larger percentage of immigrants have earnings insufficient for any benefits, although immigrants who enter the nation before age 23 usually have equal earnings at retirement. 

Meg Wheatley’s book Turning to One Another talks about visiting Robben Island, the South African prison where Nelson Mandela and many others were imprisoned for more than twenty-five years during their struggle to end apartheid.  She writes, “We were standing in a long narrow room that had been used as a prison cell for dozens of freedom fighters.  They lived in close quarters in this barren room, no cots or furniture, just cement walls and floors, with narrow windows near the ceiling.  We stood there listening to our guide’s narration.  He had been a prisoner in this very room.   He described the constant threat and capricious brutality they had suffered.  Then quietly he said, ‘Sometimes, to pass the time here, we taught each other ballroom dancing” (Klein '09: 264).

Brown v. Marciana & Plata (2011) is the largest liberation in history.  At the time of trial, California’s correctional facilities held some 156,000 persons. This is nearly double the number that California’s prisons were designed to hold, and California has been ordered to reduce its prison population to 137.5% of design capacity. By the three-judge court’s own estimate, the required population reduction could be as high as 46,000 persons.  Of the 46,000 prisoners ordered to be released under only 9,000 have been released as of summer 2011.  Prisoners with serious mental disorders and physical conditions are having difficulty finding an affordable situation in the community that accommodates their needs without any money and the State is reluctant to pay for community corrections because of the budget deficit.  Justice Kennedy delivered the opinion of the Court that arises from serious constitutional violations in California’s prison system. The violations have persisted for years. They remain uncorrected. The appeal comes to this Court from a three-judge District Court order directing California to remedy two ongoing violations of the Cruel and Unusual Punishments Clause, a guarantee binding on the States by the Due Process Clause of the Fourteenth Amendment. The violations are the subject of two class actions in two Federal District Courts. The first involves the class of prisoners with serious mental disorders. That case is Coleman v. Brown. The second involves prisoners with serious medical conditions. That case is Plata v. Brown. The order of the three-judge District Court is applicable to both cases.  The authority to order release of prisoners as a remedy to cure a systemic violation of the Eighth Amendment is a power reserved to a three-judge district court, not a single-judge district court under the Prison Litigation Reform Act of 1995 18USCII(229)(C)§3626.  Both classes of disabled released prisoners are eligible for SSI benefits under Sec. 1611 of Title XVI of the Social Security Act 42USC(7)XVI§1382(E)(1)(G-I).  
California’s prisons are designed to house a population just under 80,000, but at the time of the three judge court’s decision the population was almost double that. The State’s prisons had operated at around 200% of design capacity for at least 11 years. Prisoners are crammed into spaces neither designed nor intended to house inmates. As many as 200 prisoners may live in a gymnasium, monitored by as few as two or three correctional officers. As many as 54 prisoners may share a single toilet.  The Corrections Independent Review Panel, a body appointed by the Governor and composed of correctional consultants and representatives from state agencies, concluded that California’s prisons are “‘severely overcrowded, imperiling the safety of both correctional employees and inmates.  California prison system had the 13th lowest average mortality rate of all 50 state systems. California had the 14th lowest average annual illness mortality rate per 100,000 state prisoners from 2001 to 2004.  In 2006, then-Governor Schwarzenegger declared a state of emergency in the prisons, as ‘immediate action is necessary to prevent death and harm caused by California’s severe prison overcrowding. The consequences of overcrowding identified include “increased, substantial risk for transmission of infectious illness” and a suicide rate “approaching an average of one per week.  In 2006, the suicide rate in California’s prisons was nearly 80% higher than the national average for prison populations; and a court appointed Special Master found that 72.1% of suicides involved “some measure of inadequate assessment, treatment, or intervention, and were therefore most probably foreseeable and/or preventable”.
Overcrowded Correctional Facility
[image: image10.emf]
Source: Brown v. Marciana & Plata (2011)

At the time of trial, vacancy rates for medical and mental health staff ranged as high as 20% for surgeons, 25% for physicians, 39% for nurse practitioners, and 54.1% for psychiatrists.  Prisons have backlogs of up to 700 prisoners waiting to see a doctor. A review of referrals for urgent specialty care at one prison revealed that only 105 of 316 pending referrals had a scheduled appointment, and only 2 had an appointment scheduled to occur within 14 days. Urgent specialty referrals at one prison had been pending for six months to a year.  A medical expert described living quarters in converted gymnasiums or dayrooms, where large numbers of prisoners may share just a few toilets and showers, as breeding grounds for disease.  Both legal and medical malpractice insurers are liable for the negligence of the medical profession to treat State prisoners and the negligence of the legal profession that caused the prison overcrowding.  

The effects of overcrowding are particularly acute in the prisons’ reception centers, intake areas that process 140,000 new or returning prisoners every year. Crowding in these areas runs as high as 300% of design capacity. Living conditions are toxic and a lack of treatment space impedes efforts to identify inmate medical or mental health needs and provide even rudimentary care. The former warden of San Quentin reported that doctors in that prison’s reception center were unable to keep up with physicals or provide any kind of chronic care follow-up. Inmates spend long periods of time in these areas awaiting transfer to the general population. Some prisoners are held in the reception centers for their entire period of incarceration.  The Court cannot ignore the political and fiscal reality behind this case. California’s Legislature has not been willing or able to allocate the resources necessary to meet this crisis absent a reduction in overcrowding.  There is no reason to believe it will begin to do so now, when the State of California is facing an unprecedented budgetary shortfall.  Washington’s former secretary of corrections testified that his State had implemented population reduction methods, including parole reform and expansion of good time credits, without any deleterious effect on crime.  However recidivism is common amongst released offenders, more than half of whom are rearrested for a crime within three years of being released.  For instance, during an18-month period, the Philadelphia police rearrested thousands of these prisoners for committing 9,732 new crimes. Those defendants were charged with 79 murders, 90 rapes, 1,113 assaults, 959 robberies, 701 burglaries, and 2,748 thefts, not to mention thousands of drug offenses. 

In 2005 California had a total prison population of 246,317 - 164,179 in state prison, 82,138 in local jail for a total of 682 prisoners per 100,000 residents.  This is 156,025 detainees over the legal limit of 250 detainees per 100,000 general population.  California’s prison population has increased by 750 percent since the mid-1970’s.  From 1970 to 2005, the Nation’s prison population increased by 700 percent.  From 1992 to 2009, the violent crime rate in California per 100,000 residents fell from 1,119.7 to 472.0 a decrease of 57.8 percent. The release of 40,000 prisoners creates a demand for 1,600, 5 bed halfway houses.  California should be relieved that they may allow medical marijuana as an alternative to harder drugs, alcohol, violence and quackery.  Halfway house staff should be able to prescribe marijuana without having to wait months for a doctor.  With the help of medical marijuana California should not suffer the recidivism evident in repressive releases of the past.  It is imperative that the more marginal offenders, who would be otherwise homeless and those suffering mental health and medical problems be professionally cared for by social workers and probation and parole officers in the forum of the halfway house.  This is made more expensive by the California's overcrowding problem.  It is not yet a matter of selling a 6,250 bed prison and buying 250, 25 bed houses.  The money for halfway houses must come from elsewhere.  Although the prison guards have freed their favorite good time prisoners the mentally and physically challenged are waiting for their Social Security benefits to purchase group homes.  Expanding such community-based measures may require an expenditure of resources by the State to fund new programs or expand existing ones. The State complains that the order therefore requires it to divert savings that will be achieved by reducing the prison population and that setting budgetary priorities in this manner is a severe, unlawful intrusion on the State authority. The order does not require the State to use any particular approach to reduce its prison population or allocate its resources.  SSI is the logical source of financing that can capitalize upon the functional literacy of those released under 18USCII(229)(C)§3624(f)(3).

Martinez et al v. Astrue No. Cal. No 08-CV-48735-CW  of August 11, 2009, led to the passage of No Social Security Benefits for Prisoners Act of 2009, Public Law 111-115 which reinforced the prohibition of retroactive payments to individuals during periods for which such individuals are prisoners, probation or parole violators, or fugitive felons written in Eligibility for SSI Benefits in Sec. 1611 of Title XVI of the Social Security Act 42USC(7)XVI§1382(E)(1)(A) and OASDI in Sec. 202 of Title II of the Social Security Act 42USC(7)II§402(x)(1)(a). Eligibility for SSI Benefits may however continue while a person is detained in public institution if such person needs to continue to maintain and provide for the expenses of the home or living arrangement to which he or she may return upon leaving the institution or facility, usually for a period not to exceed 3 months under Sec. 1611 of Title XVI of the Social Security Act 42USC(7)XVI§1382 (E)(1)(G).  The Commissioner has proven himself a remorseless prosecutor.  When an individual is released from a public institution they are due the reinstatement of their benefits and if their conviction is ultimately overturned back payments to the date their social security benefits were terminated under Bloom v. Social Security Administration (10th Cir.) No. 02-3362 (2003).   The Commissioner of Social Security has been ordered to develop a Pre-release procedure for institutionalized persons under which an individual can apply for supplemental security income benefits prior to the discharge or release of the individual from a public institution under Sec. 1631 of Title XVI of the Social Security Act 42USC(7)XVI§1383(m).
Released prisoners who meet guidelines pertaining to income of less than $674 a month and resource guidelines of less than $2,000 must be either given the paperwork to file for SSI or be automatically filed.  Because of the medical negligence evident in California prisons the burden of proving disability shall be lightened to show that they have been unable to earn a substantial gainful income outside of prison for a period of 12 months.  It is hoped that the release will be conducted in an orderly fashion and corrections officers will expedite applications for SSI in their monthly reports to the Social Security Administration under Sec. 1611 of Title XVI of the Social Security Act 42USC(7)XVI§1382 (E)(1)(H)(I)(i)(I) when the date of release has been finally determined.  The majority of prisoners should receive SSI the first month they are released.  This time the US will be fair, the US will pay benefits, in return persons receiving benefits will be expected to uphold the law and abide by any terms of probation imposed upon their release under 18USC(227)§3563.  In the case of any individual whose benefits are paid to a representative payee because of a drug and alcohol problem rendering them incapable of managing their benefits makes it in their best interest, the Commissioner shall refer such individual to the appropriate State agency administering the State plan for substance abuse treatment services approved under Sec. 1636 of Title XVI of the Social Security Act 42USC(7)(XVI)(B)§1383e.  Probation has enough authority to collect rent from people staying in community based correctional facilities under 18USC(227)§3563(b)(11).
State by State Detention, Need and Cost Estimate for Halfway Houses

	Correction

Agency
	Total Prison Pop. in 

2005
	State Prison Pop.
	Local Jail Population
	per 00,000
	Executions since 1976
	Estimated Need for Community Beds/Houses
	Estimated Cost to SSI

$700 mo./ $8,400 year

(Millions)

	US Military
	25,000
	
	
	
	0 yes
	
	

	Federal
	179,220
	N/a
	N/a
	58
	3
	
	

	Alabama
	40,561
	25,418
	15,143
	890
	34
	29,168/1,167
	20.4/245

	Alaska
	4,678
	4,613
	65
	705
	0
	3,019/120
	2.1/25.2

	Arizona
	47,974
	32,495
	15,479
	808
	 22
	33,131/1,325
	23.2/278.3

	Arkansas
	18,693
	12,568
	6,125
	673
	27
	11,749/470
	8.3/99.1

	California
	246,317
	164,179
	82,138
	682
	 11
	156,025/6,241
	109.2/1,310.4

	Colorado
	33,955
	20,317
	13,638
	728
	 1
	22,295/892
	15.6/187.3

	Connecticut
	19,087
	N/a
	N/a
	544
	 1
	10,315/413
	7.2/86.6

	Delaware
	6,916
	N/a
	N/a
	820
	 14
	4,808/192
	3.4/40.3

	District of Columbia
	3,552
	N/a
	N/a
	645
	 0
	2,175/87
	1.5/18.3

	Florida
	148,521
	84,901
	63,620
	835
	60
	104,054/4,162
	72.9/874.4

	Georgia
	92,647
	47,682
	44,965
	1,021
	39
	69,962/2,799
	48.9/587.2

	Hawaii
	5,705
	N/a
	N/a
	447
	0
	2,614/101
	1.8/21.8

	Idaho
	11,206
	7,419
	3,787
	784
	 1
	7,633/305
	5.3/64.1

	Illinois
	64,735
	44,669
	20,066
	507
	12 
	32,814/1,313
	23/275.5

	Indiana
	39,959
	22,392
	17,567
	637
	16 
	24,277/971
	17/204

	Iowa
	12,215
	8,578
	3,637
	412
	 0 
	4,803/192
	3.4/40.3

	Kansas
	15,972
	9,068
	6,904
	582
	0 yes 
	9,111/365
	6.4/76.4

	Kentucky
	30,034
	13,273
	16,761
	720
	 2
	19,605/784
	13.7/164.6

	Louisiana
	51,458
	19,591
	31,867
	1,138
	 27
	40,154/1,606
	28.1/337.7

	Maine
	3,608
	2,063
	1,545
	273
	0
	303/12
	0.2/2.4

	Maryland
	35,601
	23,215
	12,386
	636
	5
	21,606/864
	15.1/181.2

	Massachusetts
	22,778
	10,159
	12,619
	356
	0
	6,782/271
	4.8/57.1

	Michigan
	67,132
	49,014
	18,118
	663
	 0
	41,818/1,673
	33.2/398.4

	Minnesota
	15,422
	8,399
	7,023
	300
	0
	2,570/102
	1.8/21.8

	Mississippi
	27,902
	16,480
	11,422
	955
	 6
	20,597/824
	14.4/172.8

	Missouri
	41,461
	31,000
	10,461
	715
	66 
	26,964/1,079
	18.8/226

	Montana
	4,923
	2,658
	2,265
	526
	2
	2,583/103
	1.8/21.8

	Nebraska
	7,406
	4,308
	3,098
	421
	3
	3,008/120
	2.1/25.2

	Nevada
	18,265
	11,155
	7,110
	756
	11
	12,225/489
	8.5/102.5

	New Hampshire
	4,184
	2,456
	1,728
	319
	0
	905/36
	0.6/7.6

	New Jersey
	46,411
	28,790
	17,621
	532
	 0 yes
	24,601/984
	17.2/206.6

	New Mexico
	15,081
	6,567
	8,514
	782
	 1
	10,260/410
	7.2/86.2

	New York
	92,769
	63,234
	29,535
	482
	 0 yes
	44,652/1,786
	31.3/375.5

	North Carolina
	53,854
	36,683
	17,171
	620
	39
	32,139/1,286
	22.5/269.6

	North Dakota
	2,288
	1,344
	944
	359
	0
	695/28
	0.5/5.8

	Ohio
	65,123
	44,270
	19,853
	559
	19
	35,998/1,440
	25.2/302.4

	Oklahoma
	32,593
	23,008
	9,585
	919
	79
	23,727/949
	16.6/199.3

	Oregon
	19,318
	12,769
	6,549
	531
	2
	10,223/409
	7.2/85.9

	Pennsylvania
	75,507
	41,052
	34,455
	607
	 3
	44,409/1,776
	31.1/373

	Rhode Island
	3,364
	N/a
	N/a
	313
	0 yes
	677/27
	0.47/5.7

	South Carolina
	35,298
	23,072
	12,226
	830
	 35
	24,666/987
	17.3/207.2

	South Dakota
	4,827
	3,395
	1,432
	622
	0 yes 
	2,887/115
	2/24

	Tennessee
	43,678
	19,445
	24,233
	732
	 1
	28,761/1,150
	20.1/241.9

	Texas
	223,195
	156,661
	66,534
	976
	355
	166,024/6,641
	116.2/1,394

	Utah
	11,514
	4,775
	6,739
	466
	6 
	5,337/214
	3.7/44.8

	Vermont
	1,975
	N/a
	N/a
	317
	0
	417/17
	0.3/3.5

	Virginia
	57,444
	31,020
	26,424
	759
	94
	38,523/1,541
	26.9/322.8

	Washington
	29,225
	16,532
	12,693
	465
	4
	13,512/541
	9.5/114

	West Virginia
	8,043
	3,966
	4,077
	443
	0
	3,504/140
	2.5/29.4

	Wisconsin
	36,154
	21,850
	14,304
	653
	 0
	22,313/893
	15.6/187.4

	Wyoming
	3,515
	1,964
	1,551
	690
	1 
	2,242/90
	1.6/18.8

	US Totals 
	2,193,798
                
	1,259,905 
	747,529 
	737
	1002 as of 6 Dec. 2005
	1,449,633/

57,985
	1,050/12,600


Source: Sanders, Tony J. Book 6 Judicial Delinquency (JD). Fig. 6.3 pp.866-868

California is a demonstration project for establishing an SSI financed halfway house system around the nation and to keep the nation posted on the experience the Commissioner should send a report to the Ways and Means Committee under Sec. 234 of Title II of the Social Security Act 42USC(7)II§432.  California’s medical marijuana laws may help to ease the transition and many released offenders will be able to enjoy life, without hard drugs, or breaking the law.  State Sherriff's auctions should be able to provide real estate at no or little cost for use as non-profit halfway houses.  Staff, utilities and taxes could be afforded with the deduction of $500 a month from mentally or physically disabled Social Security beneficiaries making no less than $700, , or more if they made significant contributions.  Released prisoners would also be eligible for $170 or so in food stamps.  Making $400-$500 a month per resident a supervised halfway house/group home could earn $2,000-$2,500 a month caring for 5 residents.  As apartment buildings are in demand and small and medium size homes are foreclosed left and right it would probably be easier to get smaller homes of two to four bedrooms, for free from Sheriff's auctions, or purchased with back pay and pay for professional supervision corporations in lieu of rent, in an ad hoc $400-$500 fashion.  An S corporation of three to five could provide 24-hour supervision to halfway houses with 10-25 residents, and command taxable incomes of $2,500 a month, work reasonable hours and afford their own home, with profits from $12,500 a month.  If this program were implemented nationwide in one year it would cost SSI an estimated $12.6-$13 billion at the $700 a month rate.  However if done slowly, over the course of a decade, would cost only $1.3 billion in extra SSI costs annually.  The cost of settling 40,000 detainees released from California is estimated to be $28 million a month or $336 million a year.  With 1.1 million applications approved out of 2.4 million applications and 7.7 million SSI beneficiaries in 2010 expedited benefits for released detainees would only increase costs about 7% if done gradually or 26% if all drug offenders and non-dangerous offenders were released all at once. 
SSA has more than enough assets to supervise the release all the detainees to halfway houses.  SSA furthermore needs to pay for the United States Postal Service Pension Obligation Recalculation and Restoration Act of 2011 HR 1351 to plaintiff the case against germ warfare by SSA and CMS and random medical b(k)illers in the community under 18USC(83)§1716. 

Chapter 6 $1.4 Trillion TARP State Anti-trust and >$275 FY 2012 Revenues
The Troubled Asset Relief Program (TARP) was a lame duck bail out of European colonial sympathizing multinational corporations and has not been able to administrate $50 billion to distressed homeowners.  TARP revenues have yet to be returned to the General Fund for the relief of the budget deficit.  As the result of subsidies to the largest and most solvent financial institutions small corporations were driven out of business.  This is evident in the dramatic decline in corporate tax revenues since 2008.  Big banks and corporations that accepted TARP money must not only be subjected to executive income caps, they must repay the federal government for the loans, if they have not already done so, and to restore vitality to American small businesses TARP multinationals must divest $1.4 trillion of their estimated $23.75 trillion assets to the State and local governments who would collectively reinvest $1.4 their assets in local financial institutions under anti-trust Action by State Attorney Generals under 15USC(1)§15C.   650,000 people have changed their accounts from multinational to local bank or credit union after having been informed bv Occupy that big banks had received TARP funds and under the Sherman Anti-Trust Act of 1890, “Every contract, combination in the form of trust or otherwise, or conspiracy, in restraint of trade or commerce among the several states, or with foreign nations, hereby declared to be illegal” 15USC(1)§1.  It is time for State governments to do their banking locally to help community banks repay their TARP loans and increase the quantity and quality of local investment.  For their part the People need proof that federal housing funds are administered to the neediest. 

To close TARP, as of January 1, 2012 all remaining $47 billion in TARP distressed homeowner funds must be divested by HUD to the National Housing Trust Fund (NHTF) obligated to prioritize the creation of no fewer than 25,000 halfway houses and 20,000 emergency homeless shelters annually, so TARP can close in good faith.  TARP repayments must be returned to the General Fund as revenues.  As the result of a peculiar lack of accountability it appears none of the $475 billion of TARP loans has yet been returned to the “General Fund”.  As of January 1, 2012 no less than $275 billion, more than 77%, of outstanding TARP loans shall be credited to FY 2012 revenues.  This is a Deficiency Judgment against TARP: Court order authorizing a lender to collect all or part of an unpaid and outstanding debt resulting from the borrower’s default on the mortgage note securing a debt. A deficiency judgment is rendered after the foreclosed or repossessed property is sold when the proceeds are insufficient to repay the full mortgage debt (Romero ’11: 65). 
TARP Obligation to the General Fund

(in billions of US dollars)
 
	 
	Authorization
	Expenditure
	Unspent
	Repayments
	Dividends
	Unpaid
	Return

	December, 31, 2009
	698.8
	549.4
	149.4
	165.2
	16.9
	140.7
	33%

	September 30, 2011
	474.8
	413.2
	52.1
	278.3
	39.8
	122.4
	77%


Source: Sanders, Tony J. Table 31 Occupy Ashland Report on Occupy Wall St. Table 31. Hospitals & Asylums HA-11-11-11
Initial authorization for TARP funding came through the Emergency Economic Stabilization Act of 2008 (“EESA”), HR 1424 which was signed into law on October 3, 2008.  EESA appropriated $700 billion to “restore liquidity and stability to the financial system of the United States.”  The $698.8 billion represented the initial $700 billion authorized for TARP by EESA less a $1.2 billion reduction as a result of the Helping Families Save Their Homes Act of 2009.  On December 9, 2009, the Secretary of the Treasury (“Treasury Secretary”) exercised the powers granted him under Section 120(b) of EESA and extended TARP through October 3, 2010.  In accordance with Section 106(e) of EESA, Treasury may expend TARP funds after October 3, 2010, as long as it does so pursuant to obligations entered into before that date.  The Dodd-Frank Wall Street Reform and Consumer Protection Act (“Dodd- Frank Act”), which became law (Public Law 111-203) on July 21, 2010, amended the timing and amount of TARP funding. The upper limit of the Treasury Secretary’s authority to purchase and guarantee assets under TARP was reduced to $475 billion from the original $700 billion. With the expiration of TARP funding authorization, no new expenditures may be made through most of the TARP programs because all obligated dollars have been spent. (Romero ’11: 3, 4, 32, 5, 6).  

A common misperception is that most of the 707 TARP banks have paid back TARP, when really only the largest banks have exited TARP. Smaller and medium size banks are not exiting TARP with the same speed as the larger banks, with approximately 400 still in TARP.  As Federal Reserve Chairman Ben Bernanke stated earlier this year, “local communities, ranging from small towns to urban neighborhoods, are the foundation of the U.S. economy and communities need community banks to help them grow and prosper.” Furthermore, as former Kansas City Federal Reserve Bank President Thomas Hoenig noted, “Regional and community banks are also typically locally owned and managed, which means they have an immediate and vested interest in the success of their local communities.” To the extent community banks continue to face a sluggish recovery, non-perform​ing assets, and capital-raising challenges, their lending to consumers – especially to small businesses – will remain constricted.  The Small Business Lending Fund (“SBLF”), is identical to TARP in one key respect: Government investment in private banks (Romero ’11: 8).  The people are tired of sustaining wars of colonial oppression.  Investing in local financial institutions is a way that both the People and the State can help to prevent the flight of capital and invest locally.  Partnership with 501(c)(3) non-profits help to ensure that investments are a social good.  
TARP consists of 13 implemented programs. Because TARP investment authority expired on October 3, 2010, no new obligations may be made with TARP funds. However, dollars that have already been obligated to existing programs may still be expended. As of October 3, 2010, $474.8 billion had been obligated across TARP to provide support for U.S. financial institutions, the automobile industry, the markets in certain types of asset-backed securities, and homeowners. Of the obligated amount, $413.2 billion had been spent as of September 30, 2011, leav​ing $52.1 billion in three programs remaining as obligated and available to spend after accounting for reductions in exposure related to the Asset Guarantee Program (“AGP”) and the termination of equity and debt facilities for AIG and Chrysler, re​spectively, that were never drawn down. According to Treasury, through September 30, 2011, 266 TARP recipients, including 10 with the largest CPP investments, had paid back all of their principal or repurchased shares, and 19 TARP recipients had made partial repayments by paying back some of their principal or repurchas​ing from Treasury some of their preferred shares, for an aggregate total of $276.3 billion of repayments. According to Treasury, this left $122.4 billion in TARP funds outstanding as of September 30, 2011, after accounting for losses and write-offs (Romero ’11: 10).

TARP Obligations, Expenditures and Obligations Available to be Spent, in $ billions

	Program
	Obligation
	Expenditure as of 9/30/2011
	Available to be Spent as of 9/30/2011

	Housing Support Programs
	$46.5
	$2.5
	$43.1

	Capital Purchase Program
	204.9
	204.9
	-

	Community Development Capital Initiative
	0.6
	0.2
	-

	Systematically Significant Failing Institutions
	69.8
	67.8
	-

	Targeted Investment Program
	40.0
	40.0
	

	Asset Guarantee Program
	5.0
	-
	-

	Term Asset-Backed Securities Loan Facility
	4.3
	0.1
	4.2

	Public-Private Investment Program
	22.4
	17.6
	4.8

	Unlocking Credit for Small Businesses
	0.4
	0.4
	-

	Automotive Industry Support Programs
	81.8
	79.7
	-

	Total
	474.8
	413.2
	52.1


Source: Table 2.1 pg. 30 Special Inspector General for the Troubled Asset Relief Program (TARP). Quarterly Report to Congress. Exiting the Trouble Asset Relief Program: Repayments by the Largest Financial Institutions. October 27, 2011
The stated purpose of TARP’s housing support programs is to help homeowners and financial institutions that hold troubled housing-related assets. Although Treasury originally committed to use $50 billion in TARP funds for these programs.  There remains approximately $52.1 billion still available to be spent.   Although Treasury originally committed to use $50 billion in TARP funds for these programs, it is obligated only $45.6 billion. As of September 30, 2011, $2.5 billion, or 5.4% of this amount, has been expended.  For three programs — the Making Home Affordable (“MHA”) pro​gram, the Term Asset-Backed Securities Loan Facility (“TALF”), and the Public- Private Investment Program (“PPIP”) — dollars that were obligated but unspent as of October 3, 2010, are available to be spent up to the obligated amount.  The TARP-funded housing support programs continue to struggle to reach home​owners, with only $2.5 billion (5.4%) of the $45.6 billion in earmarked TARP funds having been spent.  There is disappointing participation in the signature Home Affordable Modification Program (“HAMP”). There is disappointing participation in the signature Home Affordable Modification Program (“HAMP”). There is disappointing participation in the signature Home Affordable Modification Program (“HAMP”). Treasury recently published an estimate that there are 992,968 homeowners eligible for HAMP. The number of new permanent mortgage modifications each month has hovered between 25,000 and 30,000 (TARP ’11: 29, 8, 9, 26). 
TARP Expenditures and Allocations by Housing Support Programs, As of 9/30/11  

($ billions)

	Program
	Expenditures 
	Allocations

	HAMP
	$1.64
	$22.7

	First Lien Modification
	1.51
	19.1

	PRA Modification
	0
	2.0

	HPDP
	0.13
	1.6

	UP
	-
	-

	HAFA
	0.07
	4.1

	2MP
	0.05
	0.1

	Treasury FHA/HAMP
	-
	0.2

	RD-HAMP
	-
	-

	FHA2LP
	-
	2.7

	FHA Short Refinance
	0.05
	8.1

	HHF
	0.66
	7.6

	Total Allocations
	2.48
	45.6


Source: Table 2.9 pg. 53 Special Inspector General for the Troubled Asset Relief Program (TARP). Quarterly Report to Congress. October 27, 2011 Acronyms: Home Affordable Modification Program (HAMP); Principal Reduction Alternative (PRA) program, Home Price Decline Modification Program (HPDP), Home Affordable Unemployment Program (UP), Home Affordable Foreclosure Alternative  (HAFA) program, Second Lien Modification Program (2MP), Federal Housing Program (FHA), Rural Development Home Affordable Modification (RD-HAMP), Treasury FHA Second Lien program (FHA2LP), Hardest Hit Fund (HHF) 
The Treasury obligated $45.6 billion to TARP housing support programs, of which $2.5 billion, or 5.4%, has been expended as of September 30, 2011.  Treasury has capped the aggregate amount available to pay servicer, borrower, and investor incentives under MHA programs at $29.9 billion. The remaining $15.7 billion is allocated to funding the FHA Short Refinance and HHF programs.  Not all housing support programs are funded, or completely funded, by TARP. Of the originally anticipated $75 billion cost for MHA, $50 billion was to be funded by TARP, with the remainder funded by the GSEs.109 Treasury has since reduced the final obligation of TARP funds for these programs to $45.6 billion.  Of this, $29.9 billion is obligated for MHA incentive payments.  Housing support programs include the following initiatives: Home Affordable Modification Program (“HAMP”) — HAMP is intended to use incentive payments to encourage loan servicers (“servicers”) and investors to modify eligible first-lien mortgages so that the monthly payments of homeowners who are currently in default or at imminent risk of default will be reduced to affordable and sustainable levels. Incentive payments for modifications to loans owned or guaranteed by the GSEs are paid by the GSEs, not TARP.  While HAMP generally refers to the first-lien mortgage modification program, it also includes the following subprograms: Home Price Decline Protection (“HPDP”) — HPDP is intended to encourage additional investor participation and HAMP modifications in areas with recent price declines by providing TARP-funded incentives to offset potential losses in home values.  Principal Reduction Alternative (“PRA”) — PRA is intended to encourage the use of principal reduction in modifications for eligible borrowers whose homes are worth significantly less than the remaining outstanding balances of their first-lien mortgage loans. It provides TARP-funded incentives to offset a portion of the principal reduction provided by the investor (TARP ’11: 123, 124, 110, 111, 112, 52)

According to Treasury, HAMP was intended “to help as many as three to four million financially struggling homeowners avoid foreclosure In designing HAMP, the Administration envisioned a “shared partnership” between the Government and investors to bring distressed borrowers’ first lien monthly payments down to an “affordable” and sustainable level — defined by Treasury as 31% of the borrower’s monthly gross income.  Under the program, investors are responsible for all payment reductions necessary to bring a borrower’s monthly payment down to 38% of their monthly gross income. The additional reductions needed to bring the monthly payment down to a 31% ratio are shared between investors and the Government.  Treasury will also compensate investors for reducing the principal on certain underwater mortgage  by modifying loans to a level that is affordable for borrowers now and sustainable over the long term.

TARP Obligation to the National Housing Trust Fund (NHTF) 

	Type of Facility
	Estimated Annual Shortfall
	Estimated Annual Cost 
	Estimated Annual Per Unit Cost

	Homeless Shelters
	20,000
	$200 million
	$10,000 per shelter per year, serving from 5-50

	Group Homes
	10,000
	$100 million
	$10,000 per home, per year, serving from 2-10 

	Substance Abuse Treatment Facilities
	10,000
	$200 million
	$20,000 per facility, serving from 5-25

	Criminal Justice Halfway Houses
	25,000 
	$250 million 
	$10,000 per home, per year, serving from 2-25

	National Housing Trust Fund Family Housing 
	3,345,010 (2 - 3 years) 
	$33,450 million (2-3 years)
	$10,000-$100,000 per unit

	Total TARP Home  Investment
	290,000
	$34,200 million 
	$12,000 per home per year serving from 1-100


Source: Sanders, Tony J. Adjustable Rate Mortgage Ban. Table 14 (amended) pg. 42 Hospitals & Asylums HA-10-5-07
On any given night an estimated 754,000 persons will experience homelessness and between 330,000 and 415,000 will stay at a homeless shelter or transitional housing throughout the U.S. depending upon the season. It can be estimated that 3,000-5,000 emergency homeless shelters with 20 to 50 beds are needed to make up for the loss of 115,000 beds between 1996 and 2005 as these facilities shifted from emergency to transitional or permanent residential facilities for the disabled.  There are an estimated 2.5 million community mental health and retardation beds in 100,000 community shelters around the nations supervised by over 5,722 organizations. It is the goal of the mental health system to close all state mental institutions and private psychiatric hospitals to leave only a limited inpatient population in general hospital psychiatric wards with access to community shelters. If the mental health system would push forward with this objective it could be estimated that the mental health system would need to shelter as many 150,000 persons in an estimated 5,000 new group homes.  To make progress towards this goal it is recommended to push for around 500-1,000 new group homes annually for 10 years to absorb the homeless inpatient population and care for the seriously mentally ill.  There are an estimated 2.5 million admissions to inpatient drug treatment annually meaning that there are an estimated 200,000 drug treatment beds in 10,000 facilities around the nation.  The federal government must fulfill their obligation to safely reduce their prison population from over 750 detainees per 100,000 residents to below the legal limit of 250 per 100,000 and it is estimated that 250,000 houses would be needed to provide 1 million new halfway house beds (Sanders ’07).  SSI is needed to be administrated to ease the transition of people on probation and parole to the community, on the basis of evidence that a person has and in the foreseeable future is likely to continue to have an extremely low income, furnished by a correctional, probation or parole officer. 
The capitalist economy separates households into renters and homeowners.  The number of total foreclosure filings rose from about 885,000 in 2005 to 1,259,118 in 2006, up 42 percent from 2005, a foreclosure rate of one foreclosure filing for every 92 U.S. households and remains elevated.  An estimate 15.6% of all sub-prime loans originated since 1998 either have ended or will end in foreclosure and the loss of homeownership. As a consequence to the rise in foreclosure auctions the number of home sales dipped from 6.48 million in 2006 to 6.29 million in 2007, a drop of 2.7 percent.  In 2010 there were about 106 million occupied housing units, 72 million owner-occupied and 33.6 million renter-occupied.  The median value of owner occupied homes was $140,000, down from $219,000 a few years before.  The difference between the middle class and the working class can be defined as home ownership.  The sluggish labor market, particularly in the housing and construction sector, drove many middle class households to refinance their mortgages to avoid foreclosure.  In 2010, about 7.2 million homeowners took out home equity lines of credit last year, up 12% from 2001 when 6.4 million such credit lines were established.  The ability for people to earn money is however not infinitely insulated from economic hardships, like the ability of debts to accumulate interest (Smith & Max-Neef ’11).  
At the end of 2006 there were $13.3 trillion in US mortgage loans. $10.2 trillion were in one to four family residences, $731 billion in multifamily residences, $2.2 trillion in non-farm nonresidential, commercial real estate and $163 billion in farms.  In 2005 the total output of housing services, meaning the income derived from mortgages, was estimated at $1.23 trillion, $928.8 billion from owner occupied units, $250.7 billion net income from rental properties and $54.6 billion other, mostly trailer parks and farms.  In the U.S., about 80% of the value of the total commercial real estate market is held privately.  Interest rates, at about 6.16 percent for a 30-year fixed-rate loan were expected to rise gradually to about 6.5 percent by the fourth quarter of 2007.  The U.S. housing market has not changed much since 2007 when failed to get Congress to repeal adjustable rate mortgage (ARM) loan statute, ban the unethical lending practice and settle on the original contract price (Sanders ’07).  
Outstanding Mortgage Debt 2003-2006 (in millions of US dollars)

	Type of holder and property
	2003
	2004
	2005
	2006

	All holder
	9,368,870
	10,672,100
	12,133,840
	13,315,070

	One- to four-family residences
	7,168,933
	8,237,910
	9,367,860
	10,199,330

	Multifamily residences
	555,697
	609,099
	680,072
	731,039

	Non-farm, nonresidential
	1,510,655
	1,683,373
	1,937,991
	2,221,260

	Farm
	133,586
	141,718
	147,914
	163,440


Source: Statistical Supplement to the Federal Reserve Bulletin, April 2007, 1.54 discontinued in January 2009
The SIGTARP Office on Executive Compensation taught us to limit executive compensation.  TARP recipients are subject to executive compensation restrictions.  The overall cash compensation and direct compensation levels for the 98 execu​tives decreased in 2011 by 18.2% and 1.3%, respectively. Of the 98 executives, 62 individuals were in the Top 25 in 2010 and 2011, and the overall cash com​pensation and direct compensation levels increased in 2011 by 4.7% and 4.4%, respectively. Of the 98 executives, 36 individuals were new to the 2011 Top 25, and overall cash compensation and direct compensation decreased by 39% and 9.6%, respectively, as compared to the cash they received for 2010 (TARP ’11: 145, 146, 147).  To realize a world in which health care, elementary and college education, public transportation, parks, swimming pools, libraries, legal services, arts and culture and community centers are free both an income floor and an income ceiling are needed.  We must provide a guaranteed annual income to all adults that will ensure that no one lives in poverty and there will be an income ceiling, a maximum that, though varying business to business, will never be more than twenty times the wage of the lowest-paid person in the business (Klein ’09).  CEOs of large corporations earn, on average, 491 times as much as their lowest paid workers. Indeed, during the recession the rich are getting richer while the rest of us are getting poorer. In 2009 alone, the pay of America’s highest earners quintupled, while more Americans found themselves on food stamps than ever before. CEOs got a 23% raise last year and corporate profits are at record highs while the minimum wage has less buying power now than in 1956.  In 1970 CEOs made $25 for every $1 the average worker made.  By 2000 the ratio had risen dramatically: $90 for CEOs to $1 for the average worker.  However, if stock options, bonuses and other benefits are included, CEO pay is actually $500 to the worker’s $1 (Smith & Max-Neef: ’11: 159).  
According to Forbes, which does an annual survey of America’s billionaires, prior to 1986 the number of American billionaires averaged around thirteen.  In the whole world, there were perhaps twenty billionaires before 1986.  Then the Reagan administration in 1986 implemented tax legislation that favored the top 1 percent of American taxpayers.  In one year, from 1986 to 1987, the number of U.S. billionaires almost quadrupled, to forty-nine.  More and more tax cuts and tax shifts followed, so that now, according to Forbes, in 2008 there were are about 446 billionaires in the United states alone and 1,062 billionaires in the world. These super-wealthy people own $3 trillion in wealth, in fact, the combined wealth of the world’s 1,062 billionaires is about 30 percent more than the combined income of the four billion people worldwide who live on less than $2 a day.  The richest one thousand have more money than the poorest four billion people (Klein '09: 23, 25).   If we stay on the present course, the wealth amassed by millionaire households is set to increase by more than 100% over the next 9 years. From a total of $92 trillion held by the world’s richest in 2011, by 2020 the world’s millionaire households will possess $202 trillion, or roughly 4 times current global GDP.  

The wealthiest 1% of the U.S. population now has a record 40% of all wealth – more wealth than 90% of the population. The total combined wealth of the 400 richest Americans amounts to $1.57 trillion, which is more than the combined net worth of 50 percent of the US population 155 million. The average income of the top 400 million grew between 1990 and 2006 from $17 million to $87 million, representing a five-fold increase in real terms.  U.S. millionaire households now have $38.6 trillion in wealth in addition to an estimated $6.3 trillion hidden in offshore accounts.  IRS statistics released this May reflect that in 2008, the most recent year for which statistics are available, the tax rate is 18.1% on the wealthiest 400 Americans, while someone who has net taxable income of $60,000 after deductions and exemptions pays 25%.  Warren Buffet pays only 17.4% income tax. Corporate taxes have dropped consistently since the 1950s, with more and more burden falling on small businesses.  The SEC has been covering up the crimes of Wall Street by destroying evidence.  The Federal Reserve loaned banks and other companies as much as $1.2 trillion of public money at very low interest rates (Zeese ’11).   

The economic expansion of the 1990s obscured certain trends and statistics that point to an increased, not decreased, need for affordable housing. The generally accepted definition of affordability is for a household to pay no more than 30 percent of its annual income on housing. Families who pay more than 30 percent of their income for housing are considered cost burdened and may have difficulty affording necessities such as food, clothing, transportation and medical care. An estimated 12 million renter and homeowner households now pay more than 50 percent of their annual incomes for housing, and a family with one full-time worker earning the minimum wage cannot afford the local fair-market rent for a two-bedroom apartment anywhere in the United States. The lack of affordable housing is a significant hardship for low-income households preventing them from meeting their other basic needs, such as nutrition and healthcare, or saving for their future and that of their families (HUD ’11).
The economic collapse resulted in the average U.S. household wealth declining by 28%. This represents a loss of $27,000 per household – in households that make less money today than they did back in 1971. Currently, at least 62 million Americans, 20% of U.S. households, have zero or negative net worth.  Indeed, a majority, or 64%, of Americans don’t have enough cash on hand to handle a $1,000 emergency expense, according to the National Foundation for Credit Counseling (Zeese ’11).  The economic depression in the labor market has caused the nation's official poverty rate in 2010 was 15.1 percent, up from 14.3 percent in 2009 ─ the third consecutive annual increase in the poverty rate. There were 46.2 million people in poverty in 2010, up from 43.6 million in 2009 ─ the fourth consecutive annual increase and the largest number in the 52 years for which poverty estimates have been published (DeNavas-Walt et al ’11).  
An August 2011 report by the National Employment Law Project concludes jobs created since the recession officially ended are reducing worker income: 73% of the jobs created since the supposed recovery began have been low-wage jobs, where workers make between $7.51 (the national minimum wage) and $13.52 an hour ($15,621 to $28,122 a year for full-time). In contrast, 60% of the layoffs were in mid-wage jobs that made between $28,142 and $42,973 per year.  $27,000 would probably be a good estimate of per capita GDP for the CIA world fact book. Unemployment has become persistently high. Roughly 31% of U.S. workers experienced unemployment or underemployment at some point in 2009 although official national unemployment rate has hovered around 9.2% for the direction of the crisis, the neoliberal redefinition of unemployment in 1994 indicates the actual rate of wage dissatisfaction is more like 31% (Zeese ’11).  
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Source: Zeese ‘11

The U.S. Census Bureau Current Population Report on Income, Poverty and Health Insurance Coverage in the United States released in September 2011 found that real median household income in the United States in 2010 was $49,445, a 2.3 percent decline from the 2009 median. Since 2007, median household income has declined 6.4 percent (from $52,823) and is 7.1 percent below the median household income peak ($53,252) that occurred in 1999.  Family household income declined by 1.2 percent to $61,544; nonfamily house​hold income declined by 3.9 percent to $29,730 (DeNavas-Walt et al ’11).  
As of September 30, 2011, a total of 720,612 mortgages were in active permanent modifications under both TARP (non-GSE) and GSE HAMP. Some 90,835 were in active trial modifications. For borrowers receiving permanent modifications, 98.4% received an interest rate reduction,   7% received a term extension, 30.7% received principal forbearance, and 6.4% received principal forgiveness.  UP, which was announced on March 26, 2010, provides temporary assistance to borrowers whose hardship is related to unemployment.  As of August 31, 2011, which according to Treasury is the latest data available, 5,880 borrowers were actively participating in UP.  For qualifying homeowners, the mortgage payments during the forbearance period are lowered to no more than 31% of gross monthly income, which includes unemployment benefits. HAFA provides incentives to servicers, borrowers, and subordinate lien holders to encourage a short sale or deed-in-lieu of foreclosure as an alternative to foreclosure.  HAFA incentives include a $3,000 “relocation” incentive payment to borrowers, a $1,500 incentive payment to servicers, and incentive payments to subordinate mortgage lien holders of up to $2,000 in exchange for a release of the lien and the borrower’s liability (Romero ’11: 134, 55, 59, 60, 64, 65).

Mortgage Modification Activity by TARP/GSE as of 9/30/11

	
	Trials Started
	Trials Cancelled
	Trials Active
	Trials Converted to Permanent
	Permanents Cancelled
	Permanents Active

	TARP
	803,277
	343,542
	48,556
	411,147
	70,847
	340,300

	GSE
	910,785
	422.679
	42,279
	445,827
	65,515
	380,312

	Total
	1,714,012
	766,203
	90,835
	856,974
	136,.362
	720,612


  Source: Table 2.12 pg. 60 Special Inspector General for the Troubled Asset Relief Program (TARP). Quarterly Report to Congress. Exiting the Trouble Asset Relief Program: Repayments by the Largest Financial Institutions. October 27, 2011
SIGTARP is a highly sophisticated white-collar law enforcement agency and is not designed to properly care for individual homeowners. As of September 30, 2011, SIGTARP had more than 150 ongoing criminal and civil investigations, many in partnership with other law enforcement agencies. Since SIGTARP’s inception, its investigations have delivered substantial results, including: criminal actions against 51 individuals, including 36 senior officers (CEOs, own​ers, founders, or senior executives) of their organizations; criminal convictions of 28 defendants, of whom 19 have been sentenced to prison (others are awaiting sentencing); civil cases naming 37 individuals (including 25 senior officers) and 18 corporate or other legal entities as defendants (in some instances an individual will face both criminal and civil charges), asset recoveries of $151 million; savings of $553 million in TARP funds that SIGTARP prevented from going to the now-failed Colonial Bank.  SIGTARP occupies office space at 1801 L Street, NW, in Washington, DC, the same office building in which most Treasury officials managing TARP are located. For more efficient and effective oversight across the nation, SIGTARP has regional offices in New York City, Los Angeles, San Francisco, and Atlanta. On February 2, 2010, the Administration submitted to Congress Treasury’s fis​cal year 2011 budget request, which included SIGTARP’s full initial request for $49.6 million. Public Law 112-10 Continuing Resolution provided $36.2 million to SIGTARP for fiscal year 2011. SIGTARP urges anyone aware of waste, fraud or abuse involving TARP programs or funds, whether it involves the Federal Government, state and local entities, private firms, or individuals, to contact its representatives at 877-SIG-2009 or www.sigtarp.gov that has had more than 53 million web “hits,” and there have been more than 3.8 million downloads of SIGTARP’s quarterly reports (Romero ’11: 11, 24, 25).

On November 15, 2010, Treasury issued its fiscal year audited agency financial statements for TARP, which contained its cost estimate as of September 30, 2010. Treasury estimated that the ultimate cost of TARP would be $78 billion, down from its previous cost estimates of $101 billion on May 13, 2010, and $105 billion on March 31, 2010. On February 14, 2011, OMB issued the Administration’s fiscal year 2012 budget proposal, which contained an estimated lifetime cost estimate for TARP of $48 billion. In calculating the estimate, OMB used data as of November 30, 2010.  The $48 billion estimate assumes that all housing funds will be spent. However, in its most recent 105(a) report to Congress, Treasury estimated that as of June 30, 2011, the ultimate cost of TARP would be $53.2 billion. On March 29, 2011, CBO issued an updated TARP cost estimate based on its evaluation as of March 3, 2011. In it, CBO estimated that the ultimate cost of TARP would be $19 billion.  According to Treasury, the highest losses from TARP are expected to come from housing programs and from assistance to AIG and the automotive industry.  A notable difference exists between CBO’s estimate for TARP housing programs, which assumes that only $13 billion of the $46 billion obligated will be spent, and Treasury’s and OMB’s assertions that all of the obligated funds will be expended.  According to Treasury, as of September 30, 2011, it had spent $219.7 million on TARP administrative costs and $554.4 million on programmatic expenditures, for a total of $774.1 million (Romero ’11: 10,  13, 31, 151).   TARP must return repayments to the General Fund under penalty of Concealment of Assets, False Oaths and Claims, Bribery 18USC(I)(9)§152
TARP has clearly been ineffective at helping homeowners.  Unspent obligation for housing support programs should be liquidated by the National Housing Trust Fund (NHTF) that was enacted in July 2008 as part of the Housing and Economic Recovery Act, Pub.L 110-289, 122 Stat. 2654. The more than 600 housing trust funds in the US generate $1.6 billion dollars each year to support affordable housing. Hundreds of cities, counties, and states have embraced the concept of dedicating public revenue to help address the critical housing needs of this country.   The Department of Housing and Urban Development (“HUD”) establishes and manages the NHTF, and is required to meet affordability requirements in the provision of rental housing; under Section 105(a) of the Cranston-Gonzalez National Affordable Housing Act 42USC(130)(I)§12705 prioritizing grants under the McKinney-Vento Emergency Homeless Assistance Act 42USC(119)IVC§11383. 

To reduce litigation it has been legislated to require the original loan documents be used as a starting point in foreclosure proceedings which take into consideration declining property value. Section 129 of the Truth in Lending Act 15USC(41)IB§1639 makes it unlawful to engage in any unfair or deceptive act or practice in providing any sub-prime federally related mortgage loan. The departure of asset prices from contractual fundamentals can lead to inappropriate investments that decrease the efficiency of the economy. For example, if banks raise interest rates and monthly payments above the fundamentals agreed upon in the contract, borrowers are not only going to have unforeseen difficulties paying, but borrowers are going to due civil liability settlements under 15USC(41)I(B)§1640 at every correction of billing errors under 15USC(41)I(D)§1666. 
The cause of the housing crisis Adjustable Rate Mortgage (ARM) Caps should be amended to legislate an ARM ban instead of pretending like government overregulation is capable of mediating the disputes that arise from giving lenders the power to arbitrarily increase their interest rates, under 12USC(39)§3806 at (d)(2) the term “adjustable rate mortgage loan” means any consumer loan secured by a lien on a one-to four-family dwelling unit, including a condominium unit, cooperative housing unit, or mobile home, where the loan is made pursuant to an agreement under which the creditor may, from time to time, adjust the rate of interest.  The ability for people to earn money is however not infinitely insulated from economic hardships, like the ability debts already have, to accumulate interest (Smith & Max-Neef ’11).  Adjustable rate mortgages under 38USCIII(37)I§3707 and hybrid adjustable rate mortgages §3707A are defective products that must be repealed from Veteran’s statute and Section 215 of the National Housing Act.  
The federal budget is so far off that it needs a Haircut: defined as the Difference between the value of the collateral and the value of the loan (the loan value is less than the collateral value) (Romero ’11: 210).  Recovery Act funds have distorted the budgets of the Department of Health and Human Services (DHHS) that must return to within 3 percent annual growth from FY 2008, when U.S. medical spending was the highest in the world, from $911 billion to $780 billion; Transportation Department (TD) from $120 billion to $75 billion; and the Education Department (ED) whose college tuition distorting subsidies began with the No Child Left Behind Act of 2002 from $75 billion to $50 billion, to balance the federal budget.  
There are three principal symptoms of a revolutionary situation.  First, a crisis of the policy of the ruling class, creating a crack through which the discontent of the oppressed classes can burst.  Next, an aggravation of the sufferings of the oppressed classes beyond the ordinary level.  Third, a tendency of these oppressed classes, by virtue of the first two factors, to engage in mass revolutionary action.  Revolution is impossible without a nationwide crisis, affecting both the exploited and the exploiters.  Such a crisis is characterized by the fact that at least a majority of the class-conscious, politically active workers fully understand that revolution is necessary and that the ruling classes are going through a government crisis which draws even the most backward masses into politics, weakens the government and makes it possible for the revolutionaries to overthrow it rapidly.  One of the chief symptoms of every real revolution is the unusually rapid, sudden and abrupt increase in the number of ordinary citizens who begin to participate actively, independently and effectively in political life and in the organization of the state. The fundamental law of revolution is that only when the lower classes do not want the old way and when the upper classes cannot carry on in the old way, only then can revolution triumph (Tucker ’69: 149, 150).  The federal government will have to pay me $1,000 to update my balanced federal budget HA-28-2-10.    
Until the deficit is brought within 3 percent of GDP the Democratic-Republican (DR) two party system, second session of the 110th Congress, 111th and 112th Congresses are dissolved.  The people are not necessarily wiser than their leaders.  TARP should recognize the significance of this work and whether or not the grant recipients sign CHANGE or respond to the government, the Treasury should pay the author the $1,000 that would otherwise come from grant recipients for 200 hours of work on this petition, to retain the author to draft a balanced FY 2012 federal budget.  I am responsible by email for the receipt of $50,000 in local grants by the designated beneficiaries.  I look forward to building a TARP winter shelter with you.  Happy New Year!!!
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