United States of America
Balanced Budget HA-13-12-04

Balancing the federal budget must be accomplished by the Congressional enforcement of agency spending limits under 2USC(20)§901.  The $520 billion record budget deficit in 2004 has devaluated the dollar by more than 40% against the Euro since 2002.  It is absolutely critical for the continuing prosperity of the USA that the budget deficit caused by unbridled defense spending in the War on Terrorism be reigned in.  To this end Table 1 Historic Budget 1940-2009 balances the Federal Budget Deficit by limiting SSA expenditure to $420 billion and Defense spending to $300 billion annually.  

(A)To achieve aesthetic financial goals the following table consolidates actual and adjusted agency budgets for the,

(1) Department of Defense, Veteran’s and Intelligence budgets into the Military Department (MD) column and are collectively restrained to the $300-$400 billion range until the end of the decade, down from $490 billion in 2005 and over $500 billion in 2003 and 2004.  DoD should find price stability at less than $300 billion.  The ideal budget is $365 billion a year for Military Expenditure to limit expenditure to $1 billion a day.

(2) Social Security Administration and Department of Health and Human Services are consolidated in Health and Welfare (HaW) column that achieved a budget of $1 trillion in 2003 and shall seek price stability at this number for the rest of the decade.

	
	MD 
	IT
	HaW
	Ed
	Rev
	Bud
	  Def
	GDP

	2003
	515
	32
	1,028
	82.6
	1,782
	2,157
	-375
	10,828

	2004
	521
	41
	1,081
	87.2
	1,798
	2,318
	-520
	11,466

	2005
	490
	30
	1,154
	89.0
	2,036
	2,399
	-363
	12,042

	2006
	511
	33
	1,271
	88.9
	2,205
	2,473
	-268
	12,641

	2007
	534
	34
	1,286
	87.8
	2,350
	2,592
	-489
	13,279

	2008
	558
	35
	 1,361
	87.7
	2,485
	2,724
	-242
	13,972

	2009
	582
	35
	 1,436
	88.0
	2,616
	2,853
	-237
	14,702

	 Adj.
	Mil.
	AID
	HaW
	Ed.
	Rev
	Budget
	Def
	GDP

	2003
	515
	  32   
	1,028
	82.6
	1,798
	2,157
	-376
	10,828

	2004
	 499
	  41    
	1,081
	87.2
	1,798
	2,218
	-420
	11,466

	2005
	 365   
	75
	1,000
	89.0
	2,036
	2,005
	+31
	12,042

	2006
	375
	  75    
	1,000
	88.9
	2,205
	1,999
	+297
	12,641

	2007
	369
	100
	1,000
	87.8
	2,350
	2,021
	+329
	13,279

	2008
	372
	100
	1,000
	87.7
	2,485
	2,054
	+436
	13,972

	2009
	374
	100
	1,000
	88.0
	2,616
	2,051
	+566
	14,702


(B)The Budget of the Military Departments (MD) are comprised of the combined budgets of the (a) the Department of Defense that finances (b) Military Intelligence and (c) Department of Veteran’s Affairs budget as set forth in Sections 5 and Historic Tables of the OMB,.  The war reserve is estimated at nearly $500 billion and can certainly sustain a $145 billion deficit withdrawal in 2004 before restraining the peacetime DoD budget from $435 billion to $300 billion in 2005.  $300 billion represents 1/3 of global military expenditure reported at $1 trillion in the CIA World Fact Book and is adequate for the USA.  2005 appropriation bills of the three Military Departments (MD) are as follows; 

(1) Defense: to balance the budget we must restrain Department of Defense spending from $435 in 2004 to $300 billion a year until 2010.  DoD should be able to fund their humanitarian programs with the war reserve accumulated from the $362 billion budget in 2002 and $464 billion budget in 2003.  $300 billion should be an adequate budget for DoD programs 2005 until 2010.  The $300 billion spending limit procedure for the Department of Defense reduces the 2005 budget deficit from $417 billion to $300 billion.

(a) Ronald W. Reagan National Defense Authorization Act for Fiscal Year 2005 (Enrolled as Agreed to or Passed by Both House and Senate)[H.R.4200.ENR] makes progress fining and forfeiting prohibited military assets and weapons stockpiles under 24USC(10)§419(a)(4). The Bill directs funds for the,

(b) Department of Defense Appropriations Act, 2005 (Enrolled as Agreed to or Passed by Both House and Senate)[H.R.4613.ENR] that must be adjusted as the overarching defense appropriation bill to less than $300 billion eliminating the statistical cotton candy defense appropriation legislation that has swelled the defense budget to greater than double the $200 billion estimated annual cost of the Military Department (MD) even with two wars in the developing world. 

(c) Pursuant to 31USC(11)§1110 Hospitals & Asylums drafted a Military Budget Adjustment (MBA) Act of 2004 in time for the May 16th deadline to prepare Congress for reducing the budget to under $300 billion this 2005.  A Military Budget Adjustment (ACT) of 2005 shall account for the two foregoing Acts in March. 
(2) Veterans: the unadjusted veteran’s budget as set forth in the Departments of Veterans Affairs and Housing and Urban Development, and Independent Agencies Appropriations Act, 2005[S.2825.PCS] is included in the total military budget and is considered an integral part of military department.  In 2003 the Veteran’s budget was $59 billion, in 2004 $60 and in 2005 $65 billion.  This steady growth is unadjusted to compensate for increased number of GI Bill reservists, wounded and retiring soldiers from the war theatre in the Middle East and Central Asia.    

(3) Intelligence: H.R.4548 Intelligence Authorization Act for Fiscal Year 2005 is an integral part of regular defense appropriations and the $40 billion price tag is included in the regular defense and security agency budgets.

(C) The International Trust (IT) of the USA has a reserve of $19.8 billion at the IMF that is satisfactory until the budget is adjusted upwardly to achieve a budget of $100 billion at which time a minimum of $20 billion should be kept in reserve according to Social Security statute by 2007.  The International Trust (IT) administrates international assistance spending reported by Section 5 of the Historic Tables of the OMB to have risen to $25 billion in 2002 as the result of the $15 billion AIDS Trust, to $31 billion in 2003 as the result of the $20 billion Iraq Trust.  

(1) $33 billion in private tax deductible donations secured under the Hearing AID Act of 2004 by foreign banking corporations permitted by the Board of Governors of the Federal Reserve under 12USC(6)§614 and certified as humanitarian assistance and collected by USAID for disbursal by the International Trust (IT) of the IMF for FY 2004 was calculated in the international assistance budget of $41 billion under H.R.2800 Foreign Operations, Export Financing, and Related Programs Appropriations Act, 2004.  

(2) Only an estimated $10 billion of the $41 billion appropriated for 2004 have been disbursed, and the budget surplus is in danger of reducing the budget to only $35 billion in 2005.  To maintain growth in public debt reducing foreign assistance the US must disburse $10 billion to Afghanistan and $25 billion to Africa this Christmas 2004.  Another $5 billion would be administrated to Afghanistan in 2005 and the US could make peace with the principle of equality between Central Asian and the Middle Eastern reparations and continue to pay at least $25 billion annually for African Social Security.

(3) To supply the $75 billion budget request in this Chapter H.R.4818.EAS Foreign Operations, Export Financing, and Related Programs Appropriations Act, 2005 should be supplemented $40 billion by US investors in 2005.  Co-ordination between donors and beneficiaries must be expedited by authorizing the global administration of social security that requires recipient states to pay a significant share of the cost of Health and Welfare (HaW) programs.  

(4) Contributions may be secured both from (a) private sources in which case they are considered a tax deduction under 26USC(A)(1)(F)I§501(c) by the donor and tax revenues by the IRS and (b) public sources namely the Social Security Trust Funds with which the partially independent International Trust (IT) wishes to merge. 

(5) Foreign military and security assistance must be fined by humanitarian programs and their prohibited military assets forfeited under armed forces retirement home trust fund statute 24USC(10)§419(a)(4) to ensure that investments uphold the principles of sustainable development and good governance.  

(C) HaW Health and Welfare is an accumulation of budgets for the two trust funds of the Social Security Administration (SSA) the Old Age, Survivors Insurance (OASI) Trust fund and Disability Insurance (DI) Trust Fund and two trust funds of Center for Medicare Medicaid and SCHIP (CMS) trust funds, Hospital Insurance (HI) and Supplementary Medical Insurance (SMI).  The total for the HaW column is arrived at by adding the budget for SSA and the budget for the Department of Health and Human Services budget set forth in Sections 13 and 3 respectively of the Historic Tables of the OMB.   The Commission of Social Security is authorized to transfer funds to meet such shortfalls in other Social Security Trust Funds under 42USC(7)II§401g(C).   Combined Trust funds balances were $1.75 trillion in 2003 and are projected to be $1.88 trillion in 2004 and  $2.1 trillion in 2005.  In 2004 the OASI Trust will need to be primarily responsible for purchasing the budget deficit at an estimated cost of $275 billion and in 2005 the SSA budget must be balanced at less than $420 billion to avoid a budget deficit.

(1) The US 2004 OASDI Trustees Report states that combined OASI and DI Trust Funds received $534.9 billion in tax contributions in fiscal year 2003 earned $85.8 billion in taxation and interest for a total gross income of $620.7 billion and expenses of only $470.9 billion in benefits payments to nearly 50 million individuals and $7 billion in administrative expenses for an account surplus of $142.8 billion in FY 2003.  OMB reports that in 2003 the combined OASDI Trust had a budget of $523 billion, $467 billion in benefit payments, a budget surplus of $155 and a combined fund balance of $1.471 billion.  

(i) In 2004 the combined OASDI total request was $533.5 billion, paying $488 billion in benefits a $150.9 billion surplus and a fund balance of $1.6 trillion. 

(ii) In 2005 the combined OASDI Trust requests $574 billion, projecting $505 billion in benefits, for a surplus of $179 billion and a fund balance of $1.8 trillion less the $275 deficit withdrawal of 2004, $1.5 trillion. The OASDI budget for 2005 must be restrained to the cost of benefits that should be estimated at $505 billion less 50% of the account surplus - $86 billion – for a total budget request of $419 that should be raised to $420 billion in recognition of the $420 billion cost of paying every person living below the poverty line $1,000 a month.  
(a) the, Old Age Survivor Insurance (OASI) Trust Fund is reported by the Trustee Report to have received $457.5 billion in tax contributions during fiscal year 2003.  With $399.8 billion in benefit payments, $12.5 billion in taxation of those benefits and interest income of $75.2 billion and administrative expenses of $2.6 billion the OASI Trust yielded a profit of $137.8 billion by the end of 2003 when the Trust Fund claimed assets of $1.35 Trillion. OMB reports that in 2003 $447 billion was budgeted for the OASI Trust leading to $397 billion in benefit payments, a $139 billion surplus, and a fund balance of $1.3 trillion.

(i) OMB reports in 2004 the OASI Trust requests $456 billion, paying $411 billion in benefits, leading to a surplus of $140 billion and reserves nearly $1.5 trillion.  The Old Age, Survivors Insurance (OASI) trust fund should purchase $275 billion of the $420 billion federal deficit by withdrawing the $275 billion sum from the $1.5 trillion balance of the OASI trust fund for a $1.225 trillion balance less $10 billion for the International Trust (IT) for $1.215 trillion OASI fund at the end of 2004.     
(ii) in 2005 the OASI Trust requests $491 billion, paying $424 billion in benefits, for a surplus of $167 billion and a balance of $1.6 trillion less the $275 billion deficit withdrawal of 2004, $1.325 billion. 

(b) The Trustees report Disability Insurance (DI) Trust received $77.4 billion in tax contributions in fiscal year 2003.  With $70.9 billion in benefit payments, $9.7 billion in interest. $2 billion in administrative expenses. $175.4 billion in assets. $15 billion increase. OMB reports that in 2003 the DI Trust had a budget of $76 billion leading to $69.7 billion in benefit payments, a $16 billion surplus and a $171 billion balance in the fund.  

(i) OMB reports that in 2004 the DI Trust requests $77.5 billion, paying $77 billion in benefits, for a $10.9 billion surplus and a balance of $182 billion.   

(ii) in 2005 the DI Trust requests $83.4 billion, paying $81.1 billion in benefits for a surplus of $12.1 billion and a fund balance of $194 billion. 

(c) Unemployment Trust Fund (s) of the Departments of Labor of the 50 states and territories had combined revenues of $28,325,600,000 and maintained a balance of $18,842,981,000.  Investments of these funds yielded $327,389,000 in interest in 2003

(2) Medicare: is divided into two trust funds the Hospitals Insurance (HI) Trust Fund and the Supplementary Medical Insurance (SMI) trust fund managed by the Center for Medicare Medicaid and SCHIP (CMS) with a total budget of $228 billion in 2003, $247 billion in 2004 and within the Department of Health and Human Services whose total revenues were set forth in Section 4 of the Historic Budget at $505 billion in 2003, $547 billion in 2004 and $580 billion in 2005.   The budget is restrained to no more than $580  2006 – 2010. The 2004 HI and SMI Trustee Report states,

(i) In 2003 CMS had a budget of $228 billion, paid $172 billion in benefits and a combined surplus of $8 billion and had a total trust fund balance of $275

(ii) In 2004 CMS has a budget of $247.3 billion, paying an estimated $286 billion in benefits, earning a $5.5 billion surplus with a combined fund balance of $281.8 billion.

(iii) In 2004 CMS runs a SMI account deficit of only -$4 billion in 2004 that must be purchased by the HI Trust that runs a $9.5 billion surplus for an adjusted HI Trust fund balance of $256 billion and SMI Trust Balance of $24.8 billion. 

(iv) In 2005 both CMS trust are balanced and CMS has a budget of $261 billion, pays an estimated $325 billion in benefits, earns a $17.8 billion surplus with a combined fund balance of $291.8 billion.
(a) The Hospitals Insurance (HI) Trust Fund claimed $175.8 billion in tax revenues and $151.2 billion in benefit payments and $153.7 billion in total expenditures.  At the end of 2003 the HI Trust claimed $251,126,758 in assets a $22 billion account surplus.   OMB reports in 2003 the HI Trust had a budget of $147 billion with benefit payments of $151 billion, a surplus of $21.9 billion and a trust fund balance of $251 billion

(i) In 2004 the HI Trust made a budget request of $150.5 billion, pays an estimated $156 billion in benefits, earning a $9.5 billion surplus and fund balance of $261 billion.

(ii) In 2005 the HI Trust makes a budget request of $165 billion, pays an estimated $181.5 billion in benefits, earns a $10.6 billion surplus and achieves a fund balance of $271 billion.

(b) The Supplementary Medical Insurance (SMI) Trust Fund claimed $126.1 billion in total expenditures, $123.8 billion in benefit payments and $2.3 billion in administrative costs.  At the end of 2003 the SMI Trust had only $24 billion in reserve in the Trustee Report.  With only $113.5 billion in tax contributions this signified a -$10.3 billion account deficit. OMB reports that in 2003 the SMI Trust had a budget of $80.9 billion, $121 billion in benefit payments, a deficit of –13.8 billion and fund balance of $24.8 billion.

(i) In 2004 the SMI Trust made a budget request of $96.8, pays an estimated $130 billion in benefits, runs a -$4 billion account deficit and has a fund balance of $20.8 billion.

(ii) In 2005 the SMI Trust make a budget request of $96 billion, pays an estimated $143.5 billion in benefits, earns $7.2 billion surplus and the fund balance should increase from $20.8 billion, to $7.2 billion above the $24.8 billion adjusted number in 2004, for a SMI fund balance of $32 billion;

(c) The Administrator of the Center for Medicare, Medicaid and SCHIP (CMS) shall adjust the agency portfolio to cover the account deficit of the SMI Trust for 2004 and 2005 by transferring half, $12 billion, of the annual $24 billion profits of the HI Trust to the SMI Trust thereby creating a self sustaining trust fund within CMS.

(i) In 2003 CMS ran a SMI Trust account deficit of -$13.8 that must be purchased by the HI Trust that ran a $21.9 billion surplus for an adjusted HI Trust fund balance of $237.2 and SMI Trust Fund balance of $38.6 billion.

(E) In 2003 the education budget was $82.6 billion.  In 2005 the Ed budget is $87.2 billion in 2005 the budget calls for $89.9 billion.  This Chapter does not adjust the education budget but respects the repayment of college loans a great source of federal debt relief that could justify an increase above $100 billion a year to fulfill the free education at all level clause of Art. 10(e) of the Declaration on Social Progress and Development 2542 (XXIV) 1969.  

(F) Revenues: the (Rev) column is estimated by the Office of Management and Budget in Section 2 of the Historic Tables of the OMB and has not been adjusted.  The revenues for 2002 were $1,853 billion.  The Iraq war in 2003 reduced revenues to $1,782 and revenues only slightly increased to $1,798 in 2004.  Should the US refrain the use of force in their international affairs revenues should be able to increase to the rosy estimate of $2,036 billion in 2005.  A continuing revenue shortage in 2005 could result in continuing deficits however a spending limit strategy of $300 billion for DoD and $420 billion for SSA can guarantee that a balanced budget is achievable no matter how stagnant economic growth is for the federal government.  

(G) Budget: the budget column will remain the same in 2003 at $2,157 billion. The 2004 budget has be reduced from $2,318 billion to $2,218 in recognition of the forfeiture Supplemental Appropriations for the Department of Defense in Afghanistan and Iraq under 31USC(11)§1106.  

(1) In January or February 2005 the budget shall be reduced by the President under 31USC(11)§1105 from to $2,399 billion to $2,005 billion thereby totally eliminating the budget deficit by limiting agency appropriations for SSA to $420 billion and the Department of Defense to $300 billion.   

(2) The FY 2006 for 30 September 2005 shall reduce the FY 2006 budget from the $2,473 billion OMB estimate to an affordable $1,999 billion.  

(H) Sur/Def: surplus is marked + and deficit is marked -.  In 2003 OMB declared a budget deficit of -$375 billion and in a general fund deficit of -$520 billion in 2004. The July 16th refund of both Emergency Supplemental for the DoD in Iraq and Afghanistan 2003 and 2004 under 31USC(11)§1106 reduced the federal budget deficit to $420 billion in 2004 .  To make the intention clear to creditors that the US intends to eliminate future budget deficits the $420 billion remaining deficit for 2004 shall be sold to SSA for $275 billion and to the Department of Defense for $145 billion.

(1) In 2005 the budget deficit is projected by OMB to decrease to –363 billion.  Restraint of the Defense Budget to $300 billion and SSA Budget to $420 billion shall create a budget surplus of $31 billion.  This budget surplus is likely to be eroded by a shortage of revenues that won’t be estimable until halfway through 2005 at the July 16th 2005 Supplemental Appropriations under 31USC(11)§1106.

(2) In 2006 the budget deficit is projected by OMB to decrease to –268 billion and under this Chapter is estimated to yield a surplus of +297 billion as the result of continued restraint of defense to $300 billion and SSA to $$420 billion and new restraint of DHHS spending to a total less than $580 until 2010.  If these general fund spending limits are honored by DoD and SSA the federal government should have no trouble balancing the budget even in the worst of revenue situations.

(I) GDP: reflects the estimated Gross Domestic Product of the USA and is not adjusted.  The GDP for the USA in 2003 was $10,282 billion, $11,466 billion in 2004,and $12,042 billion in 2005.
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