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Art. 401 United Nations of America
A. America and the Carribbean is comprised of 51 nations and small island developing states.  In 2005 the United Nations of America had a population of 885,909,568, a GDP of $13.324 trillion, and per capita income of $15,038.  In 2003 Official Development Assistance (ODA), not including $20 billion to Iraq from the USA which was the largest donor nation in the world contributing an estimated $19 billion. Canada and the USA contributed $21 billion. In 2006 it is hoped that the US and Canada will contribute $35 billion and administrate $10 billion to least developed nations (LDC) with particular attention to the newly elected government of Haiti.  The Organization of American States is the primary regional organization administrating the Free Trade Area of the America with self determinate sub regions under the North American Free Trade Agreement, Central American Free Trade Agreement, Andean Community, Mercosur and Caribbean Community.  Free trade with emerging common markets is likely to benefit only wealthy merchants and America must awaken to double the administration of official development assistance benefiting the poorest people in the least developed countries from $5.3 billion to $10 billion this 2006.   The United Nations of America is the second most prosperous region thanks to the vibrant economy of the USA, that has both the largest GDP and contestably largest GNI of any nation, and relatively secure Latin American and Caribbean economy.

B. It is hoped that the idea of the United Nations of America will be considered by the United Nations in the establishment of a Permanent Observer Mission from the OAS that would represent the interests of American states and people at UN headquarters in New York City, pending the independence of the capitol city of the United Nations of America from the United States of America.  In 2003, the member states reviewed the hemisphere’s overall security structure in light of new threats and priorities, and reaffirmed their commitment to help preserve peace through close cooperation. In the Declaration on Security in the Americas it was determined that, Peace is a value and a principle in itself, based on democracy, justice, respect for human rights, solidarity, security, and respect for international law.  
C. Conditions for human security are improved through full respect for people’s dignity, human rights, and fundamental freedoms, as well as the promotion of social and economic development, social inclusion, and education and the fight against poverty, disease, and hunger. The prison population, income inequality and two foreign wars of Washington DC  interfere with credibility of the OAS whose leverage is sought to enforce the proportional reduction of prison beds held by DC residents and guests by 80% over 10 years, beginning in 2006, with the establishment of no less than 500 community corrections program beds for parole and another 500 for probation annually, or the principles of the OAS shall be interpreted to justify the relocation of the headquarters of the regional organization to a culturally integral municipality in the Americas that upholds minimal standards of human rights explained in Cinco de Mayo in the District of Columbia HA-5-5-5.  
D. The Fourth Summit of the Americas the Declaration of Mar del Plata, Argentina of 11/5/05, was focused upon Creating Jobs to Fight Poverty and Strengthen Democratic Governance to reaffirm our commitment to fight poverty, inequality, hunger, and social exclusion in order to raise the standard of living of our peoples and strengthen democratic governance in the Americas we assign the right to work, as articulated in human rights instruments, a central place on the hemispheric agenda, recognizing the essential role of the creation of decent work to achieve equal rights.  Economic cooperation is essential to the common welfare and prosperity of the peoples of the continent.  American States agree that equality of opportunity, the elimination of extreme poverty, equitable distribution of wealth and income and the full participation of their peoples in decisions relating to their own development are basic objectives of integral development. The approval, of the method of implementation of partnership for development activities and the determination of their level of financing, endeavors to target the most pressing needs of the Member States, especially the relatively less developed countries and those with the smaller economies. 

E. In 1994 the region’s 34 democratically elected presidents and prime ministers met in Miami for the First Summit of the Americas, where they established broad political, economic and social development goals. They have continued to meet periodically since then to examine common interests and priorities. Through the ongoing Summits of the Americas process, the region’s leaders have entrusted the Organization of American States with a growing number of responsibilities to help advance the countries’ shared vision. We reaffirm our support for the mandates and commitments undertaken at the Summits of the Americas; the World Summit for Social Development (Copenhagen, 1995); the Millennium Summit of the United Nations (New York, 2000); the International Conference on Financing for Development (Monterrey, 2002); the World Summit on Sustainable Development (Johannesburg, 2002); and the High-level Plenary Meeting of the Sixtieth Session of the United Nations General Assembly (New York, 2005), as a fundamental condition for the sustainable development of our countries.
F. The UN Economic Commission for Latin America (ECLA) -the Spanish acronym is CEPAL- was established by Economic and Social Council resolution 106(VI) of 25 FCebruary 1948 and began to function that same year. ECLAC, which is headquartered in Santiago, Chile, is one of the five regional commissions of the United Nations. The scope of the Commission's work was later broadened to include the countries of the Caribbean, and by resolution 1984/67 of 27 July 1984, the Economic Council decided to change its name to the Economic Commission for Latin America and the Caribbean (ECLAC); the Spanish acronym, CEPAL, remains unchanged. In June 1951 the Commission established the ECLAC subregional headquarters in Mexico City, which serves the needs of the Central American subregion, and in December 1966, the ECLAC subregional headquarters for the Caribbean was founded in Port-of-Spain, Trinidad and Tobago. In addition, ECLAC maintains country offices in Buenos Aires, Brasilia, Montevideo and Bogotá, as well as a liaison office in Washington, D.C. 
G. The Inter-American Democratic Charter ratified (9/11/2001) reaffirms the principle of representative democracy for good governance.  The effective exercise of representative democracy is the basis for the rule of law and of the constitutional regimes of the member states of the Organization of American States. Representative democracy is strengthened and deepened by permanent, ethical, and responsible participation of the citizenry within a legal framework conforming to the respective constitutional order.  The peoples of the Americas have a right to democracy and their governments have an obligation to promote and defend it. The spiritual unity of the continent is based on respect for the cultural values of the American countries and requires their close cooperation for the high purposes of civilization. The education of peoples should be directed toward justice, freedom, and peace. Social justice and social security are bases of lasting peace.  
H. The American Convention on Human Rights 11/22/69 reaffirms the intention to consolidate in this hemisphere, within the framework of democratic institutions, a ystem of personal liberty and social justice based on respect for the essential rights of man whereby the American States proclaim the fundamental rights of the individual without distinction as to race, nationality, creed, or sex. The Additional Protocol on the Area of Economic, Social and Cultural Rights, known as the Protocol of San Salvador reaffirms the intention to consolidate in this hemisphere, within the framework of democratic institutions, a system of personal liberty and social justice based on respect for the essential rights of man.  Recognizing that the essential rights of man are not derived from one's being a national of a certain State, but are based upon attributes of the human person, for which reason they merit international protection in the form of a convention reinforcing or complementing the protection provided by the domestic law of the American States; the ideal of free human beings enjoying freedom from fear and want can only be achieved if conditions are created whereby everyone may enjoy his economic, social and cultural rights as well as his civil and political rights.

1.  Everyone has the right to work, which includes the opportunity to freely choose the means for living a dignified and decent existence.

2. Everyone has the right to social security protecting them from the consequences of old age and of disability.

3. Everyone shall have the right to health, understood to mean the enjoyment of the highest level of physical, mental and social well-being.

4. Everyone shall have the right to live in a healthy environment and to have access to basic public services.

5. Everyone has the right to adequate nutrition which guarantees the possibility of enjoying the highest level of physical, emotional and intellectual development.

6. Everyone has the right to education.

7. Everyone has the right to take part in the cultural and artistic life of the community; to enjoy the benefits of scientific and technological progress; to benefit from the protection of moral and material interests deriving from any scientific, literary or artistic production of which he is the author.

Art. 402 Official Development Assistance
A. UNDP has offices in 24 countries and supports 44 country programs in Latin America and the Caribbean. It has served the region's people through good times and bad, for over three decades, and has witnessed, indeed often supported, transitions from dictatorship to democracy. There are 41 US missions in the Americas listed by the Secretary of State USAID Bureau for Latin America and the Caribbean (LAC) has 16 missions throughout the Western Hemisphere, and a development program in Cuba.  

1. Official development assistance to LAC totaled just over $5.0 billion in 2001 and $5.3  billion in 2004.  Argentina also receives a $10 billion annual insurance settlement and must strive for class equality through minimum wage laws and trade unions. 
2. External debt for the region as a whole has increased substantially since 1990, from $444 billion to $750 billion, and debt service consumes about one-fifth of the region's export earnings.  Most of the region returned to an average inflation rate of 8.5% in 2003, down from 12% in 2002.  
3. This 2006 it is hoped to double this contribution by accounting for remittances to families in developing nations as tax deductible expenses and collectively investing $1 billion annually in Haiti to achieve the goals of democratically elected civil government and a universal primary education. 
4. The least developed countries in the Americas were ranked in 2003 as follows:
a  Haiti is the poorest nation in Western Hemisphere with 7.5 million people and a per capita income of only $1,700, 
b. Cuba is the second least developed with 11.3 million and a per capita of $2,300, 
c. Bolivia was the third least developed with 8.6 million and a per capita of $2,500, 
d. Nicaragua with 5.1 million and a per capita of $2,500, 
e. Honduras with 6.66 million and a per capita of $2,700.
B. Multilateral donors play a very significant role across the entire region, accounting for $1.3 billion in assistance in 2001; 

1. The European Commission ($507 million),                   

2. the International Development Association ($257 million), 

3. United Nations agencies ($237 million), 

4. the Inter-American Development Bank ($234 million).

C.  Bilateral donors provided $3.7 billion in 2001. The United States and Japan have been the top two bilateral donors for the last 10 years; Japan was the top donor for the six years up to 2001. 

1. U.S. assistance in 2001 was just over $1.0 billion, With an annual investment of more than $850 million in the Latin America and the Caribbean region, USAID is dedicated to improving the quality of life and strengthening the democracies and economies of our neighbors in the Western Hemisphere.  

2. Japan ($719 million), 

3. Spain ($631 million), 

4. Germany ($295 million). 

5. The United Kingdom, Netherlands, and Germany are very active donors as well.  

D. Under 22USC(32)§2340b to be eligible for benefits under the America Framework Agreement a country must be a Latin American or Caribbean country

1. whose government is democratically elected;                                                                    2. whose government has not repeatedly provided support for acts of international terrorism;                                                                                                                                3. whose government assists in international narcotics control matters;                                                                                                                                   4. whose government (including its military or other security forces) does not engage in a consistent pattern of gross violations of internationally recognized human rights;              5. whose government has placed tax dollars in an Americas Trust Fund to match development grants by the United States in accordance with 22USC(32)§2430g.    

E. Today’s information and globalization age has enabled even the very poor to be conscious of their rights and of how valuable equality is. Conditional transfers of funds are one of the most interesting and important distribution policies being used today, because they protect a country’s population from economic and financial shocks while guaranteeing a minimum of security. “Conditional transfers” are programs in which the government distributes funds to the poorest sectors for a set amount of time, conditioned on the recipients’ making certain commitments in the areas of education and health. The IADB recognizes that working for the common good benefits us all and has a positive effect on the economy.  Education is the best hope for finally closing Latin America and Caribbean equity gap, and also as a means of preparing people to function in life, politics, and personal and institutional relationships. For a long time, the focus has been essentially economic, centering on the relationship between people and production. People thought that boosting production, wealth and economic growth would fix everything. But then they realized that human issues were important too and projects that targeted educational and health reform were begun. However, the dynamics of inequality are heading in another direction, which has its origins in each country’s system of wealth distribution. In today’s distribution system, the rich get richer, while the poor get a little something and the very poor get nothing. Even though some studies show that growth actually improves poverty indices, the only way to wipe out extreme poverty is to change the distribution system.  In May 2004 the Mexican program was one of two Latin American initiatives showcased at a World Bank conference in Shanghai on proven means of breaking the cycle of poverty in developing countries. The other one was Rio de Janeiro’s Favela–Bairro, an IDB-supported program that has turned slums into livable neighborhoods.    
F.  In the United States the welfare system linked to the fiscal system. There is a range of programs that kick in automatically if your income falls below certain levels, offering you a series of benefits. When your income rises, you deactivate these benefits on your own. It’s a whole system of incentives, rights and penalties that works automatically.  Pursuant to an integrated American fiscal and social system  collaborative programs between international donors and national governments and non governmental organizations should follow the example of Mexico’s Oportunidades program or Bolsa Família in Brazil and Chile Solidario and the United States of America that have income based fiscal protection against poverty.  The IDB encourages other Latin American countries to study the Mexican model and adapt it to their particular needs as Argentina, Brazil, Colombia, Ecuador, Honduras and Nicaragua have. The Opportunidades program started in 1997 to create a welfare system founded in the principle of co-responsibility. The State would give people cash transfers, but on condition that they assume responsibilities for a series of requirements. The co-responsibilities concern nutrition, health and education.  
1. Oportunidades covered 150 thousand families in 1997. By the year 2000 it had reached 2 million families. It now serves 5 million households.  This is the largest social program in Mexico’s history - 30 billion pesos (about $2.7 billion) a year.  The Mexican Oportunidades program has grown from 300,000 families in 1997 to 5 million in 2004, covering virtually the entire population threatened by hunger. 
G. The closely monitored and meticulously evaluated initiative has quickly shown impressive improvements in beneficiary families’ food consumption, infant weight and height growth, use of preventive medical services, prenatal care and contraception, school enrollment and retention and a reduction of the incidence of child labor. Oportunidades helped Mexico reduce poverty levels even during the economic doldrums of 2000–2002. According to the UN Economic Commission on Latin America and the Caribbean’s indicators, in that period extreme poverty dropped from 15.2 percent to 12.6 percent of the population.   

H. The program started by using census and household survey data to identify the rural areas with the highest levels of indigence and worst living conditions. Once priority communities were pinpointed, house-by-house polls ascertained which families should receive aid through use of a points system based on criteria such as income and education levels, occupation, housing conditions, land and cattle ownership and access to clean water and electricity. As a final filter, the lists of potential beneficiaries were presented in community meetings so neighbors could validate the candidates.  Several firewalls guard against political manipulation and corruption. 
1. Oportunidades staff does not handle money. The tasks of stuffing, sorting and delivering cash envelopes to beneficiaries is outsourced to commercial banks, a state-owned regulating agency and the telegraph company.  
1. A family with young children will receive the equivalent of about US$15 a month. There are larger incentives to keep children in school, including aid for supplies and uniforms, and amounts increase as students pass to upper grades. 
3. The stipends have ceilings (no family can receive more than US$150 a month) so there is no reward for having more and more children.  Families can remain in the program for three years, as long as they fulfill their co-responsibilities. Those who fail may be suspended or even dropped from the roster. 
4. After three years, families can re-enroll, provided they still meet the program’s criteria. With a core staff of around 630 people, Oportunidades spends only about 6 cents out of every peso on administrative expenses.  Up to 12,000 people are employed as temporary workers to conduct house-by-house surveys and to input data during enrollment periods. Part of the clerical work is done by university students who must meet a required number of hours of social work before they graduate. 

I. Emphasis on evaluation has gradually spread to other Mexican social programs, including some that had not been examined in decades. As a result, some programs have been shut down and others have been streamlined. Nowadays all of the Ministry of Social Development (SEDESOL) programs are subject to evaluation.  As a consequence to the evaluation, the program’s operating budget has risen from 600 million pesos in 1997 to 30,000 million in 2004, making Oportunidades the largest social program in Mexico’s history.  Jovenes con Oportunidades was started in 2003. This year’s graduates will have two years of savings. Currently there are some 40 thousand people with accounts. Eventually there will be 1 million.  
1. Jovenes con Oportunidades works this way: starting in the 9th grade, savings accounts are opened for students. As they meet the co-responsibility requirements, deposits are made in their name. When they graduate, they can access those savings. When you obtain your diploma, you have five options:  1. you can use the money immediately to continue studying and build up your human capital. 2. You can use the money to exercise your income-generation capabilities, employing it as collateral for a loan to start a business or invest in a productive project. 3. You can use the money to buy health insurance for you and your family, an option linked to social protection. 4. The money can also be used as down payment for a housing loan. 6. Finally, if you simply want the money, you’ll have to save for a couple of years Oportunidades HA-7-1-05
J. It is therefore recommended that $5 billion in new official development assistance be administrated in 2006 for national social programs benefiting the poorest people in the least developed countries that are willing to collaborate prioritized as follows:
1. $1 billion annually retroactive to the removal of the President in 2004 as Haitian Insurance HA-29-9-04
2. Other least developed American nations are entitled to a share of this $5 billion as negotiated from the Official Development Assistance in Appendix A.
Part II Organization of American States

Art. 403 Organization of American States

A. 21 nations of the hemisphere signed the OAS Charter at the Ninth International Conference of American States, held in Bogotá in early 1948 that also adopted the American Declaration of the Rights and Duties of Man re-affirming their commitment to common goals and their respect for each nation’s sovereignty. 
1. The OAS is an international organization created by the American States to achieve an order of peace and justice, promote their solidarity, and defend their sovereignty, their territorial integrity and their independence (Article 1 of the OAS Charter).  
2. The Organization of American States is a regional agency within the meaning of Article 52 of the United Nations Charter.   
3. The idea of inter-American cooperation dates back much further. In the 1820s, Simón Bolívar envisioned a region “united in heart.” 
4. In 1890, nations of the region formed the Commercial Bureau of American Republics, which evolved into the Pan American Union and later into the OAS. 
5. Since 1948, the Organization of American States has expanded to include the nations of the English-speaking Caribbean and Canada, giving the OAS a broader perspective that encompasses the entire hemisphere. 

B. The transition from the Pan American Union to the OAS was smooth. The Director General of the former, Alberto Lleras Camargo, became the first Secretary General of the OAS . The Charter was first amended by the “Protocol of Buenos Aires,” adopted at the Third Special Inter-American Conference that met in Buenos Aires in 1967.  
1. In 1985 it was amended a second through the “Protocol of Cartagena de Indias” signed on the occasion of the fourteenth special session of the OAS General Assembly.  
2. Additional amendments were introduced through the Protocol of Washington (1992), which provides that one of the OAS’ essential purposes is to promote, by cooperative action, the economic, social and cultural development of the member States and to eradicate extreme poverty in the Hemisphere.

3. Further amendments came in 1993 with the Protocol of Managua, which established the Inter-American Council for Integral Development.  
4. Upon ratification by two thirds of the member States, the Protocol of Managua entered into force in January 1996.   
C. To realize the ideals upon which it rests and to fulfill its regional obligations under the United Nations Charter, the OAS has established the following as its essential purposes: 

1. to strengthen the peace and security of the continent; 

2. to promote and consolidate representative democracy, with due respect for the principle of nonintervention;

3. to prevent possible causes of difficulties and to ensure the pacific settlement of disputes that may arise among the member States; 

4. to provide for common action on the part of those States in the event of aggression; 

5. to seek the solution of political, juridical, and economic problems that may arise among them; 

6. to promote, by cooperative action, their economic, social and cultural development; 

7. to eradicate extreme poverty, which constitutes an obstacle to full democratic development; and 

D. OAS Electoral Observation Missions are instruments of the Organization for the promotion and strengthening of democracy in the Hemisphere.  Such missions are organized and deployed by the DDPA on behalf of the Secretary General, and take place in response to invitations from the governments of OAS member states.  From 1990 to date, the OAS has monitored over 85 elections in half the countries of the Hemisphere.

Art. 404 General Secretariat

The OAS General Secretariat carries out the programs and policies set by the political bodies. It is led by the Secretary General and the Assistant Secretary General, who are elected by the member states to five-year terms. José Miguel Insulza was elected OAS Secretary General on May 2, 2005, and took office on May 26.

Art. 405 General Assembly

The member states set major policies and goals through the General Assembly, which gathers the hemisphere’s foreign ministers once a year in regular session and is the supreme organ, decides the general action and policy of the Organization.  All member States have the right to be represented in the General Assembly, where each has the right to one vote.  Under Article 21 of the Inter-American Democratic Charter ratified (9/11/2001) 2/3 vote of the OAS General Assembly can suspend members who are determined to be in breach of democratic principles.
Art. 406 Meeting of Consultation of Ministers of Foreign Affairs

The Meeting of Consultation of Ministers of Foreign Affairs is convened at the request of a member State to consider problems of an urgent nature and of mutual interest.  It serves as organ of consultation to consider any threat to peace and security in the Hemisphere, in accordance with the Inter-American Treaty of Reciprocal Assistance, signed in Rio de Janeiro in 1947. 

Art. 407 Permanent Council

The Permanent Council, made up of ambassadors appointed by the member states, meets regularly at OAS headquarters in Washington to guide ongoing policies and actions. The chairmanship of the Permanent Council rotates every three months, in alphabetical order of countries. Each member state has an equal voice, and most decisions are forged through consensus.  The Council is comprised of:
1. General Committee
2. Committee on Juridical and Political Affairs
3. Committee on Administrative and Budgetary Affairs 
4. Committee on Hemispheric Security
5. Committee on Inter-American Summits Management and Civil Society Participation in OAS Activities
Art. 408 Human Rights Commission and Court

The American Convention on Human Rights 11/22/69 establishes both 
1. the 7 member Inter-American Commission on Human Rights, is based in Washington, D.C., and 
2. the 7 judge Inter-American Court of Human Rights, is located in San José, Costa Rica. 
These institutions apply the regional law on human rights. 
Art. 409 Inter-American Development Bank

A. The Inter-American Development Bank (IADB) was established in the Agreement Establishing the Inter-American Development Bank of 30 December 1959. The IDB is the oldest and largest regional development bank. The Inter-American Development Bank Group comprises three institutions: the Inter-American Development Bank, the Inter-American Investment Corporation (IIC) and the Multilateral Investment Fund (MIF), all with headquarters in Washington, D.C.  The Board of Governors has delegated many of its operational powers to the Board of Executive Directors, which is responsible for the conduct of the Bank's operations. In August 2003 the Magazine of the IDB wrote, “the IDB’s managers and its Board of Directors are constantly re-evaluating the Bank’s role and its services in the light of the latest economic realities”.  
1. Banking sectors in other developing regions of the world provide much greater credit to the private sector than do those in Latin America, according to the study. “During the 1990s, the average level of credit to the private sector in the region was only 28 percent of GDP, a rate significantly lower than that of other groups of developing countries, such as East Asia and the Pacific (72 percent) and the Middle East and North Africa (43 percent),” the report said. Credit to the private sector in East Asia grew from an average 15 percent of the GDP in the 1960s to 70 percent today, while in that same period Latin America’s grew from 15 to 28 percent.

3. The mission of the Inter-American Development Bank (IDB) is to reduce poverty, foster economic and social development, and strengthen democratic institutions in the countries of Latin America and the Caribbean.  An international organization with a world-wide membership of 46 nations, the IDB provides financing to the developing nations of the Americas to carry out investment projects in a wide variety of areas. In its 40 years of operations, the IDB has mobilized financing for projects that represent a total investment of $255 billion through 1999.  
4. The purpose of the Bank is to contribute to the acceleration of the process of economic and social development of the regional developing member countries, individually and collectively. To implement its purpose, the Bank has the following functions: (i) to promote the investment of public and private capital for development purposes; (ii) to utilize its own capital, funds raised by it in financial markets, and other available resources, for financing the development of the member countries, giving priority to those loans and guarantees that will contribute most effectively to their economic growth; (iii) to encourage private investment in projects, enterprises, and activities contributing to economic development and to supplement private investment when private capital is not available on reasonable terms and conditions; (iv) to cooperate with the member countries to orient their development policies toward better utilization of their resources, in a manner consistent with the objectives of making their economies more complementary and of fostering the orderly growth of their foreign trade; and (v) to provide technical assistance for the preparation, financing, and implementation of development plans and projects, including the study of priorities and the formulation of specific project proposals. (b) In carrying out its functions, the Bank shall cooperate as far as possible with national and international institutions and with private sources supplying investment capital.
Part II Free Trade Area of the Americas

Art. 410 Free Trade Area of the Americas

(A) OAS embarked on a Free Trade Area of the Americas (FTAA) in 2005 that should greatly strengthen the unity of the American market economy that is many decades away from the equality of income required for the emergence of a common market in the Americas.  The final characteristics of the FTAA will be determined by negotiations of government officials from the 34 participating countries.  Free Trade Area of the Americas (FTAA) will further strengthen and expand economic partnership in the Americas, a vast market of over 800 million people producing nearly $14 trillion in goods and services every year. The leaders of the 34 democratic countries of the Western Hemisphere launched the process of creating the FTAA in 1994, at the First Summit of the Americas. The FTAA co-exists with bilateral and sub regional agreements, and countries may negotiate and accepts obligations as a sub regional unit.

(1) The Second Summit of the Americas, in 1998, marked the beginning of formal FTAA negotiations. At the Third Summit of the Americas, held in April 2001 in Quebec City, Canada, the presidents and prime ministers agreed to conclude negotiations by January 2005 so the trade pact can enter into force no later than December of that same year, to enforce;
(2) Free and open economies, market access, sustained flows of investment, capital formation, financial stability, appropriate public policies, access to technology and human resources development and training to reduce poverty and inequalities, raising living standards and promote sustainable development, by negotiating market access; investment; services; government procurement; dispute settlement; agriculture; intellectual property; antidumping, subsidies and countervailing duties; and competition policy. 

Art. 411 North American Free Trade Agreement

A. The North American Free Trade Agreement NAFTA entered into force on December 17, 1992, between the Governments of Canada, Mexico and the United States of America.  Countries implemented statutory changes necessary to bring that country into compliance with its obligations.  
B. Issues were (1) the elimination of all export taxes, (2) dispute settlement mechanisms, (3) the elimination of barriers to trade in goods and services through standards, testing, labeling, and certification requirements, (4) nondiscriminatory government procurement policies, (5) elimination of other barriers to market access for goods and services, (6) the elimination of barriers to foreign direct investment elimination of acts, policies, and practices which deny fair and equitable market opportunities, (7) adequate and effective protection of intellectual property rights of United States persons, (8) fair and equitable market access for persons that rely upon intellectual property protection and (9) the elimination of foreign export and domestic subsidies that distort international trade.  
Art. 412 Central American Free Trade Agreement

A. The Central America-Dominican Republic-United States Free Trade Agreement (CAFTA), which was signed on August 5, 2004, is designed to eliminate tariffs and trade barriers and expand regional opportunities for the workers, manufacturers, consumers, farmers, ranchers and service providers of all the countries. 
B. CAFTA-DR will immediately eliminate tariffs on more than 80 percent of U.S. exports of consumer and industrial products, phasing out the rest over 10 years. Eighty percent of CAFTA-DR imports already enter the United States duty free under the Caribbean Basin Initiative, Generalized System of Preferences and Most Favored Nation programs; the CAFTA-DR will provide reciprocal access products and services.
C. Art. XI (2,4) Panama Canal Treaty of 1977 agreed that all jurisdiction of criminal justice functions regarding Panamanians belongs to Panama. Whereas Former President of Panama Manuel Antonio Noriega ID 38699-079 was wrongfully convicted on Federal drug charges in a federal court and is sentenced to incarceration until 9/09/2007 he must be immediately released and repatriated to his homeland pursuant to §302a of Chapter 8.
Art. 413 Andean Community

A. The Andean Community is a subregional organization endowed with an international legal status, which is made up of Bolivia, Colombia, Ecuador, Peru and Venezuela and the bodies and institutions established under the Cartagena Agreement.  
B. Located in South America, the five Andean countries together report 120 million inhabitants living in an area of 4,700,000 square kilometers, whose Gross Domestic Product in 2002 amounted to 260 billion dollars. The countries of the Andean Community have assumed the commitment to establish a Common Market by 2005, at the latest. This is the highest phase of integration and is characterized by the free circulation of goods, services, capital, and people.  
C. Goods have been circulating freely within the Andean Community since 1993, when the tariffs and all other duties on trade between CAN Member Countries were eliminated in their entirety and a Free Trade Area was established.  

D. The unimpeded circulation of persons was given a strong boost in June 2001, when national identification documents were recognized as the sole requirement for tourist travel between the five Subregional countries. 
E. A Conference on Andean Indigenous Democracy must be founded upon the recommendation of the Commission at the General Secretariat’s proposal to channel the financial resources from the US of the Andean Counter Drug Initiative that have not already been socially redirected through an appropriate body in order to meet the sub region’s development requirements and promote investment for Andean integration programs under Arts. 107, 129 and 130 of the Cartagena Agreement and the (Draft) International Covenant on the Rights of Indigenous Nations 28 July 1994
Art. 414 Mercosur

A. Mercosur was created by Argentina, Brazil, Paraguay and Uruguay in March 1991 with the signing of the Tratado de Asunción. It originally was set up with the ambitious goal of creating a common market/customs union between the participating countries on the basis of various forms of economic co-operation that had been taking place between Argentina and Brazil since 1986. 
B. The Protocolo de Ouro Preto of 1994 added much to the institutional structure of Mercosur and initiated a new phase in the relationship between the countries, when they decided to start to implement/realize a common market. A transition phase was set to begin in 1995 and to last until 2006 with a view to constituting the common market.
C. The inversion of the Argentine economy has weighed heavily on Mercosur and Argentina continues to receive $10 billion annually.  It is hoped that the common market will be established as planned in 2006.
Art. 415 Caribbean Community

A. The Caribbean Community (CARICOM) was established on 4th July, 1973 in the Treaty of Chaguaramas which established the Caribbean Community including the Caribbean Common Market and was signed by Barbados, Guyana, Jamaica and Trinidad and Tobago on 4th July, 1973, in Chaguaramas, Trinidad and Tobago. It came into effect on 1 August 1973.  The Caribbean Community and the Caribbean Common Market replaced the Caribbean Free Trade Association which ceased to exist on 1st May 1974. Subsequently the other eight Caribbean territories joint CARICOM. The Bahamas became the 13th Member State of the Community on July 4, 1983, but not a member of the Common Market. In July 1991, the British Virgin Islands and the Turks and Caicos became Associated Members of CARICOM, followed by Anguilla in July 1999. The Cayman Islands became the fourth Associate Member of the regional grouping on 16 May 2002, and Bermuda the fifth Associate Member on 2 July 2003. Suriname became the 14th Member State of the Caribbean Community on July 4, 1995.  Haiti secured provisional membership on 4 July 1998 and on 03 July 2002 was the first French-speaking Caribbean State to become a full Member of CARICOM.
Part IV North America

Art. 416 United States of America

Britain's American colonies broke with the mother country in 1776 and were recognized as the new nation of the United States of America following the Treaty of Paris in 1783. During the 19th and 20th centuries, 37 new states were added to the original 13 as the nation expanded across the North American continent and acquired a number of overseas possessions. The two most traumatic experiences in the nation's history were the Civil War (1861-65) and the Great Depression of the 1930s. Buoyed by victories in World Wars I and II and the end of the Cold War in 1991, the US remains the world's most powerful nation state. The economy is marked by steady growth, low unemployment and inflation, and rapid advances in technology.

In this market-oriented economy, private individuals and business firms make most of the decisions, and the federal and state governments buy needed goods and services predominantly in the private marketplace. US business firms enjoy considerably greater flexibility than their counterparts in Western Europe and Japan in decisions to expand capital plant, to lay off surplus workers, and to develop new products. At the same time, they face higher barriers to entry in their rivals' home markets than the barriers to entry of foreign firms in US markets. US firms are at or near the forefront in technological advances, especially in computers and in medical, aerospace, and military equipment; their advantage has narrowed since the end of World War II. The onrush of technology largely explains the gradual development of a "two-tier labor market" in which those at the bottom lack the education and the professional/technical skills of those at the top and, more and more, fail to get comparable pay raises, health insurance coverage, and other benefits. Since 1975, practically all the gains in household income have gone to the top 20% of households. The response to the terrorist attacks of 11 September 2001 showed the remarkable resilience of the economy. The war in March/April 2003 between a US-led coalition and Iraq, and the subsequent occupation of Iraq, required major shifts in national resources to the military. The rise in GDP in 2004 was undergirded by substantial gains in labor productivity. The economy suffered from a sharp increase in energy prices in the second half of 2004. Long-term problems include inadequate investment in economic infrastructure, rapidly rising medical and pension costs of an aging population, sizable trade and budget deficits, and stagnation of family income in the lower economic groups.

Art. 417 Canada

A land of vast distances and rich natural resources, Canada became a self-governing dominion in 1867 while retaining ties to the British crown. Economically and technologically the nation has developed in parallel with the US, its neighbor to the south across an unfortified border. Canada's paramount political problem is meeting public demands for quality improvements in health care and education services after a decade of budget cuts. The issue of reconciling Quebec's francophone heritage with the majority anglophone Canadian population has moved to the back burner in recent years; support for separatism abated after the Quebec government's referendum on independence failed to pass in October of 1995.

As an affluent, high-tech industrial society, newly entered in the trillion dollar class, Canada closely resembles the US in its market-oriented economic system, pattern of production, and affluent living standards. Since World War II, the impressive growth of the manufacturing, mining, and service sectors has transformed the nation from a largely rural economy into one primarily industrial and urban. The 1989 US-Canada Free Trade Agreement (FTA) and the 1994 North American Free Trade Agreement (NAFTA) (which includes Mexico) touched off a dramatic increase in trade and economic integration with the US. Given its great natural resources, skilled labor force, and modern capital plant Canada enjoys solid economic prospects. Solid fiscal management has produced a long-term budget surplus which is substantially reducing the national debt, although public debate continues over how to manage the rising cost of the publicly funded healthcare system. Exports account for roughly a third of GDP. Canada enjoys a substantial trade surplus with its principal trading partner, the United States, which absorbs more than 85% of Canadian exports.
Art. 418 Mexico

The site of advanced Amerindian civilizations, Mexico came under Spanish rule for three centuries before achieving independence early in the 19th century. A devaluation of the peso in late 1994 threw Mexico into economic turmoil, triggering the worst recession in over half a century. The nation continues to make an impressive recovery. Ongoing economic and social concerns include low real wages, underemployment for a large segment of the population, inequitable income distribution, and few advancement opportunities for the largely Amerindian population in the impoverished southern states. Elections held in July 2000 marked the first time since the 1910 Mexican Revolution that the opposition defeated the party in government, the Institutional Revolutionary Party (PRI). Vicente FOX of the National Action Party (PAN) was sworn in on 1 December 2000 as the first chief executive elected in free and fair elections.

Mexico has a free market economy that recently entered the trillion dollar class. It contains a mixture of modern and outmoded industry and agriculture, increasingly dominated by the private sector. Recent administrations have expanded competition in seaports, railroads, telecommunications, electricity generation, natural gas distribution, and airports. Per capita income is one-fourth that of the US; income distribution remains highly unequal. Trade with the US and Canada has tripled since the implementation of NAFTA in 1994. Mexico has 12 free trade agreements with over 40 countries including, Guatemala, Honduras, El Salvador, the European Free Trade Area, and Japan, putting more than 90% of trade under free trade agreements. The government is cognizant of the need to upgrade infrastructure, modernize the tax system and labor laws, and provide incentives to invest in the energy sector, but progress is slow.

Part V Central America

Art. 419 Belize

Territorial disputes between the UK and Guatemala delayed the independence of Belize (formerly British Honduras) until 1981. Guatemala refused to recognize the new nation until 1992. Tourism has become the mainstay of the economy. The country remains plagued by high unemployment, growing involvement in the South American drug trade, and increasing urban crime.

In this small, essentially private enterprise economy the tourism industry is the number one foreign exchange earner followed by marine products, citrus, cane sugar, bananas, and garments. The government's expansionary monetary and fiscal policies, initiated in September 1998, led to sturdy GDP growth averaging nearly 6% in 1999-2004. Major concerns continue to be the sizable trade deficit and foreign debt. A key short-term objective remains the reduction of poverty with the help of international donors.

Art. 420 Guatemala

The Maya civilization flourished in Guatemala and surrounding regions during the first millennium A.D. After almost three centuries as a Spanish colony, Guatemala won its independence in 1821. During the second half of the 20th century, it experienced a variety of military and civilian governments as well as a 36-year guerrilla war. In 1996, the government signed a peace agreement formally ending the conflict, which had left more than 100,000 people dead and had created some 1 million refugees.

Guatemala is the largest and most populous of the Central American countries with a GDP per capita roughly one-half that of Brazil, Argentina, and Chile. The agricultural sector accounts for about one-fourth of GDP, two-thirds of exports, and half of the labor force. Coffee, sugar, and bananas are the main products. The 1996 signing of peace accords, which ended 36 years of civil war, removed a major obstacle to foreign investment, but widespread political violence and corruption scandals continue to dampen investor confidence. The distribution of income remains highly unequal, with perhaps 75% of the population below the poverty line. Other ongoing challenges include increasing government revenues, negotiating further assistance from international donors, upgrading both government and private financial operations, curtailing drug trafficking, and narrowing the trade deficit.

Art.  421 El Salvador

El Salvador achieved independence from Spain in 1821 and from the Central American Federation in 1839. A 12-year civil war, which cost about 75,000 lives, was brought to a close in 1992 when the government and leftist rebels signed a treaty that provided for military and political reforms.

GDP per capita is roughly half that of Brazil, Argentina, and Chile, and the distribution of income is highly unequal. The government is striving to open new export markets, encourage foreign investment, modernize the tax and healthcare systems, and stimulate the sluggish economy. Implementation of the Central America-Dominican Republic Free Trade Agreement, ratified by El Salvador in 2004, is viewed as a key policy to help achieve these objectives. The trade deficit has been offset by annual remittances from Salvadorans living abroad - 16% of GDP in 2004 - and external aid. With the adoption of the US dollar as its currency, El Salvador has lost control over monetary policy and must concentrate on maintaining a disciplined fiscal policy.

Art. 422 Honduras

Once part of Spain's vast empire in the New World, Honduras became an independent nation in 1821. After two and a half decades of mostly military rule, a freely elected civilian government came to power in 1982. During the 1980s, Honduras proved a haven for anti-Sandinista contras fighting the Marxist Nicaraguan Government and an ally to Salvadoran Government forces fighting leftist guerrillas. The country was devastated by Hurricane Mitch in 1998, which killed about 5,600 people and caused approximately $2 billion in damage.

Honduras, one of the poorest countries in the Western Hemisphere with an extraordinarily unequal distribution of income and massive unemployment, is banking on expanded trade under the U.S.-Central America Free Trade Agreement (CAFTA) and on debt relief under the Heavily Indebted Poor Countries (HIPC) initiative. The country has met most of its macroeconomic targets, and began a three-year IMF Poverty Reduction and Growth Facility (PGRF) program in February 2004. Growth remains dependent on the economy of the US, its largest trading partner, on commodity prices, particularly coffee, and on reduction of the high crime rate.

Art. 423 Nicaragua

The Pacific Coast of Nicaragua was settled as a Spanish colony from Panama in the early 16th century. Independence from Spain was declared in 1821 and the country became an independent republic in 1838. Britain occupied the Caribbean Coast in the first half of the 19th century, but gradually ceded control of the region in subsequent decades. Violent opposition to governmental manipulation and corruption spread to all classes by 1978 and resulted in a short-lived civil war that brought the Marxist Sandinista guerrillas to power in 1979. Nicaraguan aid to leftist rebels in El Salvador caused the US to sponsor anti-Sandinista contra guerrillas through much of the 1980s. Free elections in 1990, 1996, and again in 2001 saw the Sandinistas defeated. The country has slowly rebuilt its economy during the 1990s, but was hard hit by Hurricane Mitch in 1998.

Nicaragua, one of the hemisphere's poorest countries, faces low per capita income, massive unemployment, and huge external debt. Distribution of income is one of the most unequal on the globe. While the country has made progress toward macroeconomic stability over the past few years, GDP annual growth has been far too low to meet the country's needs. As a result of successful performance under its International Monetary Fund policy program and other efforts, Nicaragua qualified in early 2004 for some $4 billion in foreign debt reduction under the Heavily Indebted Poor Countries (HIPC) initiative. Even after this reduction, however, the government continues to bear a significant foreign and domestic debt burden. If ratified, the US-Central America Free Trade Agreement (CAFTA) will provide an opportunity for Nicaragua to attract investment, create jobs, and deepen economic development. While President BOLANOS enjoys the support of the international financial bodies, his internal political base is meager.
Art. 424 Costa Rica
Costa Rica is a Central American success story: since the late 19th century, only two brief periods of violence have marred its democratic development. Although still a largely agricultural country, it has expanded its economy to include strong technology and tourism sectors.  The most unique characteristic of Costa Rica is that the nation has abolished the military.  The standard of living is relatively high. Land ownership is widespread.

Costa Rica's basically stable economy depends on tourism, agriculture, and electronics exports. Poverty has been substantially reduced over the past 15 years, and a strong social safety net has been put into place. Foreign investors remain attracted by the country's political stability and high education levels, and tourism continues to bring in foreign exchange. Low prices for coffee and bananas have hurt the agricultural sector. The government continues to grapple with its large deficit and massive internal debt. The reduction of inflation remains a difficult problem because of rises in the price of imports, labor market rigidities, and fiscal deficits. The country also needs to reform its tax system and its pattern of public expenditure. Costa Rica recently concluded negotiations to participate in the US-Central American Free Trade Agreement, which, if ratified by the Costa Rican Legislature, would result in economic reforms and an improved investment climate.

Art. 425 Panama

With US backing, Panama seceded from Colombia in 1903 and promptly signed a treaty with the US allowing for the construction of a canal and US sovereignty over a strip of land on either side of the structure (the Panama Canal Zone). The Panama Canal was built by the US Army Corps of Engineers between 1904 and 1914. On 7 September 1977, an agreement was signed for the complete transfer of the Canal from the US to Panama by the end of 1999. Certain portions of the Zone and increasing responsibility over the Canal were turned over in the intervening years. With US help, dictator Manuel NORIEGA was deposed in 1989. The entire Panama Canal, the area supporting the Canal, and remaining US military bases were turned over to Panama by or on 31 December 1999.

Panama's dollarised economy rests primarily on a well-developed services sector that accounts for four-fifths of GDP. Services include operating the Panama Canal, banking,  insurance, container ports, flagship registry, and tourism. A slump in agricultural exports, the global slowdown, and the withdrawal of US military forces held back economic growth in 2000-03; growth picked up in 2004 led by export-oriented services and a construction boom stimulated by tax incentives. The government has been backing tax reforms, reform of the social security program, new regional trade agreements, and development of tourism. Unemployment remains high.

Part VI Andean Community

Art. 426 Venezuala

Venezuela was one of three countries that emerged from the collapse of Gran Colombia in 1830 (the others being Colombia and Ecuador). For most of the first half of the 20th century, Venezuela was ruled by generally benevolent military strongmen, who promoted the oil industry and allowed for some social reforms. Democratically elected governments have held sway since 1959. Current concerns include: a polarized political environment, a politicized military, drug-related violence along the Colombian border, increasing internal drug consumption, overdependence on the petroleum industry with its price fluctuations, and irresponsible mining operations that are endangering the rain forest and indigenous peoples.

Venezuela continues to be highly dependent on the petroleum sector, accounting for roughly one-third of GDP, around 80% of export earnings, and over half of government operating revenues. A disastrous two-month national oil strike from December 2002 to February 2003, temporarily halted economic activity. The economy remained in depression in 2003, declining by 9.2% after an 8.9% fall in 2002. Despite continued domestic instability, output recovered strongly in 2004, aided by high oil prices. Both inflation and unemployment remain fundamental problems.

Art. 427 Columbia
Colombia was one of the three countries that emerged from the collapse of Gran Colombia in 1830 (the others are Ecuador and Venezuela). A 40-year insurgent campaign to overthrow the Colombian Government escalated during the 1990s, under-girded in part by funds from the drug trade. Although the violence is deadly and large swaths of the countryside are under guerrilla influence, the movement lacks the military strength or popular support necessary to overthrow the government. An anti-insurgent army of paramilitaries has grown to several thousand strong in recent years, challenging the insurgents for control of territory and the drug trade, and also the government's ability to exert its dominion over rural areas. While Bogota steps up efforts to reassert government control throughout the country, neighboring countries worry about the violence spilling over their borders.

Colombia's economy has been on a recovery trend during the past two years despite a serious armed conflict. The economy continues to improve thanks to austere government budgets, focused efforts to reduce public debt levels, and an export-oriented growth focus. Ongoing economic problems facing President URIBE range from reforming the pension system to reducing high unemployment. New exploration is needed to offset declining oil production. On the positive side, several international financial institutions have praised the economic reforms introduced by URIBE, which include measures designed to reduce the public-sector deficit below 2.5% of GDP. The government's economic policy and democratic security strategy have engendered a growing sense of confidence in the economy, particularly within the business sector. Coffee prices have recovered from previous lows as the Colombian coffee industry pursues greater market shares in developed countries such as the United States.

Art. 428 Ecuador

The "Republic of the Equator" was one of three countries that emerged from the collapse of Gran Colombia in 1830 (the others are Colombia and Venezuela). Between 1904 and 1942, Ecuador lost territories in a series of conflicts with its neighbors. A border war with Peru that flared in 1995 was resolved in 1999. Although Ecuador marked 25 years of civilian governance in 2004, the period has been marred by political instability. Seven presidents have governed Ecuador since 1996.

Ecuador has substantial petroleum resources, which have accounted for 40% of the country's export earnings and one-fourth of central government budget revenues in recent years. Consequently, fluctuations in world market prices can have a substantial domestic impact. In the late 1990s, Ecuador suffered its worst economic crisis, with natural disasters and sharp declines in world petroleum prices driving Ecuador's economy into free fall in 1999. Real GDP contracted by more than 6%, with poverty worsening significantly. The banking system also collapsed, and Ecuador defaulted on its external debt later that year. The currency depreciated by some 70% in 1999, and, on the brink of hyperinflation, the MAHAUD government announced it would dollarize the economy. A coup, however, ousted MAHAUD from office in January 2000, and after a short-lived junta failed to garner military support, Vice President Gustavo NOBOA took over the presidency. In March 2000, Congress approved a series of structural reforms that also provided the framework for the adoption of the US dollar as legal tender. Dollarization stabilized the economy, and growth returned to its pre-crisis levels in the years that followed. Under the administration of Lucio GUTIERREZ - January 2003 to April 2005 - Ecuador benefited from higher world petroleum prices, but the government has made little progress on economic reforms necessary to reduce Ecuador's vulnerability to petroleum price swings and financial crises.

Art. 429 Peru

Ancient Peru was the seat of several prominent Andean civilizations, most notably that of the Incas whose empire was captured by the Spanish conquistadors in 1533. Peruvian independence was declared in 1821, and remaining Spanish forces defeated in 1824. After a dozen years of military rule, Peru returned to democratic leadership in 1980, but experienced economic problems and the growth of a violent insurgency. President Alberto FUJIMORI's election in 1990 ushered in a decade that saw a dramatic turnaround in the economy and significant progress in curtailing guerrilla activity. Nevertheless, the president's increasing reliance on authoritarian measures and an economic slump in the late 1990s generated mounting dissatisfaction with his regime. FUJIMORI won reelection to a third term in the spring of 2000, but international pressure and corruption scandals led to his ouster by Congress in November of that year. A caretaker government oversaw new elections in the spring of 2001, which ushered in Alejandro TOLEDO as the new head of government; his presidency has been hampered by allegations of corruption.

Peru's economy reflects its varied geography - an arid coastal region, the Andes further inland, and tropical lands bordering Colombia and Brazil. Abundant mineral resources are found in the mountainous areas, and Peru's coastal waters provide excellent fishing grounds. However, overdependence on minerals and metals subjects the economy to fluctuations in world prices, and a lack of infrastructure deters trade and investment. After several years of inconsistent economic performance, the Peruvian economy grew by an average 4 percent per year during the period 2002-2004, with a stable exchange rate and low inflation. Risk premiums on Peruvian bonds on secondary markets reached historically low levels in late 2004, reflecting investor optimism regarding the government's prudent fiscal policies and openness to trade and investment. Despite the strong macroeconomic performance, the TOLEDO administration remained unpopular in 2004, and unemployment and poverty have stayed persistently high.

Art. 430 Bolivia

Bolivia, named after independence fighter Simon BOLIVAR, broke away from Spanish rule in 1825; much of its subsequent history has consisted of a series of nearly 200 coups and counter-coups. Comparatively democratic civilian rule was established in 1982, but leaders have faced difficult problems of deep-seated poverty, social unrest, and illegal drug production. Current goals include attracting foreign investment, strengthening the educational system, resolving disputes with coca growers over Bolivia's counterdrug efforts by means of establishing a national coca agency..

Bolivia, long one of the poorest and least developed Latin American countries, reformed its economy after suffering a disastrous economic crisis in the early 1980s. The reforms spurred real GDP growth, which averaged 4 percent in the 1990s, and poverty rates fell. Economic growth, however, lagged again beginning in 1999 because of a global slowdown and homegrown factors such as political turmoil, civil unrest, and soaring fiscal deficits, all of which hurt investor confidence. In 2003, violent protests against the pro-foreign investment economic policies of President SANCHEZ DE LOZADA led to his resignation and the cancellation of plans to export Bolivia's newly discovered natural gas reserves to large northern hemisphere markets. Foreign investment dried up as companies adopted a wait-and-see attitude regarding new President Carlos MESA's willingness to protect investor rights in the face of increased demands by radical groups that the government expropriate foreign-owned assets. Real GDP growth in 2003 and 2004 - helped by increased demand for natural gas in neighboring Brazil - was positive, but still below the levels seen during the 1990s. Bolivia remains dependent on foreign aid from multilateral lenders and foreign governments.

Art. 431 Chile

A three-year-old Marxist government was overthrown in 1973 by a dictatorial military regime led by Augusto PINOCHET, who ruled until a freely elected president was installed in 1990. Sound economic policies, maintained consistently since the 1980s, have contributed to steady growth and have helped secure the country's commitment to democratic and representative government. Chile has increasingly assumed regional and international leadership roles befitting its status as a stable, democratic nation.

Chile has a market-oriented economy characterized by a high level of foreign trade. During the early 1990s, Chile's reputation as a role model for economic reform was strengthened when the democratic government of Patricio AYLWIN - which took over from the military in 1990 - deepened the economic reform initiated by the military government. Growth in real GDP averaged 8% during 1991-97, but fell to half that level in 1998 because of tight monetary policies implemented to keep the current account deficit in check and because of lower export earnings - the latter a product of the global financial crisis. A severe drought exacerbated the recession in 1999, reducing crop yields and causing hydroelectric shortfalls and electricity rationing, and Chile experienced negative economic growth for the first time in more than 15 years. Despite the effects of the recession, Chile maintained its reputation for strong financial institutions and sound policy that have given it the strongest sovereign bond rating in South America. By the end of 1999, exports and economic activity had begun to recover, and growth rebounded to 4.2% in 2000. Growth fell back to 3.1% in 2001 and 2.1% in 2002, largely due to lackluster global growth and the devaluation of the Argentine peso. Chile's economy began a slow recovery in 2003, growing 3.2% and accelerated to 5.8% in 2004. GDP growth benefited from high copper prices, solid export earnings (particularly forestry, fishing, and mining), and stepped-up foreign direct investment. Unemployment, however, remains stubbornly high. Chile deepened its longstanding commitment to trade liberalization with the signing of a free trade agreement with the US, which took effect on 1 January 2004.

Part VIII Mercosur
Art. 432 Argentina

Following independence from Spain in 1816, Argentina experienced periods of internal political conflict between conservatives and liberals and between civilian and military factions. After World War II, a long period of Peronist authoritarian rule and interference in subsequent governments was followed by a military junta that took power in 1976. Democracy returned in 1983, and numerous elections since then have underscored Argentina's progress in democratic consolidation.
Argentina benefits from rich natural resources, a highly literate population, an export-oriented agricultural sector, and a diversified industrial base. Over the past decade, however, the country has suffered problems of inflation, external debt, capital flight, and budget deficits. Growth in 2000 was a negative 0.8%, as both domestic and foreign investors remained skeptical of the government's ability to pay debts and maintain the peso's fixed exchange rate with the US dollar. The economic situation worsened in 2001 with the widening of spreads on Argentine bonds, massive withdrawals from the banks, and a further decline in consumer and investor confidence. Government efforts to achieve a "zero deficit," to stabilize the banking system, and to restore economic growth proved inadequate in the face of the mounting economic problems. The peso's peg to the dollar was abandoned in January 2002, and the peso was floated in February; the exchange rate plunged and real GDP fell by 10.9% in 2002, but by mid-year the economy had stabilized, albeit at a lower level. GDP expanded by more than 8% in 2003 and again in 2004, with unemployment falling and inflation remaining in single digits.

Art. 433 Paraguay

In the disastrous War of the Triple Alliance (1865-70), Paraguay lost two-thirds of all adult males and much of its territory. It stagnated economically for the next half century. In the Chaco War of 1932-35, large, economically important areas were won from Bolivia. The 35-year military dictatorship of Alfredo STROESSNER was overthrown in 1989, and, despite a marked increase in political infighting in recent years, relatively free and regular presidential elections have been held since then.

Landlocked Paraguay has a market economy marked by a large informal sector. This sector features both re-export of imported consumer goods to neighboring countries as well as the activities of thousands of micro-enterprises and urban street vendors. Because of the importance of the informal sector, accurate economic measures are difficult to obtain. A large percentage of the population derives their living from agricultural activity, often on a subsistence basis. The formal economy grew by an average of about 3% annually in 1995-97, but averaged near-zero growth in 1998-2001 and contracted by 2.3 percent in 2002, in response to regional contagion and an outbreak of hoof-and-mouth desease. On a per capita basis, real income has stagnated at 1980 levels. Most observers attribute Paraguay's poor economic performance to political uncertainty, corruption, lack of progress on structural reform, substantial internal and external debt, and deficient infrastructure. Aided by a firmer exchange rate and perhaps a greater confidence in the economic policy of the Duarte FRUTOS administration, the economy rebounded in 2003 and 2004, posting modest growth each year.

Art. 434 Uruguay

A violent Marxist urban guerrilla movement, the Tupamaros, launched in the late 1960s, led Uruguay's president to agree to military control of his administration in 1973. By yearend, the rebels had been crushed, but the military continued to expand its hold throughout the government. Civilian rule was not restored until 1985. Uruguay's political and labor conditions are among the freest on the continent.

Uruguay's well-to-do economy is characterized by an export-oriented agricultural sector, a well-educated workforce, and high levels of social spending. After averaging growth of 5% annually during 1996-98, in 1999-2002 the economy suffered a major downturn, stemming largely from the spillover effects of the economic problems of its large neighbors, Argentina and Brazil. For instance, in 2001-02 massive withdrawals by Argentina of dollars deposited in Uruguayan banks led to a plunge in the Uruguyan peso and a massive rise in unemployment. Total GDP in these four years dropped by nearly 20%, with 2002 the worst year due to the serious banking crisis. Unemployment rose to nearly 20% in 2002, inflation surged, and the burden of external debt doubled. Cooperation with the IMF limited the damage. The debt swap with private creditors carried out in 2003, which extended the maturity dates on nearly half of Uruguay's $11.3 billion in public debt, substantially alleviated the country's amortization burden in the coming years and restored public confidence. The economy grew about 10% in 2004 as a result of high commodity prices for Uruguayan exports, the weakness of the dollar against the euro, growth in the region, low international interest rates, and greater export competitiveness.

Art. 435 Brazil
Following three centuries under the rule of Portugal, Brazil became an independent nation in 1822. By far the largest and most populous country in South America, Brazil overcame more than half a century of military intervention in the governance of the country when in 1985 the military regime peacefully ceded power to civilian rulers. Brazil continues to pursue industrial and agricultural growth and development of its interior. Exploiting vast natural resources and a large labor pool, it is today South America's leading economic power and a regional leader. Highly unequal income distribution remains a pressing problem.

Possessing large and well-developed agricultural, mining, manufacturing, and service sectors, Brazil's economy outweighs that of all other South American countries and is expanding its presence in world markets. From 2001-03 real wages fell and Brazil's economy grew, on average, only 2.2% per year, as the country absorbed a series of domestic and international economic shocks. That Brazil absorbed these shocks without financial collapse is a tribute to the resiliency of the Brazilian economy and the economic program put in place by former President CARDOSO and strengthened by President LULA DA SILVA. In 2004, Brazil enjoyed more robust growth that yielded increases in employment and real wages. The three pillars of the economic program are a floating exchange rate, an inflation-targeting regime, and tight fiscal policy, all reinforced by a series of IMF programs. The currency depreciated sharply in 2001 and 2002, which contributed to a dramatic current account adjustment: in 2003 and 2004, Brazil ran record trade surpluses and recorded its first current account surpluses since 1992. Productivity gains - particularly in agriculture - also contributed to the surge in exports, and Brazil in 2004 surpassed the previous year's record export level and again posted a current account surplus. While economic management has been good, there remain important economic vulnerabilities. The most significant are debt-related: the government's largely domestic debt increased steadily from 1994 to 2003 - straining government finances - before falling as a percentage of GDP in 2004, while Brazil's foreign debt (a mix of private and public debt) is large in relation to Brazil's small (but growing) export base. Another challenge is maintaining economic growth over a period of time to generate employment and make the government debt burden more manageable.

Part VIII Caribbean South America

Art. 436  French Guiana
First settled by the French in 1604, French Guiana was the site of notorious penal settlements until 1951. The European Space Agency launches its communication satellites from Kourou.

The economy is tied closely to the much larger French economy through subsidies and imports. Besides the French space center at Kourou (which accounts for 25% of GDP), fishing and forestry are the most important economic activities. Forest and woodland cover 90% of the country. The large reserves of tropical hardwoods, not fully exploited, support an expanding sawmill industry that provides sawn logs for export. Cultivation of crops is limited to the coastal area, where the population is largely concentrated; rice and manioc are the major crops. French Guiana is heavily dependent on imports of food and energy. Unemployment is a serious problem, particularly among younger workers.
Art. 437 Suriname

Independence from the Netherlands was granted in 1975. Five years later the civilian government was replaced by a military regime that soon declared a socialist republic. It continued to rule through a succession of nominally civilian administrations until 1987, when international pressure finally forced a democratic election. In 1989, the military overthrew the civilian government, but a democratically-elected government returned to power in 1991.

The economy is dominated by the alumina industry, which accounts for more than 15% of GDP and 70% of export earnings. Suriname's economic prospects for the medium term will depend on continued commitment to responsible monetary and fiscal policies and to the introduction of structural reforms to liberalize markets and promote competition. The government of Ronald VENETIAAN has begun an austerity program, raised taxes, and attempted to control spending. While - in 2002 - agreed to a large pay raise for civil servants, threatening his earlier gains in stabilizing the economy, he has not repeated this promise in the run-up to the May 2005 elections. The Dutch Government has agreed to restart the aid flow, which will allow Suriname to access international development financing, but plans to phase out funds over the next five years. The short-term economic outlook depends on the government's ability to control inflation and on the development of projects in the bauxite and gold mining sectors. Prospects for local onshore oil production are good, as a drilling program is underway. Offshore oil drilling was given a boost in 2004 when the State Oil Company (Staatsolie) signed exploration agreements with Repsol and Mearsk.

Art. 438 Guyana

Originally a Dutch colony in the 17th century, by 1815 Guyana had become a British possession. The abolition of slavery led to black settlement of urban areas and the importation of indentured servants from India to work the sugar plantations. This ethno-cultural divide has persisted and has led to turbulent politics. Guyana achieved independence from the UK in 1966, but until the early 1990s it was ruled mostly by socialist-oriented governments. In 1992, Cheddi JAGAN was elected president, in what is considered the country's first free and fair election since independence. Upon his death five years later, he was succeeded by his wife Janet, who resigned in 1999 due to poor health. Her successor, Bharrat JAGDEO, was reelected in 2001.

The Guyanese economy exhibited moderate economic growth in 2001-02, based on expansion in the agricultural and mining sectors, a more favorable atmosphere for business initiatives, a more realistic exchange rate, fairly low inflation, and the continued support of international organizations. Growth then slowed in 2003 and came back gradually in 2004, buoyed largely by increased export earnings. Chronic problems include a shortage of skilled labor and a deficient infrastructure. The government is juggling a sizable external debt against the urgent need for expanded public investment. The bauxite mining sector should benefit in the near term from restructuring and partial privatization.

Part IX Independent Caribbean Islands
Art. 439 Bahamas

Arawak Indians inhabited the islands when Christopher Columbus first set foot in the New World on San Salvador in 1492. British settlement of the islands began in 1647; the islands became a colony in 1783. Since attaining independence from the UK in 1973, The Bahamas have prospered through tourism and international banking and investment management. Because of its geography, the country is a major transshipment point for illegal drugs, particularly shipments to the US, and its territory is used for smuggling illegal migrants into the US.

The Bahamas is a stable, developing nation with an economy heavily dependent on tourism and offshore banking. Tourism alone accounts for more than 60% of GDP and directly or indirectly employs half of the archipelago's labor force. Steady growth in tourism receipts and a boom in construction of new hotels, resorts, and residences had led to solid GDP growth in recent years, but the slowdown in the US economy and the attacks of 11 September 2001 held back growth in these sectors in 2001-03. Financial services constitute the second-most important sector of the Bahamian economy, accounting for about 15% of GDP. However, since December 2000, when the government enacted new regulations on the financial sector, many international businesses have left The Bahamas. Manufacturing and agriculture together contribute approximately a tenth of GDP and show little growth, despite government incentives aimed at those sectors. Overall growth prospects in the short run rest heavily on the fortunes of the tourism sector, which depends on growth in the US, the source of more than 80% of the visitors. In addition to tourism and banking, the government supports the development of a "third pillar," e-commerce.

Art. 440 Cuba

The native Amerindian population of Cuba began to decline after the European discovery of the island by Christopher COLUMBUS in 1492 and following its development as a Spanish colony during the next several centuries. Large numbers of African slaves were imported to work the coffee and sugar plantations and Havana became the launching point for the annual treasure fleets bound for Spain from Mexico and Peru. Spanish rule was severe and exploitative and occasional rebellions were harshly suppressed. It was US intervention during the Spanish-American War in 1898 that finally overthrew Spanish rule. The subsequent Treaty of Paris established Cuban independence, which was granted in 1902 after a three-year transition period. Fidel CASTRO led a rebel army to victory in 1959; his iron rule has held the regime together since then. Cuba's Communist revolution, with Soviet support, was exported throughout Latin America and Africa during the 1960s, 1970s, and 1980s. The country is now slowly recovering from a severe economic recession in 1990, following the withdrawal of former Soviet subsidies, worth $4 billion to $6 billion annually. Cuba portrays its difficulties as the result of the US embargo in place since 1961. Illicit migration to the US - using homemade rafts, alien smugglers, air flights, or via the southwest border - is a continuing problem. The US Coast Guard intercepted 1,498 individuals attempting to cross the Straits of Florida in 2004.

The government continues to balance the need for economic loosening against a desire for firm political control. It has undertaken limited reforms to increase enterprise efficiency and alleviate serious shortages of food, consumer goods, and services. A major feature of the economy is the dichotomy between relatively efficient export enclaves and inefficient domestic sectors. The average Cuban's standard of living remains at a lower level than before the depression of the 1990s, which was caused by the loss of Soviet aid and domestic inefficiencies. The government in 2004 strengthened its controls over dollars coming into the economy from tourism, remittances, and trade.

Art. 441 Haiti

The native Arawak Amerindians - who inhabited the island of Hispaniola when it was discovered by Columbus in 1492 - were virtually annihilated by Spanish settlers within 25 years. In the early 17th century, the French established a presence on Hispaniola, and in 1697, Spain ceded to the French the western third of the island - Haiti. The French colony, based on forestry and sugar-related industries, became one of the wealthiest in the Caribbean, but only through the heavy importation of African slaves and considerable environmental degradation. In the late 18th century, Haiti's nearly half million slaves revolted under Toussaint L'OUVERTURE and after a prolonged struggle, became the first black republic to declare its independence in 1804 and was instrumental in financing the slave revolts of the 19th century. Haiti has been plagued by political violence for most of its history. It is the poorest country in the Western Hemisphere.

In this poorest country in the Western Hemisphere, 80% of the population lives in abject poverty, and natural disasters frequently sweep the nation. Two-thirds of all Haitians depend on the agriculture sector, which consists mainly of small-scale subsistence farming. Following legislative elections in May 2000, fraught with irregularities, international donors - including the US and EU - suspended almost all aid to Haiti. The economy shrank an estimated 1.2% in 2001, 0.9% in 2002, grew 0.4% in 2003, and shrank by 3.5% in 2004. Suspended aid and loan disbursements totaled more than $500 million at the start of 2003. Haiti also suffers from rampant inflation, a lack of investment, and a severe trade deficit. In early 2005 Haiti paid its arrears to the World Bank, paving the way to reengagement with the Bank. The resumption of aid flows from all donors is alleviating but not ending the nation's bitter economic problems. Civil strife in 2004 combined with extensive damage from flooding in southern Haiti in May 2004 and Tropical Storm Jeanne in northwestern Haiti in September 2004 further impoverished Haiti.

Art. 442 Dominican Republic

Explored and claimed by Columbus on his first voyage in 1492, the island of Hispaniola became a springboard for Spanish conquest of the Caribbean and the American mainland. In 1697, Spain recognized French dominion over the western third of the island, which in 1804 became Haiti. The remainder of the island, by then known as Santo Domingo, sought to gain its own independence in 1821, but was conquered and ruled by the Haitians for 22 years; it finally attained independence as the Dominican Republic in 1844. In 1861, the Dominicans voluntarily returned to the Spanish Empire, but two years later they launched a war that restored independence in 1865. A legacy of unsettled, mostly non-representative, rule for much of its subsequent history was brought to an end in 1966 when Joaquin BALAGUER became president. He maintained a tight grip on power for most of the next 30 years when international reaction to flawed elections forced him to curtail his term in 1996. Since then, regular competitive elections have been held in which opposition candidates have won the presidency. The Dominican economy has had one of the fastest growth rates in the hemisphere over the past decade.

The Dominican Republic is a Caribbean representative democracy which enjoyed GDP growth of more than 7% in 1998-2000. Growth subsequently plummeted as part of the global economic slowdown. Although the country has long been viewed primarily as an exporter of sugar, coffee, and tobacco, in recent years the service sector has overtaken agriculture as the economy's largest employer, due to growth in tourism and free trade zones. The country suffers from marked income inequality; the poorest half of the population receives less than one-fifth of GNP, while the richest 10% enjoys nearly 40% of national income. Growth turned negative in 2003 with reduced tourism, a major bank fraud, and limited growth in the US economy (the source of about 85% of export revenues), but recovered slightly in 2004. Resumption of a badly needed IMF loan, slowed due to government repurchase of electrical power plants, is basic to the restoration of social and economic stability. Newly elected President FERNANDEZ in mid-2004 promised belt-tightening reform. His administration has passed tax reform and is working to meet preconditions for a $600 IMF standby arrangement to ease the country's fiscal situation.

Art. 443 Jamaica

Jamaica gained full independence within the British Commonwealth in 1962. Deteriorating economic conditions during the 1970s led to recurrent violence and a drop off in tourism. Elections in 1980 saw the democratic socialists voted out of office. Political violence marred elections during the 1990s.

The Jamaican economy is heavily dependent on services, which now account for 60% of GDP. The country continues to derive most of its foreign exchange from tourism, remittances, and bauxite/alumina. The global economic slowdown, particularly after the terrorist attacks in the US on 11 September 2001, stunted economic growth; the economy rebounded moderately in 2003-04, with brisk tourist seasons. But the economy faces serious long-term problems: high interest rates; increased foreign competition; a pressured, sometimes sliding, exchange rate; a sizable merchandise trade deficit; large-scale unemployment; and a growing internal debt, the result of government bailouts to ailing sectors of the economy. The ratio of debt to GDP is close to 150%. Inflation, previously a bright spot, is expected to remain in the double digits. Uncertain economic conditions have led to increased civil unrest, including gang violence fueled by the drug trade. In 2004, the government faced the difficult prospect of having to achieve fiscal discipline in order to maintain debt payments while simultaneously attacking a serious and growing crime problem which is hampering economic growth. Attempts at deficit control were derailed by Hurricane Ivan in September 2004, which required substantial government spending to repair the damage. Despite the hurricane, tourism looks set to enjoy solid growth for the foreseeable future.

Art. 444 Dominica

Dominica was the last of the Caribbean islands to be colonized by Europeans, due chiefly to the fierce resistance of the native Caribs.  France ceded possession to Great Britain in 1763, which made the island a colony in 1805. In 1980, two years after independence, Dominica's fortunes improved when a corrupt and tyrannical administration was replaced by that of Mary Eugenia CHARLES, the first female prime minister in the Caribbean, who remained in office for 15 years. Some 3,000 Carib Indians still living on Dominica are the only pre-Columbian population remaining in the eastern Caribbean.

The Dominican economy depends on agriculture, primarily bananas, and remains highly vulnerable to climatic conditions and international economic developments. Production of bananas dropped precipitously in 2003, a major reason for the 1% decline in GDP. Tourism increased in 2003 as the government sought to promote Dominica as an "ecotourism" destination. Development of the tourism industry remains difficult, however, because of the rugged coastline, lack of beaches, and the absence of an international airport. The government began a comprehensive restructuring of the economy in 2003 - including elimination of price controls, privatization of the state banana company, and tax increases - to address Dominica's economic crisis and to meet IMF targets. In order to diversify the island's production base the government is attempting to develop an offshore financial sector and is planning to construct an oil refinery on the eastern part of the island.

Art. 445 Grenada

One of the smallest independent countries in the western hemisphere, Grenada was seized by a Marxist military council on 19 October 1983. Six days later the island was invaded by US forces and those of six other Caribbean nations, which quickly captured the ringleaders and their hundreds of Cuban advisers. Free elections were reinstituted the following year.

Grenada relies on tourism as its main source of foreign exchange, especially since the construction of an international airport in 1985. Strong performances in construction and manufacturing, together with the development of an offshore financial industry, have also contributed to growth in national output.

Art. 446 Saint Lucia

The island, with its fine natural harbor at Castries, was contested between England and France throughout the 17th and early 18th centuries (changing possession 14 times); it was finally ceded to the UK in 1814. Self-government was granted in 1967 and independence in 1979.

Changes in the EU import preference regime and the increased competition from Latin American bananas have made economic diversification increasingly important in Saint Lucia. The island nation has been able to attract foreign business and investment, especially in its offshore banking and tourism industries. The manufacturing sector is the most diverse in the Eastern Caribbean area, and the government is trying to revitalize the banana industry. Economic fundamentals remain solid, even though unemployment needs to be cut.

Art. 447 Saint Kitts & Nevis

First settled by the British in 1623, the islands became an associated state with full internal autonomy in 1967. The island of Anguilla rebelled and was allowed to secede in 1971. Saint Kitts and Nevis achieved independence in 1983. In 1998, a vote in Nevis on a referendum to separate from Saint Kitts fell short of the two-thirds majority needed. Nevis is once more trying to separate from the Saint Kitts.

Sugar was the traditional mainstay of the Saint Kitts economy until the 1970s. Although the crop still dominates the agricultural sector, activities such as tourism, export-oriented manufacturing, and offshore banking have assumed larger roles in the economy. Tourism revenues are now the chief source of the islands' foreign exchange. The opening of a 470-room resort in February 2003 was expected to bring in much-needed revenue.

Art. 448 Saint Vincent and the Grenadines
Disputed between France and the United Kingdom in the 18th century, Saint Vincent was ceded to the latter in 1783. Autonomy was granted in 1969 and independence in 1979.

Economic growth in this lower-middle-income country hinges upon seasonal variations in the agricultural and tourism sectors. Tropical storms wiped out substantial portions of crops in 1994, 1995, and 2002, and tourism in the Eastern Caribbean has suffered low arrivals following 11 September 2001. Saint Vincent is home to a small offshore banking sector and has moved to adopt international regulatory standards. Saint Vincent is also a large producer of marijuana and is being used as a transshipment point for illegal narcotics from South America.

Art. 449 Barbados

The island was uninhabited when first settled by the British in 1627. Slaves worked the sugar plantations established on the island until 1834 when slavery was abolished. The economy remained heavily dependent on sugar, rum, and molasses production through most of the 20th century. The gradual introduction of social and political reforms in the 1940s and 1950s led to complete independence from the UK in 1966. In the 1990s, tourism and manufacturing surpassed the sugar industry in economic importance.

Historically, the Barbadian economy had been dependent on sugarcane cultivation and related activities, but production in recent years has diversified into light industry and tourism. Offshore finance and information services are important foreign exchange earners. The government continues its efforts to reduce unemployment, to encourage direct foreign investment, and to privatize remaining state-owned enterprises. The economy contracted in 2002-03 mainly due to a decline in tourism. Growth probably was positive in 2004, as economic conditions in the US and Europe moderately improved.

Art. 450 Antigua and Barbuda

The Siboney were the first to inhabit the islands of Antigua and Barbuda in 2400 B.C., but Arawak and Carib Indians populated the islands when Columbus landed on his second voyage in 1493. Early settlements by the Spanish and French were succeeded by the English who formed a colony in 1667. Slavery, established to run the sugar plantations on Antigua, was abolished in 1834. The islands became an independent state within the British Commonwealth of Nations in 1981.

Tourism continues to dominate the economy, accounting for more than half of GDP. Weak tourist arrival numbers since early 2000 have slowed the economy, however, and pressed the government into a tight fiscal corner. The dual-island nation's agricultural production is focused on the domestic market and constrained by a limited water supply and a labor shortage stemming from the lure of higher wages in tourism and construction. Manufacturing comprises enclave-type assembly for export with major products being bedding, handicrafts, and electronic components. Prospects for economic growth in the medium term will continue to depend on income growth in the industrialized world, especially in the US, which accounts for slightly more than one-third of tourist arrivals.

Art. 451 Trinidad and Tobago

The islands came under British control in the 19th century; independence was granted in 1962. The country is one of the most prosperous in the Caribbean thanks largely to petroleum and natural gas production and processing. Tourism, mostly in Tobago, is targeted for expansion and is growing.

Trinidad and Tobago, the leading Caribbean producer of oil and gas, has earned a reputation as an excellent investment site for international businesses. Tourism is a growing sector, although not proportionately as important as in many other Caribbean islands. The economy benefits from low inflation and a growing trade surplus. Prospects for growth in 2004 are good as prices for oil, petrochemicals, and liquified natural gas are expected to remain high, and foreign direct investment continues to grow to support expanded capacity in the energy sector. The government is coping with a rise in violent crime.

Part X British Dependencies
Art. 452 Bermuda 
Bermuda was first settled in 1609 by shipwrecked English colonists headed for Virginia. Tourism to the island to escape North American winters first developed in Victorian times. Tourism continues to be important to the island's economy, although international business has overtaken it in recent years. Bermuda has developed into a highly successful offshore financial center. A referendum on independence was soundly defeated in 1995.

Bermuda enjoys one of the highest per capita incomes in the world, nearly equal to that of the US. Its economy is primarily based on providing financial services for international business and luxury facilities for tourists. The effects of 11 September 2001 have had both positive and negative ramifications for Bermuda. On the positive side, a number of new reinsurance companies have located on the island, contributing to the expansion of an already robust international business sector. On the negative side, Bermuda's tourism industry - which derives over 80% of its visitors from the US - was severely hit as American tourists chose not to travel. Tourism rebounded somewhat in 2002-04. Most capital equipment and food must be imported. Bermuda's industrial sector is small, although construction continues to be important; the average cost of a house in June 2003 had risen to $976,000. Agriculture is limited, only 20% of the land being arable.

Art. 453 Cayman Islands 
The Cayman Islands were colonized from Jamaica by the British during the 18th and 19th centuries. Administered by Jamaica since 1863, they remained a British dependency after 1962 when the former became independent.

With no direct taxation, the islands are a thriving offshore financial center. More than 40,000 companies were registered in the Cayman Islands as of 1998, including almost 600 banks and trust companies; banking assets exceed $500 billion. A stock exchange was opened in 1997. Tourism is also a mainstay, accounting for about 70% of GDP and 75% of foreign currency earnings. The tourist industry is aimed at the luxury market and caters mainly to visitors from North America. Total tourist arrivals exceeded 1.2 million in 1997, with 600,000 from the US. About 90% of the islands' food and consumer goods must be imported.  Caymanians enjoy one of the highest outputs per capita and one of the highest standards of living in the world.

Art. 454 Falkland Islands

Although first sighted by an English navigator in 1592, the first landing (English) did not occur until almost a century later in 1690, and the first settlement (French) was not established until 1764. The colony was turned over to Spain two years later and the islands have since been the subject of a territorial dispute, first between Britain and Spain, then between Britain and Argentina. The UK asserted its claim to the islands by establishing a naval garrison there in 1833. Argentina invaded the islands on 2 April 1982. The British responded with an expeditionary force that landed seven weeks later and after fierce fighting forced Argentine surrender on 14 June 1982.

The economy was formerly based on agriculture, mainly sheep farming, but today fishing contributes the bulk of economic activity. In 1987 the government began selling fishing licenses to foreign trawlers operating within the Falklands exclusive fishing zone. These license fees total more than $40 million per year, which goes to support the island's health, education, and welfare system. Squid accounts for 75% of the fish taken. Dairy farming supports domestic consumption; crops furnish winter fodder. Exports feature shipments of high-grade wool to the UK and the sale of postage stamps and coins. The islands are now self-financing except for defense. The British Geological Survey announced a 200-mile oil exploration zone around the islands in 1993, and early seismic surveys suggest substantial reserves capable of producing 500,000 barrels per day; to date no exploitable site has been identified. An agreement between Argentina and the UK in 1995 seeks to defuse licensing and sovereignty conflicts that would dampen foreign interest in exploiting potential oil reserves. Tourism, especially eco-tourism, is increasing rapidly, with about 30,000 visitors in 2001. Another large source of income is interest paid on money the government has in the bank. The British military presence also provides a sizeable economic boost.

Art. 455 Turks & Caicos Islands 
The islands were part of the UK's Jamaican colony until 1962, when they assumed the status of a separate crown colony upon Jamaica's independence. The governor of the Bahamas oversaw affairs from 1965 to 1973. With Bahamian independence, the islands received a separate governor in 1973. Although independence was agreed upon for 1982, the policy was reversed and the islands remain a British overseas territory.

The Turks and Caicos economy is based on tourism, fishing, and offshore financial services. Most capital goods and food for domestic consumption are imported. The US is the leading source of tourists, accounting for more than half of the annual 93,000 visitors in the late 1990s. Major sources of government revenue also include fees from offshore financial activities and customs receipts.

Art. 456 Anguilla 

Colonized by English settlers from Saint Kitts in 1650, Anguilla was administered by Great Britain until the early 19th century, when the island - against the wishes of the inhabitants - was incorporated into a single British dependency, along with Saint Kitts and Nevis. Several attempts at separation failed. In 1971, two years after a revolt, Anguilla was finally allowed to secede; this arrangement was formally recognized in 1980, with Anguilla becoming a separate British dependency.

Anguilla has few natural resources, and the economy depends heavily on luxury tourism, offshore banking, lobster fishing, and remittances from emigrants. Increased activity in the tourism industry, which has spurred the growth of the construction sector, has contributed to economic growth. Anguillan officials have put substantial effort into developing the offshore financial sector, which is small, but growing. In the medium term, prospects for the economy will depend largely on the tourism sector and, therefore, on revived income growth in the industrialized nations as well as on favorable weather conditions.

Art. 457 Montserrat

Much of this island was devastated and two-thirds of the population fled abroad because of the eruption of the Soufriere Hills Volcano that began on 18 July 1995. Montserrat has endured volcanic activity since, with the last eruption occurring in July 2003.

Severe volcanic activity, which began in July 1995, has put a damper on this small, open economy. A catastrophic eruption in June 1997 closed the airports and seaports, causing further economic and social dislocation. Two-thirds of the 12,000 inhabitants fled the island. Some began to return in 1998, but lack of housing limited the number. The agriculture sector continued to be affected by the lack of suitable land for farming and the destruction of crops. Prospects for the economy depend largely on developments in relation to the volcano and on public sector construction activity. The UK has launched a three-year $122.8 million aid program to help reconstruct the economy. Half of the island is expected to remain uninhabitable for another decade.

Art. 458 Saint Helena

Uninhabited when first discovered by the Portuguese in 1502, Saint Helena was garrisoned by the British during the 17th century. It acquired fame as the place of Napoleon BONAPARTE's exile, from 1815 until his death in 1821, but its importance as a port of call declined after the opening of the Suez Canal in 1869. Ascension Island is the site of a US Air Force auxiliary airfield; Gough Island has a meteorological station.

The economy depends largely on financial assistance from the UK, which amounted to about $5 million in 1997 or almost one-half of annual budgetary revenues. The local population earns income from fishing, raising livestock, and sales of handicrafts. Because there are few jobs, 25% of the work force has left to seek employment on Ascension Island, on the Falklands, and in the UK.

Art. 459 British Virgin Islands

First settled by the Dutch in 1648, the islands were annexed in 1672 by the English. The economy is closely tied to the larger and more populous US Virgin Islands to the west; the US dollar is the legal currency.

The economy, one of the most stable and prosperous in the Caribbean, is highly dependent on tourism, generating an estimated 45% of the national income. An estimated 350,000 tourists, mainly from the US, visited the islands in 1998. Tourism suffered in 2002 because of the lackluster US economy. In the mid-1980s, the government began offering offshore registration to companies wishing to incorporate in the islands, and incorporation fees now generate substantial revenues. Roughly 400,000 companies were on the offshore registry by yearend 2000. The adoption of a comprehensive insurance law in late 1994, which provides a blanket of confidentiality with regulated statutory gateways for investigation of criminal offenses, is expected to make the British Virgin Islands even more attractive to international business. Livestock raising is the most important agricultural activity; poor soils limit the islands' ability to meet domestic food requirements. Because of traditionally close links with the US Virgin Islands, the British Virgin Islands has used the dollar as its currency since 1959.

Part XI US Dependencies

Art. 460 Virgin Islands 
During the 17th century, the archipelago was divided into two territorial units, one English and the other Danish. Sugarcane, produced by slave labor, drove the islands' economy during the 18th and early 19th centuries. In 1917, the US purchased the Danish portion, which had been in economic decline since the abolition of slavery in 1848.

Tourism is the primary economic activity, accounting for 80% of GDP and employment. The islands normally host 2 million visitors a year. The manufacturing sector consists of petroleum refining, textiles, electronics, pharmaceuticals, and watch assembly. The agricultural sector is small, with most food being imported. International business and financial services are a small but growing component of the economy. One of the world's largest petroleum refineries is at Saint Croix. The islands are subject to substantial damage from storms. The government is working to improve fiscal discipline, to support construction projects in the private sector, to expand tourist facilities, to reduce crime, and to protect the environment.

Art. 461 Puerto Rico 
Populated for centuries by aboriginal peoples, the island was claimed by the Spanish Crown in 1493 following Columbus' second voyage to the Americas. In 1898, after 400 years of colonial rule that saw the indigenous population nearly exterminated and African slave labor introduced, Puerto Rico was ceded to the US as a result of the Spanish-American War. Puerto Ricans were granted US citizenship in 1917. Popularly-elected governors have served since 1948. In 1952, a constitution was enacted providing for internal self government. In plebiscites held in 1967, 1993, and 1998, voters chose to retain commonwealth status.

Puerto Rico has one of the most dynamic economies in the Caribbean region. A diverse industrial sector has far surpassed agriculture as the primary locus of economic activity and income. Encouraged by duty-free access to the US and by tax incentives, US firms have invested heavily in Puerto Rico since the 1950s. US minimum wage laws apply. Sugar production has lost out to dairy production and other livestock products as the main source of income in the agricultural sector. Tourism has traditionally been an important source of income, with estimated arrivals of nearly 5 million tourists in 1999. Growth fell off in 2001-03, largely due to the slowdown in the US economy, and has recovered in 2004.

Part XII French Dependencies

Art. 462 Martinique 
Colonized by France in 1635, the island has subsequently remained a French possession except for three brief periods of foreign occupation.

The economy is based on sugarcane, bananas, tourism, and light industry. Agriculture accounts for about 6% of GDP and the small industrial sector for 11%. Sugar production has declined, with most of the sugarcane now used for the production of rum. Banana exports are increasing, going mostly to France. The bulk of meat, vegetable, and grain requirements must be imported, contributing to a chronic trade deficit that requires large annual transfers of aid from France. Tourism, which employs more than 11,000 people, has become more important than agricultural exports as a source of foreign exchange.

Art. 463 Saint Pierre and Miquelon 

First settled by the French in the early 17th century, the islands continue to be possessions of France.

The inhabitants have traditionally earned their livelihood by fishing and by servicing fishing fleets operating off the coast of Newfoundland. The economy has been declining, however, because of disputes with Canada over fishing quotas and a steady decline in the number of ships stopping at Saint Pierre. In 1992, an arbitration panel awarded the islands an exclusive economic zone of 12,348 sq km to settle a longstanding territorial dispute with Canada, although it represents only 25% of what France had sought. The islands are heavily subsidized by France to the great betterment of living standards. The government hopes an expansion of tourism will boost economic prospects. Recent test drilling for oil may pave the way for development of the energy sector.

Art. 464 Guadaloupe 

Guadeloupe has been a French possession since 1635. The island of Saint Martin is shared with the Netherlands; its southern portion is named Sint Maarten and is part of the Netherlands Antilles and its northern portion is named Saint-Martin and is part of Guadeloupe.

The Caribbean economy depends on agriculture, tourism, light industry, and services. It also depends on France for large subsidies and imports. Tourism is a key industry, with most tourists from the US; an increasingly large number of cruise ships visit the islands. The traditional sugarcane crop is slowly being replaced by other crops, such as bananas (which now supply about 50% of export earnings), eggplant, and flowers. Other vegetables and root crops are cultivated for local consumption, although Guadeloupe is still dependent on imported food, mainly from France. Light industry features sugar and rum production. Most manufactured goods and fuel are imported. Unemployment is especially high among the young. Hurricanes periodically devastate the economy.

Part XIII Dutch Dependencies

Art. 465 Netherlands Antilles (France and Netherlands)

Once the center of the Caribbean slave trade, the island of Curacao was hard hit by the abolition of slavery in 1863. Its prosperity (and that of neighboring Aruba) was restored in the early 20th century with the construction of oil refineries to service the newly discovered Venezuelan oil fields. The island of Saint Martin is shared with France; its southern portion is named Sint Maarten and is part of the Netherlands Antilles; its northern portion is called Saint-Martin and is part of Guadeloupe (France).

Tourism, petroleum refining, and offshore finance are the mainstays of this small economy, which is closely tied to the outside world. Although GDP has declined or grown slightly in each of the past eight years, the islands enjoy a high per capita income and a well-developed infrastructure compared with other countries in the region. Almost all consumer and capital goods are imported, the US and Mexico being the major suppliers. Poor soils and inadequate water supplies hamper the development of agriculture. Budgetary problems hamper reform of the health and pension systems of an aging population.

Art. 466 Aruba

Discovered and claimed for Spain in 1499, Aruba was acquired by the Dutch in 1636. The island's economy has been dominated by three main industries. A 19th century gold rush was followed by prosperity brought on by the opening in 1924 of an oil refinery. The last decades of the 20th century saw a boom in the tourism industry. Aruba seceded from the Netherlands Antilles in 1986 and became a separate, autonomous member of the Kingdom of the Netherlands. Movement toward full independence was halted at Aruba's request in 1990.

Tourism is the mainstay of the small, open Aruban economy, with offshore banking and oil refining and storage also important. The rapid growth of the tourism sector over the last decade has resulted in a substantial expansion of other activities. Construction has boomed, with hotel capacity five times the 1985 level. In addition, the reopening of the country's oil refinery in 1993, a major source of employment and foreign exchange earnings, has further spurred growth. Aruba's small labor force and exceptionally low unemployment rate have led to a large number of unfilled job vacancies, despite sharp rises in wage rates in recent years. Tourist arrivals have declined in the aftermath of the 11 September 2001 terrorist attacks on the US and the kidnapping of Natalee Holoway on Memorial Day 2005 HA-30-5-05. The government now must deal with a budget deficit and a negative trade balance.

Appendix A: Official Development Atlas

	
	Country
	Population
	GDP in billions
	Per capita
	For. Aid in millions
	PlanAid millions
	Con.

	
	North America
	534,742,078
	8,429
	$15,755
	
	
	1994

	1
	Canada
	32,805,041 
	1,023
	$31,500
	-2,000
	-3,000
	1982

	2
	United States 
	295,734,134
	8,070
	$27,300

	-19,000
	-12,000
	1992

	3
	Mexico
	106,202,903 
	1,006
	$9,600
	1,166
	1
	 2004

	
	Central America
	41,135,205
	183.268
	$4,463
	
	
	2005

	4
	Belize
	279,457 
	1.778 
	$6,500
	
	50
	1981

	5
	Guatemala 
	14,655,189 
	59.47
	$4,200  
	250
	250
	1993

	6
	El Salvador
	6,704,932  
	32.35 
	$4,900
	125
	375
	2000

	7
	Honduras
	6,975,204 
	18.79 
	$2,800
	557.8
	250
	1999

	8
	Nicaragua
	5,465,100 
	12.34 
	$2,300
	541.8
	350
	1995

	9
	Costa Rica
	4,016,173  
	37.97 
	$9,600
	
	
	1949

	10
	Panama
	3,039,150 
	20.57
	$6,900
	197.1
	103
	1994

	
	South America
	371,271,037
	2,883.575
	$7,766
	
	
	

	
	Andean Community
	118,476,651
	653.44
	$5,491
	
	
	1969

	11
	Columbia
	42,954,279 
	281.1 
	$6,600
	
	100
	1991

	12
	Ecuador
	13,363,593 
	49.51 
	$3,700
	216
	500
	1998

	13
	Peru
	27,925,628 
	155.3 
	$5,600
	491
	100
	2000

	14
	Bolivia
	8,857,870 
	22.33
	$2,600
	681
	320
	1995

	15
	Venezuela
	25,375,281 
	145.2 
	$5,800
	74
	250
	1999

	
	Other Southern States
	252,794,386
	2,230.135
	$8,815
	
	
	

	16
	Argentina
	39,537,943 
	483.5 
	$12,400
	10,000
	1
	1853

	17
	Uruguay
	3,415,920 
	49.27 
	$14,500
	
	1
	1996

	18
	Paraguay
	6,347,884  
	29.93
	$4,800
	250
	
	1992

	19
	Brazil
	186,112,794 
	1,492 
	$8,100
	30
	50
	1988

	20
	French Guiana
	195,506 
	1.551 
	$8,300
	
	19
	

	21
	Suriname
	438,144 
	1.885
	$4,300
	43
	5
	1992

	22
	Guyana
	765,283 
	2.899 
	$3,800
	84
	50
	1996

	23
	Chile
	15,980,912 
	169.1 
	$10,700
	
	
	2000

	
	Caribbean Community
	38,761,248
	227.805
	$5,841
	
	
	

	
	Independent
	33,369,903
	137.244
	$4,151
	
	
	

	24
	Cuba
	11,346,670 
	33.92 
	$3,000
	68.2
	100
	1992

	25
	Dominican Republic
	8,950,034 
	55.68 
	$6,300
	239.6
	50
	2002

	26
	Dominica
	69,029 
	0.384 
	$5,500
	22.8
	1
	1984

	27
	Grenada
	89,502 
	0.440 
	$5,000
	8.3
	1
	1973

	28
	Haiti
	8,121,622 
	12.05
	$1,500
	150
	1,500
	1987

	29
	Jamaica
	2,731,832 
	11.13
	$4,100
	16
	250
	1999

	30
	Saint Kitts & Nevis
	38,958 
	0.338 
	$8,800
	8
	4
	1983

	31
	Saint Lucia
	166,312 
	0.866 
	$5,400
	51.8
	1.5
	1978

	32
	Saint Vincent 
	117,534 
	0.342 
	$2,900
	
	12.5
	1979

	33
	Antigua & Barbuda
	68,722 
	0.750 
	$11,000
	2.3
	1
	1981

	34
	Trinidad & Tobago
	1,088,644 
	11.48
	$10,500
	24
	1
	2000

	35
	Bahamas
	301,790 
	5.295 
	$17,700
	9.8
	-13
	1973

	36
	Barbados
	279,254 
	4.569 
	$16,400
	9.1
	1
	1966

	
	British Dependencies
	185,856
	5.043
	$27,259
	
	
	

	37
	Anguilla
	13,254 
	0.112 
	$7,500
	9
	1
	 

	38
	Falkland Islands
	2,967 
	0.075 
	$25,000
	
	0
	

	39
	Cayman Islands
	44,270
	1.391 
	$32,300
	
	0
	

	40
	British Virgin Islands
	22,643 
	0.872
	$38,500
	
	0
	1976 

	41
	Montserrat
	9,341 
	0.029 
	$3,400
	40.9
	5
	

	42
	Saint Helena
	7,460
	0.018 
	$2,500
	12.6
	1
	

	43
	Turks & Caicos 
	20,556
	0.216 
	$11,500
	4.1
	1
	

	44
	Bermuda
	65,365 
	2.33 
	$36,000
	
	0
	

	
	US Dependencies
	4,025,340
	71.45
	$17,751
	
	
	

	45
	Puerto Rico
	3,916,632  
	68.95 
	$17,700
	
	0
	1952 

	46
	Virgin Islands
	108,708 
	2.5
	$17,200
	
	1
	

	
	Dutch Dependency
	71,566
	1.94
	$28,000
	
	
	

	47
	Aruba
	71,566 
	1.94
	$28,000
	26
	0
	

	
	French Dependencies
	888,625
	9.6783
	$10,886
	
	
	

	48
	Guadalupe
	448,713 
	3.513 
	$7,900
	
	5
	 

	49
	Saint Pierre
	7,012 
	0.0483 
	$7,000
	60
	1
	

	50
	Martinique
	432,900 
	6.117 
	$14,400
	
	1
	 

	
	Dutch and French
	219,958 
	2.45 
	$11,400
	
	
	

	51
	Netherlands Antilles
	219,958 
	2.45 
	$11,400
	101
	1
	

	 
	Total
	885,909,568
	13,324
	$15,038
	-21,000

15,320
	-15,000

5,000
	2003 


Appendix B: Vital Statistics

	Country
	Growth
	Life Expec

tancy
	Births per 1,000
	Deaths per 1,000
	Infant Mortal ity per 1,000
	AIDS

rate
	Immi

gration per 1,000
	Literacy

	Anguilla
	1.77%
	77.11
	14.26
	5.43
	21.03
	
	8.83
	95%

	Antigua & Barbuda
	0.57%
	71.9
	17.26
	5.44
	19.46
	
	-6.11
	89%

	Argentina
	0.98%
	75.91
	16.9
	7.56
	15.18
	0.7%
	0.4
	97.1%

	Aruba
	0.47%
	79.14
	11.26
	6.57
	5.89
	
	0
	97%

	Bahamas
	0.67%
	65.54
	17.87
	8.97
	25.21
	3%
	-2.18
	95.6%

	Barbados
	0.33%
	71.41
	12.83
	9.17
	12.5
	1.5%
	-0.31
	97.4%

	Belize
	2.33%
	67.49
	29.34
	6.04
	25.69
	2.4%
	0
	94.1%

	Bermuda
	0.64%
	77.79
	11.6
	7.63
	8.53
	
	2.45
	98%

	Bolivia
	1.49%
	65.5
	23.76
	7.64
	53.11
	0.1%
	-1.27
	87.2%

	Brazil
	1.06%
	71.69
	16.83
	6.15
	29.61
	0.7%
	-0.03
	86.4%

	British Virgin Islands
	2.06%
	76.27
	14.96
	4.42
	18.05
	
	10.01
	97.8%

	Canada
	0.9%
	80.1
	10.85
	7.73
	4.75
	0.3%
	5.9
	97%

	Cayman Islands
	2.64%
	79.95
	12.93
	4.81
	8.19
	
	18.25
	98%

	Chile
	0.97%
	76.58
	15.44
	5.76
	8.8
	0.3%
	0
	96.2%

	Columbia
	1.49%
	71.72
	20.82
	5.59
	20.97
	0.7%
	-0.31
	92.5%

	Costa Rica
	1.48%
	76.84
	18.6
	4.33
	9.95
	0.6%
	0.5
	96%

	Cuba
	0.33%
	77.23
	12.03
	7.19
	6.33
	<0.1%
	-1.58
	97%

	Dominica
	-0.27
	74.65
	15.73
	6.81
	14.15
	
	-11.6
	94%

	Dominican Republic
	1.29%
	67.27
	23.28
	7.35
	32.38
	1.7%
	-3.02
	84.7%

	Ecuador
	1.24%
	76.21
	22.67
	4.24
	23.66
	0.3%
	-6.07
	92.5%

	El Salvador
	1.75%
	71.22
	27.04
	5.85
	25.1
	
	-3.67
	80.2%

	Falkland Islands
	2.44%
	
	
	
	
	
	
	

	French Guiana
	2.1%
	77.09
	20.7
	4.85
	12.07
	
	5.11
	83%

	Grenada
	0.19%
	64.53
	22.3
	7.17
	14.62
	
	-13.25
	98%

	Guadalupe
	0.92%
	77.9
	15.42
	6.06
	8.6
	
	-0.15
	90%

	Guatemala
	2.57%
	65.14
	34.11
	6.81
	35.93
	1.1%
	-1.63
	70.6%

	Guyana
	0.26%
	65.5
	18.45
	8.32
	33.26
	2.5%
	-7.51
	98.8%

	Haiti
	2.26%
	52.92
	36.59
	12.34
	73.45
	5.6%
	-1.68
	52.9%

	Honduras
	2.16%
	65.6
	30.38
	6.87
	29.32
	1.8%
	-1.95
	76.2%

	Jamaica
	0.71%
	76.29
	16.56
	5.37
	12.36
	1.2%
	-4.07
	87.9%

	Martinique
	0.76%
	79.04
	14.14
	6.44
	7.09
	
	-0.04
	97.7%

	Mexico
	1.17%
	75.19
	21.01
	4.73
	20.91
	0.3%
	-4.57
	92.2%

	Montserrat
	1.04%
	78.71
	17.56
	7.17
	7.35
	
	0
	97%

	Netherlands Antilles
	0.82%
	75.83
	15
	6.41
	10.03
	
	-0.4
	96.7%

	Nicaragua
	1.92%
	70.33
	24.88
	4.49
	29.11
	0.2%
	-1.19
	67.5%

	Panama
	1.26%
	71.94
	19.96
	6.54
	20.47
	0.9%
	-0.86
	92.6%

	Paraguay
	2.48%
	74.89
	29.43
	4.53
	25.63
	0.5%
	-0.08
	94%

	Peru
	1.36%
	69.53
	20.87
	6.26
	31.94
	0.5%
	-1.03
	90.9%

	Puerto Rico
	0.47%
	77.62
	13.93
	7.86
	8.24
	
	-1.38
	94.1%

	Saint Helena
	0.59%
	77.76
	12.33
	6.43
	19
	
	0
	97%

	Saint Kitts & Nevis
	0.38%
	72.15
	18.12
	8.47
	14.49
	
	-5.9
	97%

	Saint Lucia
	1.28%
	73.61
	20.05
	5.12
	13.53
	
	-2.19
	67%

	Saint Pierre
	0.21%
	78.46
	13.83
	6.7
	7.54
	
	-4.49
	99%

	Saint Vincent
	0.27%
	73.62
	16.34
	6
	14.78
	
	-7.61
	96%

	Suriname
	0.25%
	68.96
	18.39
	7.16
	23.57
	1.7%
	-8.78
	93%

	Trinidad & Tobago
	-0.74%
	68.91
	12.81
	9.37
	24.31
	3.2%
	-10.87
	98.6%

	Turks & Caicos
	2.9%
	74.51
	22.23
	4.28
	15.67
	
	11.09
	98%

	United States
	0.92%
	77.71
	14.14
	8.25
	6.5
	0.6%
	3.31
	97%

	Uruguay
	0.47%
	76.13
	14.09
	9.06
	11.95
	0.3%
	-0.28
	98%

	Venezuela
	1.4%
	74.31
	18.91
	4.9
	22.2
	0.7%
	0
	93.4%

	Virgin Islands
	0.07%
	78.91
	14.2
	6.26
	8.03
	
	-8.64
	


Appendix C: Economic Table

	Country
	Economic

Growth
	Inflation
	Imports in billions
	Exports in billions
	Budget Revenue in bill
	Budget Expense in bill
	External Debt in bill
	Below Poverty Line
	Unem       ploy

ment

	Anguilla
	2.8%
	2.3%
	0.0809
	0.0026
	0.0228
	0.0225
	0.0088
	23%
	8%

	Antigua & Barbuda
	3%
	0.4%
	0.692
	0.689
	0.124
	0.146
	0.231
	
	11%

	Argentina
	8.3%
	6.1%
	22.06
	33.78
	29.15
	26.84
	157.7
	44.3%
	14.8%

	Aruba
	-1.5%
	3.2%
	0.841
	0.128
	0.136
	0.147
	0.285
	
	0.6%

	Bahamas
	3%
	1.2%
	1.63
	0.636
	1
	1
	308.5
	
	10.2%

	Barbados
	2.3%
	-0.5%
	1.039
	0.206
	0.847
	0.886
	0.668
	
	10.7%

	Belize
	3.5%
	2.9%
	0.579
	0.401
	0.2445
	0.300
	1.362
	33%
	12.9%

	Bermuda
	2%
	3.3%
	5.523
	0.879
	0.671
	0.594
	0.160
	19%
	5%

	Bolivia
	3.7%
	4.9%
	1.595
	1.986
	2.264
	2.769
	5.439
	64%
	9.2%

	Brazil
	5.1%
	7.6%
	61
	95
	140.6
	172.4
	219.8
	22%
	11.5%

	British Virgin Islands
	1%
	2.5%
	0.187
	0.0253
	0.122
	0.116
	36.1
	
	3%

	Canada
	2.4%
	1.9%
	256.1
	315.6
	151
	144
	570
	
	7%

	Cayman Islands
	1.7%
	2.8%
	0.457
	0.001
	0.265
	0.249
	0.071
	
	4.1%

	Chile
	5.8%
	2.4%
	22.53
	29.2
	21.53
	19.95
	44.6
	20.6%
	8.5%

	Columbia
	3.6%
	5.9%
	15.43
	15.5
	15.33
	21.03
	38.7
	55%
	13.6%

	Costa Rica
	3.9%
	11.5%
	7.842
	6.184
	2.497
	3.094
	5.962
	18%
	6.6%

	Cuba
	3%
	3.1%
	5.296
	2.104
	18.01
	19.06
	12.09
	
	2.5%

	Dominica
	-1%
	1%
	0.0982
	0.039
	0.0739
	0.0844
	0.1615
	30%
	23%

	Dominican Republic
	1.7%
	55%
	8.093
	5.446
	2.625
	3.382
	7.745
	25%
	17%

	Ecuador
	5.8%
	2%
	7.65
	7.56
	7.9
	7.3
	16.81
	45%
	11.1%

	El Salvador
	1.8%
	5.4%
	5.968
	3.249
	2.491
	2.782
	4.792
	36.1%
	6.3%

	Falkland Islands
	
	3.6%
	0.053
	0.082
	66.2
	67.9
	
	
	0%

	French Guiana
	
	1.5%
	0.625
	0.155
	0.225
	0.390
	1.2
	
	22%

	Grenada
	2.5%
	2.8%
	0.208
	0.046
	0.0858
	0.102
	0.196
	32%
	12.5%

	Guadalupe
	
	
	1.7
	0.140
	0.225
	0.390
	
	
	27.8%

	Guatemala
	2.6%
	7.2%
	7.77
	2.911
	2.878
	3.411
	5.969
	75%
	7.5%

	Guyana
	1.9%
	4.5%
	0.650
	0.570
	0.288
	0.372
	1.2
	
	9.1%

	Haiti
	-3.5%
	22%
	1.085
	0.3381
	0.3302
	0.5296
	1.2
	80%
	66%

	Honduras
	4.2%
	7%
	3.332
	1.457
	1.467
	1.722
	5.365
	53%
	28.5%

	Jamaica
	1.9%
	12.4%
	3.634
	1.679
	2.973
	3.157
	5.964
	19.7%
	15%

	Martinique
	
	3.9%
	2
	0.250
	0.9
	2.5
	0.180
	
	27.2%

	Mexico
	4.1%
	5.4%
	190.8
	182.4
	160
	158
	149.9
	40%
	3.2%

	Montserrat
	-1%
	2.6%
	0.017
	0.0007
	0.0314
	0.0316
	8.9
	
	6%

	Netherlands Antilles
	0.5%
	2.1%
	2.233
	1.579
	0.710
	0.741
	1.35
	
	15.6%

	Nicaragua
	4%
	9.3%
	2.02
	0.750
	0.7255
	1.039
	4.573
	50%
	7.8%

	Panama
	6%
	2%
	7.164
	5.699
	3.095
	3.373
	8.78
	37%
	12.6%

	Paraguay
	2.8%
	5.1%
	3.33
	2.936
	1.123
	1.129
	3.239
	36%
	15.1%

	Peru
	4.5%
	3.8%
	9.6
	12.3
	13.6
	14.6
	29.79
	54%
	9.6%

	Puerto Rico
	2.7%
	6.5%
	29.1
	46.9
	6.7
	9.6
	
	
	12%

	Saint Helena
	
	3.2%
	0.042
	0.017
	0.0112
	0.011
	
	
	14%

	Saint Kitts & Nevis
	-1.9%
	1.7%
	0.195
	0.070
	0.090
	0.128
	0.171
	
	4.5%

	Saint Lucia
	3.3%
	3%
	0.267
	0.066
	0.1412
	0.1467
	0.214
	
	20%

	Saint Pierre
	
	2.1%
	0.106
	0.010
	0.070
	0.060
	
	
	9.8%

	Saint Vincent
	0.7%
	-0.4%
	0.174
	0.038
	0.0946
	0.0858
	0.1672
	47.5%
	15%

	Suriname
	4.2%
	23%
	0.604
	0.495
	0.400
	0.440
	0.321
	70%
	17%

	Trinidad & Tobago
	5.7%
	3.3%
	4.65
	6.671
	3.25
	3.193
	2.94
	21%
	10.4%

	Turks & Caicos
	4.9%
	4%
	0.1756
	0.1692
	0.047
	0.0336
	
	
	10%

	United States
	4.4%
	2.5%
	1,476
	795
	1.862
	2.338
	1,400
	12%
	5.5%

	Uruguay
	10.2%
	7.6%
	2.071
	2.2
	3.332
	3.787
	12.8
	21%
	13%

	Venezuela
	16.8%
	22.4%
	14.98
	35.84
	26.91
	30.7
	33.29
	47%
	17.1%

	Virgin Islands
	2%
	2.2%
	
	
	0.560
	
	
	
	9.3%


 � The GDP of the USA is disputed and estimates range between $6.4 Trillion by the Census in 2000 and $11.1 Trillion by the CIA.  The Bureau of Economic Analysis has arrived at a figure in compromise called disposable income of $8.070 trillion � HYPERLINK "http://www.title24uscode.org/balancedbudget2006.htm" ��HA-1-1-06�. 
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