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Part I European Community

Art. 301 European Equality
A.  The European Union (EU) covers a large part of the continent of Europe, from the Arctic Circle to the Mediterranean and from the Atlantic to the Aegean.  As the result of its success European economic equality is a real possibility in the next several decades.

1. Richly diverse, the countries that make up the EU (its ‘member states') are all committed to the same fundamental values: peace, democracy, the rule of law and respect for human rights. They seek to promote these values, to build and share prosperity and to exert their collective influence by acting together on the world stage.

2. Over half a century, the Union has raised its citizens' standard of living to unprecedented levels. It has created a frontier-free single market and a single currency, the euro. It is a major economic power and the world leader in development aid. 
3. On Saturday, February 4, 2006  the exchange rate was 1 US Dollar = 0.82888 Euro; 1 Euro (EUR) = 1.20645 US Dollar (USD) 

B. Membership to the EU has grown from six to 15 nations, to 25, 10 in May 2004. A further two hope to join in 2007. 
a. Members of the European Union: 

1. United Kingdom 1951, 2. Netherlands 1951, 3. Belgium 1951, 4. Luxembourg 1957, 5. France 1951, 6. Italy 1951, 7. Finland 1951, 8. Denmark 1973, 9. Ireland 1973, 10. Portugal 1986, 11. Spain 1986, 12. Germany 1990, 13. Greece 1992, 14. Sweden 1995, 15. Austria 1995, 16. Liechtenstein 1995, 17. Cyprus 2004, 18. Poland 2004, 19. Czech Republic 2004, 20. Slovakia 2004, 21 Hungary 2004 22. Malta 2004, 23. Lithuania 2004, Latvia 2004, 24. Estonia 2004 and 25. Slovenia 2004
b. Non-Member European States:

27. Iceland, 28. Norway, 29. Switzerland, 30. Andorra,  31. Holy See, 32. Monaco, 33. San Marino, 34. Moldova, 35. Ukraine, 36. Belarus, 37. Russian Federation, 38. Croatia, 39. Bosnia and Herzogivina, 40. Serbia and Montenegro, 41 Macedonia, 42. Albania.  43. Bulgaria and 44. Romania aspire for membership to the EU in 2007
C. Europe is the most successful continent, in terms of per capita GNI.  The European Union covers an area of more than three million square kilometres. The size of its individual member states varies widely, from France (biggest) to Luxembourg (smallest). 
1. The European Union has a population of 456,953,258; its population is the world's third largest after China and India, and accounts for some 6% of the total world population.  
2. Continental Europe has a total estimated population of 737,567,222 in 2005.
3. Europe had a GNI of US $14,283 billion, €11,848 billion, and per capita of US $19,379, €16,061.  
4. The European Union had a GNI of $11,650 billion, €9,655 billion, and a per capita of $26,900, €22,295.  
D. In regards to international development the Draft Treaty Establishing a Constitution for Europe Official Journal C 169 of 18 July 2003 states.  
1. Art. III-193(d) the primary aim of multilateral co-operation shall be eradicating poverty under the UN Charter.  

2. Art. III-56(a) a common approach is to be developed with third countries and international organizations to promotes social aid to the individual consumer particularly to promote the economic development in impoverished areas with high unemployment.  

3. Art. III-194 the Council of Ministers presides over the debate of international associations in the spirit of solidarity for 2/3 majority of the European Parliament.

4. Art. III-318-1 promotes the complementarily and efficiency of their action, the Union and the Member States shall coordinate their policies on development cooperation and shall consult each other on their aid programs, including in international organizations and during international conferences.  They may undertake joint action. Member States shall contribute if necessary to the implementation of Union aid programs.
E. Europe is the leading source of Official Development Assistance (ODA) to the United Nations.  In September 2000 world leaders from 189 nations agreed and signed the UN Millennium Declaration, binding them inter alia to a global project to decisively reduce extreme poverty in all its key dimensions with extra support for East European Democracy (SEED) for the following activities: 
1. Urgent humanitarian needs for medicine, medical supplies and equipment, and food, including the nutritional needs of infants such as processed baby food;

2. Democracy- popularly elected government- and promoting;

a. political, social, and economic pluralism;

b. respect for internationally recognized human rights and the rule of law;

c. the development of institutions of democratic governance, including electoral and legislative processes;

d. the institution and improvement of public administration at the national, intergovernmental, regional, and local level;

e. the development of a free and independent media;

f. the development of effective control by elected civilian officials over, and the development of a nonpolitical officer corps in, the military and security forces; and

g. Strengthened administration of justice through programs and activities. 

3. Creating and developing private enterprise and free market systems based on the principle of private ownership of property, including -

a. the development of private cooperatives, credit unions and labor unions;

b. the improvement in the collection and analysis of statistical information;

c. the reform and restructuring of banking and financial systems; and

d. the protection of intellectual property.             

4. Creating market-based pricing policies and the transfer of technologies that reduce energy wastage and harmful emissions; supporting developmentally sound capital energy projects that utilize United States advanced coal technologies; and promoting efficient production, use, and transportation of oil, gas, coal, and agriculture to market.   
5. The US has 82 Missions to Europe, Eurasia and the Caucuses. The US Bureau for Europe and Eurasia represents the development objectives of the 27 country region comprised primarily of former Soviet Republics in Eastern Europe.  

a. The FREEDOM Support Act (FSA) FY 2005 request level for Eurasia totals $550 million to fund USAID and other USG agencies' programs in the economic, democratic, and social transition areas. 
b. The FY 2005 FSA request is an approximately 8% decrease from the FY 2004 level. The FY 2005 SEED Act request level is $410 million, a decrease of 8% from the FY 2004 level.
c. Several Central European countries have graduated from USAID assistance include: Estonia (1996), Slovenia (1997), Czech Republic (1997), Hungary (1999), Latvia (1999), Poland (2000), Lithuania (2000), and Slovakia (2000). 

F. The EU is the largest donor of Official Development Assistance (ODA), contributing about three times what the United States contributes. The United States is the single largest national donor, followed by Germany, France, Austria, and the Netherlands. 

1. In 2004 European Union ODA was estimated at $46,499 million, €38,542 from the reports of the Organization for Economic Cooperation and Development (OECD).  60% of all ODA estimated at $76,272 million, €63,220 in 2004.  $13,824 million, €11,458 was received by developing Eastern European nations, 18% of the global administration of ODA. 
2. In 2006 it is hoped to increase ODA to $60 billion, €50 billion and $20 billion, €16.666 billion, for Eastern Europe, 33% of ODA from European donor nations in order to self determinately prioritize European equality as an expenditure of the EU.  
3. The EU Report on Millennium Development Goals 2000-2004 reports significant progress on achieving the 0.7% of GDP goal for ODA on their own only those peoples investing significantly below norms shall be reminded of the call for more assistance.  Nations donating less than their share shall be given estimates amounting 0.5% of their GDP while others are encouraged to achieve the target rate of 0.7% of the GDP.  
G. Over the past few decades, EU ODA has gradually increased. Net ODA disbursements from the EU combined have reached €33bn in 2003, which represents a 15% rise in real terms since 2000. 

1. The average EU ODA/GNI ratio reached 0.35% in 2003, up from 0.32% in 2000.

2. Denmark, Luxembourg, the Netherlands and Sweden are well above the UN target for ODA of 0,7% of national income48. 

3. Luxembourg has included the 1% target in its government program. 

4. The Netherlands is committed to maintain its ODA target at 0,8%. 

5. Sweden is committed to reach the target of 1% in 2006.
6. The Czech Republic was one of the first new EU Member States to make the transition from a recipient to a donor country. In 1995, it already had an official government policy for development assistance and a foreign aid program based on principles comparable with policies of advanced donor countries.

H. The European Union must begin to devote a sustained growing and proportional Fund for the alleviation of poverty and income inequality across the European continent with most relief being directed to the poorest.
1. In 2006 it is hoped to increase ODA to $60 billion, €50 billion and $20 billion, €16.666 billion, for Eastern Europe, 33% of ODA from European donor nations in order to self determinately prioritize European equality as an expenditure of the EU.   

2. In 2004 European ODA was estimated at $46,499 million, €38,542; 60% of all ODA estimated at $76,272 million, €63,220 in 2004
3. In 2004 $13,824 million, €11,458 was received by developing Eastern European nations, 18% of the global administration of ODA. 

I. International development spending on Eastern Europe is projected to increase $5 billion, €4 billion, in 2006.  New spending must prioritize projects, such as international social security, that provide for relief from unemployment, extreme poverty, illness and retirement.  The nations demonstrating the most need in Europe are…
1. Moldova is the poorest European nation.  Moldova had an estimated population of 4,455,321 in 2005, a GDP of $8.5 billion, €7.11 billion, and per capita of $1,900, €1,575.

Current ODA is reported to be only $100 million, €82 million.  In light of the extreme poverty reported for Moldova that nation should entitled to at least €1 billion Euro annually for the solvency of the aged, poor, unemployed, sick, artists, scholars and scientists.  This high level of spending would not decrease until such a time that the GNI was over continue until such a time when, like Czecholoslovakia, they are themselves payers of ODA.
2. Serbia & Montenegro had an estimated population of 10,829,175 in 2005.  The two nations are still striving for independence and have written constitutions.  Foreign occupying forces should be preparing to leave.  The two nations, have a GDP of $26.27 billion, €21.77 billion, and per capita of $2,400, €1,989, the second lowest in the continent.  Yugoslavia was at one time one of the wealthiest Soviet Bloc nations.  The ODA of $500 million should be doubled to the $1 billion to cover the social cost of Slobodan Milosevic v. International Tribunal for the Former Yugoslavia HA-25-12-05
3. Ukraine result of their large population of 47,425,336.  The large population of the Ukraine justifies entitlement to an increase in assistance from $1 billion, €828 million, in 2004 to $3.5 billion, €2.9 in 2006.  The low per capita of $6,300, €5,220, and heart wrenching tale of electoral disfigurement and political competence of Victor Yuschencko present a compelling interest for relief of the Ukraine HA-26-12-04
4. The Russian Federation, with a per capita GDP of $9,800, €8,123, is entitled to a modest increase in aid of several hundreds of million.  Despite strong economic growth, Russia is facing an alarming population decline due in large part to deaths from heart disease, traffic accidents and alcoholism, a Bank report says.  Between 1992 and 2003, the Russian population declined by 6 million to an estimated 143 million. If current low fertility and high mortality trends continue, the Russian Federation will lose approximately 18 million people by 2025. Russia is one of the few middle-income countries in the world where life expectancy is falling. The report adds that life expectancy in Russia is 12 years shorter than it is in the United States.  Primarily as the result of alcoholism the average life expectancy of males has dropped to 59 years.  Women live 72 for an average life expectancy of 69.  President Putin has renounced prohibition as a means of controlling the alcohol consumption of the populace but he concedes that alcoholics require leadership by example and will need to invest in programs counseling recovering alcoholics and health care for the treatment of alcohol related disease.  The prison population of the Russian Federation is 808,500, 566 prisoners per 100,000 citizens, the second densest in the world, after the United States of America HA-7-12-05.  Rehabilitating criminals is also a priority and a transitional strategy should be devised for regulating the transfer of an estimated 400,000 prison beds to supervised community corrections and social services programs until sentencing judgments are normalized.  This program of liberation can take as long as 10 years to bring number of prison beds to less 400,000, 40,000 beds a year to the inspector general similar to what is occurring in the United States under the Model Rules of Community Correction (MRCC)
5. A sustained program of relief must be developed to prioritize assistance to the poorest people in the poorest nations.  New large plans must prove that they are directing assistance to the benefit of the poorest people in the poorest nations with a per capita of less than €10,000.  Nations with per capita between €10,000 and €15,000 will be largely international tax free.  Donor nations have a per capita greater than €15,000.  Developing nations should disclose information to the EU on their programs for the relief of the poor.
Art. 302 Convention for the Protection of Human Rights and Fundamental Freedoms

A. The European Convention for the Protection of Human Rights and Fundamental Freedoms as amended by Protocol No. 11 signed in Rome in 1950 is the concrete expression at European level of a collective guarantee for some of the rights set out in the Universal Declaration of Human Rights of December 10, 1948. 

B. The Convention is designed to ensure that states respect human rights, the rule of law and the principles of pluralist democracy. Acceptance of the Convention, as well as the compulsory jurisdiction of the Court and the binding nature of its judgments, has become a requirement for membership of the organization (Interim Resolution DH(2001)80). 
C. The Convention is now also an integral part of member states’ domestic legal systems. Although the question of European Union accession to the system of protection established by the Council of Europe remains open, the EU also ensures that the Convention is observed. Due process under the Convention is currently based on two institutions: 

1. The European Court of Human Rights (“the Court” or “European Court of Justice”), is an international court established in Section II of the Convention that delivers binding judgments on applications from individuals and states alleging violations , 

2. The Committee of Ministers, the main political body of the Council of Europe, to which the Convention assigns the specific and very precise responsibility of supervising the execution of the Court’s judgments. 

D. The Community has established a common market and an economic and monetary union to promote a harmonious, balanced and sustainable development of economic activities, a high level of employment and of social protection, equality between men and women, sustainable and non-inflationary growth, a high degree of competitiveness and convergence of economic performance, a high level of protection and improvement of the quality of the environment, the raising of the standard of living and quality of life, and economic and social cohesion and solidarity among Member States.  

1. The purpose of the European Union to continue along the path of civilization, progress and prosperity, for the good of all its inhabitants, including the weakest and most deprived.  

2. In attempting to ratify a constitution Europe expressed that it wishes to remain a continent open to culture, learning and social progress; and that it wishes to deepen the democratic and transparent nature of its public life, and to strive for peace, justice and solidarity throughout the world.  

3. Conscious of its spiritual and moral heritage, the Union is founded on the indivisible, universal values of human dignity, freedom, equality and solidarity; it is based on the principles of democracy and the rule of law. 

4. The Union places the individual at the heart of its activities, by establishing the citizenship of the Union and by creating an area of freedom, security and justice.

E. Chapter II of the Charter of Fundamental Rights of the Union protects the human rights and fundamental freedoms by guaranteeing among many other rights; 

1. A right to life (prohibiting the death penalty),                                

2. A right to education





                                                                                                       

3. A right to work



                                    

4. A right to social security benefits 


           

5. A right to vote and run for office 

Art. 303 Treaties Establishing the European Union
A. The European Union is based on the rule of law.  This means that everything that is done is derived from treaties, which are agreed on voluntarily and democratically by all Member States.  Previously signed treaties have been changed and updated to keep up with development in society.  Moreover, the founding treaties have been amended on several occasions.  Initiatives for European Union can be traced back to a historic congress held in the Hague from 7 to 11 May 1948 that was attended by a thousand delegates from some twenty countries, including several dozen ministers or former ministers, numerous parliamentarians, academics, philosophers, artists and writers.
B. Following the two devastating World Wars of the first half of the 20th century, a number of European leaders in the late 1940s became convinced that the only way to establish a lasting peace was to unite the two chief belligerent nations - France and Germany - both economically and politically. Winston Churchill, in his Zurich speech of 19 September 1946 stated that, “the aim should be to build a kind of United States of Europe, the first practical step should be to form a Council of Europe”. In 1950, the French Foreign Minister Robert SCHUMAN proposed and eventual union of all Europe, the first step of which would be the integration of the coal and steel industries of Western Europe.  5 May 1949, ten countries signed the treaty establishing the Council of Europe at St. James's Palace in London.  Greece and Turkey joined the Council of Europe the very next day (9 August 1949) and Iceland followed suit a few months later (9 March 1950)
1. The Treaty establishing the European Coal and Steel Community (ECSC), was signed on 18 April 1951 in Paris, entered into force on 23 July 1952 and expired on 23 July 2002.  
2. The Treaty of Rome, establishing the European Economic Community (EEC), signed in Rome on 25 March 1957, and entered into force on 1 January 1958. The Treaty establishing the European Atomic Energy Community (Euratom) was signed at the same time and the two are therefore jointly known as the Treaties of Rome.

3. The Merger Treaty, signed in Brussels on 8 April 1965 and in force since 1 July 1967, which provided for a Single Commission and a Single Council of the then three European Communities.
4. The Single European Act (SEA), signed in Luxembourg and the Hague, and entered into force on 1 July 1987, provided for the adaptations required for the achievement of the Internal Market.
5. The Treaty on European Union, which was signed in Maastricht on 7 February 1992, entered into force on 1 November 1993. 'The Maastricht Treaty changed the name of the European Economic Community to simply "the European Community". It also introduced new forms of co-operation between the Member State governments - for example on defence, and in the area of "justice and home affairs". By adding this inter-governmental co-operation to the existing "Community" system, the Maastricht Treaty created a new structure with three "pillars" which is political as well economic. This is the European Union (EU).
6. The Treaty of Amsterdam, signed on 2 October 1997, entered into force on 1 May 1999. It amended and renumbered the EU and EC Treaties. Consolidated versions of the EU and EC Treaties are attached to it. The Treaty of Amsterdam changed the articles of the Treaty on European Union, identified by letters A to S, into numerical form.

7. The Treaty of Nice, signed on 26 February 2001, entered into force on 1 February 2003. It dealt mostly with reforming the institutions so that the Union could function efficiently after its enlargement to 25 Member States. The Treaty of Nice, the former Treaty of the EU and the Treaty of the EC have been merged into one consolidated version.

8. The most recent one, the draft Treaty establishing a Constitution for Europe, aims to replace all the existing Treaties with a single text and is the result of the work done by the Convention on the Future of Europe and an Intergovernmental Conference (IGC). The Constitution was adopted by the Heads of State and Government at the Brussels European Council on 17 and 18 June 2004 and was signed in Rome on 29 October 2004. It needs to be ratified by each Member State, in line with their own constitutional arrangements (i.e. by parliamentary procedure and/or by referendum). The Constitution will not take effect until it has been ratified by all 25 Member States.

Part II European Institutions

Art. 304 Council of Europe
A. The Council of Europe is now officially called the Parliament of Europe, in most proceedings.  Strasbourg is the seat of the European Parliament, but most Parliamentary Committee activity takes place in Brussels, while its General Secretariat is based in Luxembourg. This situation was approved at the 1992 Edinburgh Summit and in the Treaty of Amsterdam (1999). Historical reasons lie behind this division, but in practical terms it is not always easy to manage. 

B. The Council of Europe is the pre-eminent European political institution capable of welcoming, on an equal footing and in permanent structures, the democracies of Europe. 
1. The aim of the Council of Europe is to achieve a greater unity between its members for the purpose of safeguarding and realizing the ideals and principles which are their common heritage and facilitating their economic and social progress.
2. Every member of the Council of Europe must accept the principles of the rule of law and of the enjoyment by all persons within its jurisdiction of human rights and fundamental freedoms, and collaborate sincerely and effectively in the realization of the aim

C. Under Resolution (84) 21 on Council of Europe Action in the Political Field of 21 November 1984 at its 75th session the Council of Europe shall:

1. Consider the political aspects of European co-operation with a view to harmonizing

positions between all member states on the aims and means of this co-operation. 

2. Consult together on international problems of common concern and, if possible, to

provide member states with pointers for the development of their foreign policies;

3. Discuss events which uphold or flagrantly violate the principles and ideals on which the organization is based, in particular human rights.
4. Facilitate practical measures to help deal with major issues facing European

society and with threats to democratic ideals and European cohesion;

6. Contribute, as far as possible and in agreement with the parties concerned, to the

solution of problems and inequalities existing between member states.
D. The Secretariat consists of a Secretary General, a Deputy Secretary General and such other staff as may be required under Art. 36 of the Statute of the Council of Europe. 

1. The Secretary General and Deputy Secretary General shall be appointed by the Consultative Assembly on the recommendation of the Committee of Ministers. 

2. The remaining staff of the Secretariat shall be appointed by the Secretary General, in accordance with the administrative regulations. 

3. No member of the Secretariat shall hold any salaried office from any government or be a member of the Consultative Assembly or of any national legislature or engage in any occupation incompatible with his duties. 

4. Every member shall respect the exclusively international character of the responsibilities of the Secretary General and the staff of the Secretariat and not seek to influence them in the discharge of their responsibilities. 

5.The Secretariat shall be located at the seat of the Council. 

Art. 305 Committee of Ministers
A. The Committee of Ministers is the Council of Europe's decision-making body. It comprises the Foreign Affairs Ministers of all the member states, or their permanent diplomatic representatives in Strasbourg. It is both a governmental body, where national approaches to problems facing European society can be discussed on an equal footing, and a collective forum, where Europe-wide responses to such challenges are formulated. In collaboration with the Parliamentary Assembly, it is the guardian of the Council's fundamental values, and monitors member states' compliance with their undertakings

1. The Committee of Ministers’ first session was opened on 8 August 1949 by Robert Schuman, who was representing France, the host country. 
2. In May 1951 the Committee of Ministers invited each member State to appoint a Permanent Representative who would be in constant touch with the organization. 
3. All Permanent Representatives reside in Strasbourg. They are usually senior diplomats with Ambassadorial rank, occasionally chargés d'affaires.

B. The Committee meets at ministerial level once a year, in May or in November. The meetings, known as "sessions", are normally held in Strasbourg and usually last one full day or two half days. 

1. Each session is usually devoted to political dialogue, the Ministers may discuss all matters of mutual interest with the exception of national defence. 

2. Although the records of the sessions are confidential, a final communiqué is issued at the end of each meeting. The Ministers may also issue one or more declarations. 

C. Sessions are conducted according to the Rules of Procedure of the Committee of Ministers' (5th revised edition: 2005).  Relations between the Committee of Ministers and the Parliamentary Assembly take several forms:

1. the Statutory report of the Committee of Ministers

2. requests for the Assembly's opinion

3. follow-up to recommendations of the Assembly

4. replies to oral and written questions

5. the Joint Committee 
D. The Committee of Ministers has the authority to invite European States to become members of the Council of Europe (Articles 4, 5 and 6 of the Statute).

1. It may also suspend or terminate membership.

2. If the Committee decides that a State can be admitted, it adopts a resolution inviting that State to become a member. 
3. The invitation specifies the number of seats that the State will have in the Assembly as well as its contribution to the budget (Article 6 of the Statute). 
4. Recently the invitations have included a number of conditions concerning the implementation of democratic reforms in the applicant State.

5. Once invited, a State becomes a member by depositing, normally by the Minister for Foreign Affairs, an instrument of accession with the Secretary General. 

E. The Congress of Local and Regional Authorities (CLRAE) is the organ of the Committee of Ministers representing local and regional authorities. CLRAE shall be a consultative body the aims of which shall be: to ensure the participation of local and regional authorities in the implementation of the ideal of European unity, to submit proposals to the Committee of Ministers in order to promote local and regional democracy; and to promote co-operation between local and regional authorities under Statutory Resolution (2000) relating to the Congress of Local and Regional Authorities of Europe   

F. The European Court of Justice, or European Court of Human Rights as it was formerly called, is the oldest and busiest continental court in the world.  The Court operates in conjunction with the laws of the Council of Europe.  The Court was founded in 1959 in accordance with the ratification of the Convention for the Protection of Human Rights and Fundamental Freedoms Articles 40-56  by European nations in 1953 to uphold the rights and freedoms enumerated in Articles 2-18 of the Convention.  

1. The bench currently accommodates 41 judges, 1 for each member nation, who are elected to serve 6 year terms by the Parliamentary Assembly of the Council of Europe  

2. Admission is reserved to the High Contracting Parties and the Commission on Human Rights to bring cases before the court in accordance with Article 44.  

3. The admission of more nations to the European Union has caused the number of applications registered annually with the Commission to increase from 404 in 1981 to 2,037 in 1993 to 4,750 in 1997. 

4. By 1997 the number of unregistered or provisional files opened each year in the Commission had risen to over 12,000.  

5. The European Court is unique in that the judgment is executed by the Council of Ministers.

Art. 306 European Central Bank

A. The European Central Bank (ECB) has the exclusive right to authorize the issue of euro bank notes in the Union.  Member States may issue euro coins subject to approval b by the European Central Bank of the volume of the issue.  Under the Statute of the European Central Bank the primary objective of the ESCB shall be to maintain price stability.  The Central Bank;

(1) defines and implements the monetary policy of the Community;

(2) conducts foreign-exchange operations

(3)  holds and manages the official foreign reserves of the Member States;

(4) promotes the smooth operation of payment systems.
(5) The national central banks are an integral part of the ESCB and shall act in accordance with the guidelines and instructions of the ECB.

(6) National central banks contribute funds from their foreign reserves to the ECB and are credited.

(7) After its foundation with 5 billion Euro the ECB increased its holdings to over 50 billion Euro.
Part III Island Nations

Art. 307 Iceland

Settled by Norwegian and Celtic (Scottish and Irish) immigrants during the late 9th and 10th centuries A.D., Iceland boasts the world's oldest functioning legislative assembly, the Althing, established in 930. Independent for over 300 years, Iceland was subsequently ruled by Norway and Denmark. Fallout from the Askja volcano of 1875 devastated the Icelandic economy and caused widespread famine. Over the next quarter century, 20% of the island's population emigrated, mostly to Canada and the US. Limited home rule from Denmark was granted in 1874 and complete independence attained in 1944. Literacy, longevity, income, and social cohesion are first-rate by world standards.

Iceland's Scandinavian-type economy is basically capitalistic, yet with an extensive welfare system (including generous housing subsidies), low unemployment, and remarkably even distribution of income. In the absence of other natural resources (except for abundant geothermal power), the economy depends heavily on the fishing industry, which provides 70% of export earnings and employs 8% of the work force. The economy remains sensitive to declining fish stocks as well as to fluctuations in world prices for its main exports: fish and fish products, aluminum, and ferrosilicon. Government policies include reducing the budget and current account deficits, limiting foreign borrowing, containing inflation, revising agricultural and fishing policies, diversifying the economy, and privatizing state-owned industries. The government remains opposed to EU membership, primarily because of Icelanders' concern about losing control over their fishing resources. Iceland's economy has been diversifying into manufacturing and service industries in the last decade, and new developments in software production, biotechnology, and financial services are taking place. The tourism sector is also expanding, with the recent trends in ecotourism and whale watching. Growth had been remarkably steady in 1996-2001 at 3%-5%, but could not be sustained in 2002 in an environment of global recession. Growth resumed in 2003, and estimates call for strong growth until 2007, slowly dropping until the end of the decade.

Art. 308 Ireland 1973
Celtic tribes arrived on the island between 600-150 B.C. Invasions by Norsemen that began in the late 8th century were finally ended when King Brian BORU defeated the Danes in 1014. English invasions began in the 12th century and set off more than seven centuries of Anglo-Irish struggle marked by fierce rebellions and harsh repressions. A failed 1916 Easter Monday Rebellion touched off several years of guerrilla warfare that in 1921 resulted in independence from the UK for 26 southern counties; six northern (Ulster) counties remained part of the United Kingdom. In 1948 Ireland withdrew from the British Commonwealth; it joined the European Community in 1973. Irish governments have sought the peaceful unification of Ireland and have cooperated with Britain against terrorist groups. A peace settlement for Northern Ireland, known as the Good Friday Agreement and approved in 1998, is being implemented with some difficulties.

Ireland is a small, modern, trade-dependent economy with growth averaging a robust 7% in 1995-2004. Agriculture, once the most important sector, is now dwarfed by industry and services. Industry accounts for 46% of GDP, about 80% of exports, and 29% of the labor force. Although exports remain the primary engine for Ireland's growth, the economy has also benefited from a rise in consumer spending, construction, and business investment. Per capita GDP is 10% above that of the four big European economies and the second highest in the EU behind Luxembourg. Over the past decade, the Irish Government has implemented a series of national economic programs designed to curb price and wage inflation, reduce government spending, increase labor force skills, and promote foreign investment. Ireland joined in circulating the euro on 1 January 2002 along with 11 other EU nations.

Art. 309 United Kingdom 1951
Great Britain, the dominant industrial and maritime power of the 19th century, played a leading role in developing parliamentary democracy and in advancing literature and science. At its zenith, the British Empire stretched over one-fourth of the earth's surface. The first half of the 20th century saw the UK's strength seriously depleted in two World Wars. The second half witnessed the dismantling of the Empire and the UK rebuilding itself into a modern and prosperous European nation. As one of five permanent members of the UN Security Council, a founding member of NATO, and of the Commonwealth, the UK pursues a global approach to foreign policy; it currently is weighing the degree of its integration with continental Europe. A member of the EU, it chose to remain outside the Economic and Monetary Union for the time being. Constitutional reform is also a significant issue in the UK. The Scottish Parliament, the National Assembly for Wales, and the Northern Ireland Assembly were established in 1999, but the latter is suspended due to bickering over the peace process.

The UK, a leading trading power and financial center, is one of the quartet of trillion dollar economies of Western Europe. Over the past two decades the government has greatly reduced public ownership and contained the growth of social welfare programs. Agriculture is intensive, highly mechanized, and efficient by European standards, producing about 60% of food needs with less than 2% of the labor force. The UK has large coal, natural gas, and oil reserves; primary energy production accounts for 10% of GDP, one of the highest shares of any industrial nation. Services, particularly banking, insurance, and business services, account by far for the largest proportion of GDP while industry continues to decline in importance. GDP growth slipped in 2001-03 as the global downturn, the high value of the pound, and the bursting of the "new economy" bubble hurt manufacturing and exports. Output recovered in 2004, to 3.2% growth. The economy is one of the strongest in Europe; inflation, interest rates, and unemployment remain low. The relatively good economic performance has complicated the BLAIR government's efforts to make a case for Britain to join the European Economic and Monetary Union (EMU). Critics point out that the economy is doing well outside of EMU, and they cite public opinion polls that continue to show a majority of Britons opposed to the euro. Meantime, the government has been speeding up the improvement of education, transport, and health services, at a cost in higher taxes.
Art. 310 Malta 2004
Great Britain formally acquired possession of Malta in 1814. The island staunchly supported the UK through both World Wars and remained in the Commonwealth when it became independent in 1964. A decade later Malta became a republic. Since about the mid-1980s, the island has transformed itself into a freight transshipment point, a financial center, and a tourist destination. Malta became an EU member in May of 2004.

Major resources are limestone, a favorable geographic location, and a productive labor force. Malta produces only about 20% of its food needs, has limited fresh water supplies, and has no domestic energy sources. The economy is dependent on foreign trade, manufacturing (especially electronics and textiles), and tourism. Continued sluggishness in the European economy is holding back exports, tourism, and overall growth.

Part IV Scandinavia
Art. 311 Norway
Two centuries of Viking raids into Europe tapered off following the adoption of Christianity by King Olav TRYGGVASON in 994. Conversion of the Norwegian kingdom occurred over the next several decades. In 1397, Norway was absorbed into a union with Denmark that was to last for more than four centuries. In 1814, Norwegians resisted the cession of their country to Sweden and adopted a new constitution. Sweden then invaded Norway but agreed to let Norway keep its constitution in return for accepting the union under a Swedish king. Rising nationalism throughout the 19th century led to a 1905 referendum granting Norway independence. Although Norway remained neutral in World War I, it suffered heavy losses to its shipping. Norway proclaimed its neutrality at the outset of World War II, but was nonetheless occupied for five years by Nazi Germany (1940-45). In 1949, neutrality was abandoned and Norway became a member of NATO. Discovery of oil and gas in adjacent waters in the late 1960s boosted Norway's economic fortunes. The current focus is on containing spending on the extensive welfare system and planning for the time when petroleum reserves are depleted. In referenda held in 1972 and 1994, Norway rejected joining the EU.

The Norwegian economy is a prosperous bastion of welfare capitalism, featuring a combination of free market activity and government intervention. The government controls key areas, such as the vital petroleum sector (through large-scale state enterprises). The country is richly endowed with natural resources - petroleum, hydropower, fish, forests, and minerals - and is highly dependent on its oil production and international oil prices, with oil and gas accounting for one-third of exports. Only Saudi Arabia and Russia export more oil than Norway. Norway opted to stay out of the EU during a referendum in November 1994; nonetheless, it contributes sizably to the EU budget. The government has moved ahead with privatization. With arguably the highest quality of life worldwide, Norwegians still worry about that time in the next two decades when the oil and gas will begin to run out. Accordingly, Norway has been saving its oil-boosted budget surpluses in a Government Petroleum Fund, which is invested abroad and now is valued at more than $150 billion. After lackluster growth of 1% in 2002 and 0.5% in 2003, GDP growth picked up to 3.3% in 2004.

Art. 312 Sweden 1995
A military power during the 17th century, Sweden has not participated in any war in almost two centuries. An armed neutrality was preserved in both World Wars. Sweden's long-successful economic formula of a capitalist system interlarded with substantial welfare elements was challenged in the 1990s by high unemployment and in 2000-02 by the global economic downturn, but fiscal discipline over the past several years has allowed the country to weather economic vagaries. Indecision over the country's role in the political and economic integration of Europe delayed Sweden's entry into the EU until 1995, and waived the introduction of the euro in 1999.

Aided by peace and neutrality for the whole 20th century, Sweden has achieved an enviable standard of living under a mixed system of high-tech capitalism and extensive welfare benefits. It has a modern distribution system, excellent internal and external communications, and a skilled labor force. Timber, hydropower, and iron ore constitute the resource base of an economy heavily oriented toward foreign trade. Privately owned firms account for about 90% of industrial output, of which the engineering sector accounts for 50% of output and exports. Agriculture accounts for only 2% of GDP and 2% of the jobs. The government's commitment to fiscal discipline resulted in a substantial budgetary surplus in 2001, which was cut by more than half in 2002, due to the global economic slowdown, declining revenue, and increased spending. The Swedish central bank (the Riksbank) focuses on price stability with its inflation target of 2%. Growth remained sluggish in 2003, but picked up in 2004. Presumably because of generous sicktime benefits, Swedish workers report in sick more often than other Europeans. On 14 September 2003, Swedish voters turned down entry into the euro system, concerned about the impact on democracy and sovereignty.

Art. 313 Finland 1951
Finland was a province and then a grand duchy under Sweden from the 12th to the 19th centuries and an autonomous grand duchy of Russia after 1809. It won its complete independence in 1917. During World War II, it was able to successfully defend its freedom and resist invasions by the Soviet Union - albeit with some loss of territory. In the subsequent half century, the Finns made a remarkable transformation from a farm/forest economy to a diversified modern industrial economy; per capita income is now on par with Western Europe. As a member of the European Union, Finland was the only Nordic state to join the euro system at its initiation in January 1999.

Finland has a highly industrialized, largely free-market economy, with per capita output roughly that of the UK, France, Germany, and Italy. Its key economic sector is manufacturing - principally the wood, metals, engineering, telecommunications, and electronics industries. Trade is important, with exports equaling two-fifths of GDP. Finland excels in high-tech exports, e.g., mobile phones. Except for timber and several minerals, Finland depends on imports of raw materials, energy, and some components for manufactured goods. Because of the climate, agricultural development is limited to maintaining self-sufficiency in basic products. Forestry, an important export earner, provides a secondary occupation for the rural population. Rapidly increasing integration with Western Europe - Finland was one of the 12 countries joining the European Economic and Monetary Union (EMU) - will dominate the economic picture over the next several years. Growth in 2003 was held back by the global slowdown but picked up in 2004. High unemployment remains a persistent problem.

Art. 314 Denmark 1973
Once the seat of Viking raiders and later a major north European power, Denmark has evolved into a modern, prosperous nation that is participating in the general political and economic integration of Europe. It joined NATO in 1949 and the EEC (now the EU) in 1973. However, the country has opted out of certain elements of the European Union's Maastricht Treaty, including the European Economic and Monetary Union (EMU), European defense cooperation, and issues concerning certain justice and home affairs.

This thoroughly modern market economy features high-tech agriculture, up-to-date small-scale and corporate industry, extensive government welfare measures, comfortable living standards, a stable currency, and high dependence on foreign trade. Denmark is a net exporter of food and energy and enjoys a comfortable balance of payments surplus. Government objectives include streamlining the bureaucracy and further privatization of state assets. The government has been successful in meeting, and even exceeding, the economic convergence criteria for participating in the third phase (a common European currency) of the European Economic and Monetary Union (EMU), but Denmark has decided not to join 12 other EU members in the euro; even so, the Danish krone remains pegged to the euro. Growth in 2004 was sluggish, yet above the scanty 0.3% of 2003. Because of high GDP per capita, welfare benefits, a low Gini index, and political stability, the Danish people enjoy living standards topped by no other nation. A major long-term issue will be the sharp decline in the ratio of workers to retirees.

Part V Central Europe

Art. 315 Germany 1990
As Europe's largest economy and most populous nation, Germany remains a key member of the continent's economic, political, and defense organizations. European power struggles immersed Germany in two devastating World Wars in the first half of the 20th century and left the country occupied by the victorious Allied powers of the US, UK, France, and the Soviet Union in 1945. With the advent of the Cold War, two German states were formed in 1949: the western Federal Republic of Germany (FRG) and the eastern German Democratic Republic (GDR). The democratic FRG embedded itself in key Western economic and security organizations, the EC, which became the EU, and NATO, while the Communist GDR was on the front line of the Soviet-led Warsaw Pact. The decline of the USSR and the end of the Cold War allowed for German unification in 1990. Since then, Germany has expended considerable funds to bring Eastern productivity and wages up to Western standards. In January 1999, Germany and 10 other EU countries introduced a common European exchange currency, the euro.

Germany's affluent and technologically powerful economy - the fifth largest in the world - has become one of the slowest growing economies in the euro zone. A quick turnaround is not in the offing in the foreseeable future. Growth in 2001-03 fell short of 1%, rising to 1.7% in 2004. The modernization and integration of the eastern German economy continues to be a costly long-term process, with annual transfers from west to east amounting to roughly $70 billion. Germany's aging population, combined with high unemployment, has pushed social security outlays to a level exceeding contributions from workers. Structural rigidities in the labor market - including strict regulations on laying off workers and the setting of wages on a national basis - have made unemployment a chronic problem. Corporate restructuring and growing capital markets are setting the foundations that could allow Germany to meet the long-term challenges of European economic integration and globalization, particularly if labor market rigidities are further addressed. In the short run, however, the fall in government revenues and the rise in expenditures have raised the deficit above the EU's 3% debt limit.

Art. 316 Austria 1995
Once the center of power for the large Austro-Hungarian Empire, Austria was reduced to a small republic after its defeat in World War I. Following annexation by Nazi Germany in 1938 and subsequent occupation by the victorious Allies in 1945, Austria's status remained unclear for a decade. A State Treaty signed in 1955 ended the occupation, recognized Austria's independence, and forbade unification with Germany. A constitutional law that same year declared the country's "perpetual neutrality" as a condition for Soviet military withdrawal. Following the Soviet Union's collapse in 1991 and Austria's entry into the European Union in 1995, some Austrians have called into question this neutrality. A prosperous, democratic country, Austria entered the Economic and Monetary Union in 1999.

Austria, with its well-developed market economy and high standard of living, is closely tied to other EU economies, especially Germany's. The economy features up-to-date industrial and agricultural sectors. Timber is a key industry, 47% of the land area being forested. Membership in the EU has drawn an influx of foreign investors attracted by Austria's access to the single European market and proximity to the new EU economies. Slow growth in Europe has held the economy to 0.7% growth in 2001, 1.4% in 2002, 0.8% in 2003, and 1.9% in 2004. To meet increased competition from both EU and Central European countries, particularly the new EU members, Austria will need to emphasize knowledge-based sectors of the economy, continue to deregulate the service sector, and encourage much greater participation in the labor market by its aging population. The aging phenomenon, together with already high health and pension costs, poses fundamental problems in tax and welfare policies

Art. 317 Liechtenstein 1995
The Principality of Liechtenstein was established within the Holy Roman Empire in 1719; it became a sovereign state in 1806. Until the end of World War I, it was closely tied to Austria, but the economic devastation caused by that conflict forced Liechtenstein to enter into a customs and monetary union with Switzerland. Since World War II (in which Liechtenstein remained neutral), the country's low taxes have spurred outstanding economic growth. Shortcomings in banking regulatory oversight have resulted in concerns about the use of the financial institutions for money laundering. Liechtenstein has, however, implemented new anti-money-laundering legislation and recently concluded a Mutual Legal Assistance Treaty with the US.

Despite its small size and limited natural resources, Liechtenstein has developed into a prosperous, highly industrialized, free-enterprise economy with a vital financial service sector and living standards on a par with its large European neighbors. The Liechtenstein economy is widely diversified with a large number of small businesses. Low business taxes - the maximum tax rate is 20% - and easy incorporation rules have induced many holding or so-called letter box companies to establish nominal offices in Liechtenstein, providing 30% of state revenues. The country participates in a customs union with Switzerland and uses the Swiss franc as its national currency. It imports more than 90% of its energy requirements. Liechtenstein has been a member of the European Economic Area (an organization serving as a bridge between the European Free Trade Association (EFTA) and the EU) since May 1995. The government is working to harmonize its economic policies with those of an integrated Europe.

Art. 318 Switzerland
Switzerland's independence and neutrality have long been honored by the major European powers, and Switzerland was not involved in either of the two World Wars. The political and economic integration of Europe over the past half century, as well as Switzerland's role in many UN and international organizations, has strengthened Switzerland's ties with its neighbors. However, the country did not officially become a UN member until 2002. Switzerland remains active in many UN and international organizations, but retains a strong commitment to neutrality.

Switzerland is a peaceful, prosperous, and stable modern market economy with low unemployment, a highly skilled labor force, and a per capita GDP larger than that of the big Western European economies. The Swiss in recent years have brought their economic practices largely into conformity with the EU's to enhance their international competitiveness. Switzerland remains a safe haven for investors, because it has maintained a degree of bank secrecy and has kept up the franc's long-term external value. Reflecting the anemic economic conditions of Europe, GDP growth dropped in 2001 to about 0.8%, to 0.2% in 2002, and to -0.3% in 2003, with a small rise to 1.8% in 2004. Even so, unemployment has remained at less than half the EU average.

Part VI Benelux

Art. 319 Netherlands 1951
The Kingdom of the Netherlands was formed in 1815. In 1830 Belgium seceded and formed a separate kingdom. The Netherlands remained neutral in World War I, but suffered invasion and occupation by Germany in World War II. A modern, industrialized nation, the Netherlands is also a large exporter of agricultural products. The country was a founding member of NATO and the EEC (now the EU), and participated in the introduction of the euro in 1999.

The Netherlands has a prosperous and open economy, which depends heavily on foreign trade. The economy is noted for stable industrial relations, moderate unemployment and inflation, a sizable current account surplus, and an important role as a European transportation hub. Industrial activity is predominantly in food processing, chemicals, petroleum refining, and electrical machinery. A highly mechanized agricultural sector employs no more than 4% of the labor force but provides large surpluses for the food-processing industry and for exports. The Netherlands, along with 11 of its EU partners, began circulating the euro currency on 1 January 2002. The country continues to be one of the leading European nations for attracting foreign direct investment. Economic growth slowed considerably in 2001-04, as part of the global economic slowdown, but for the four years before that, annual growth averaged nearly 4%, well above the EU average.

Art. 320 Belgium 1951
Belgium became independent from the Netherlands in 1830 and was occupied by Germany during World Wars I and II. It has prospered in the past half century as a modern, technologically advanced European state and member of NATO and the EU. Tensions between the Dutch-speaking Flemings of the north and the French-speaking Walloons of the south have led in recent years to constitutional amendments granting these regions formal recognition and autonomy.

This modern private enterprise economy has capitalized on its central geographic location, highly developed transport network, and diversified industrial and commercial base. Industry is concentrated mainly in the populous Flemish area in the north. With few natural resources, Belgium must import substantial quantities of raw materials and export a large volume of manufactures, making its economy unusually dependent on the state of world markets. Roughly three-quarters of its trade is with other EU countries. Public debt is nearly 100% of GDP. On the positive side, the government has succeeded in balancing its budget, and income distribution is relatively equal. Belgium began circulating the euro currency in January 2002. Economic growth in 2001-03 dropped sharply because of the global economic slowdown, with moderate recovery in 2004.

Art. 321 Luxembourg 1951
Founded in 963, Luxembourg became a grand duchy in 1815 and an independent state under the Netherlands. It lost more than half of its territory to Belgium in 1839, but gained a larger measure of autonomy. Full independence was attained in 1867. Overrun by Germany in both World Wars, it ended its neutrality in 1948 when it entered into the Benelux Customs Union and when it joined NATO the following year. In 1957, Luxembourg became one of the six founding countries of the European Economic Community (later the European Union), and in 1999 it joined the euro currency area.

This stable, high-income economy - in between France, Belgium, and Germany - features solid growth, low inflation, and low unemployment. The industrial sector, initially dominated by steel, has become increasingly diversified to include chemicals, rubber, and other products. Growth in the financial sector, which now accounts for about 22% of GDP, has more than compensated for the decline in steel. Most banks are foreign-owned and have extensive foreign dealings. Agriculture is based on small family-owned farms. The economy depends on foreign and cross-border workers for more than 30% of its labor force. Although Luxembourg, like all EU members, has suffered from the global economic slump, the country enjoys an extraordinarily high standard of living.

Art. 322 France 1951
Although ultimately a victor in World Wars I and II, France suffered extensive losses in its empire, wealth, manpower, and rank as a dominant nation-state. Nevertheless, France today is one of the most modern countries in the world and is a leader among European nations. Since 1958, it has constructed a presidential democracy resistant to the instabilities experienced in earlier parliamentary democracies. In recent years, its reconciliation and cooperation with Germany have proved central to the economic integration of Europe, including the introduction of a common exchange currency, the euro, in January 1999. At present, France is at the forefront of efforts to develop the EU's military capabilities to supplement progress toward an EU foreign policy.

France is in the midst of transition, from a well-to-do modern economy that has featured extensive government ownership and intervention to one that relies more on market mechanisms. The government has partially or fully privatized many large companies, banks, and insurers. It retains controlling stakes in several leading firms, including Air France, France Telecom, Renault, and Thales, and is dominant in some sectors, particularly power, public transport, and defense industries. The telecommunications sector is gradually being opened to competition. France's leaders remain committed to a capitalism in which they maintain social equity by means of laws, tax policies, and social spending that reduce income disparity and the impact of free markets on public health and welfare. The government has lowered income taxes and introduced measures to boost employment and reform the pension system. In addition, it is focusing on the problems of the high cost of labor and labor market inflexibility resulting from the 35-hour workweek and restrictions on lay-offs. The tax burden remains one of the highest in Europe (43.8% of GDP in 2003). The lingering economic slowdown and inflexible budget items have pushed the budget deficit above the eurozone's 3%-of-GDP limit. Finance Minister Herve GAYMARD has promised that the 2005 deficit will fall below 3%.

Part VII Iberian Peninsula 
Art. 323 Portugal 1986
Following its heyday as a world power during the 15th and 16th centuries, Portugal lost much of its wealth and status with the destruction of Lisbon in a 1755 earthquake, occupation during the Napoleonic Wars, and the independence in 1822 of Brazil as a colony. A 1910 revolution deposed the monarchy; for most of the next six decades, repressive governments ran the country. In 1974, a left-wing military coup installed broad democratic reforms. The following year, Portugal granted independence to all of its African colonies. Portugal is a founding member of NATO and entered the EC (now the EU) in 1986.

Portugal has become a diversified and increasingly service-based economy since joining the European Community in 1986. Over the past decade, successive governments have privatized many state-controlled firms and liberalized key areas of the economy, including the financial and telecommunications sectors. The country qualified for the European Monetary Union (EMU) in 1998 and began circulating the euro on 1 January 2002 along with 11 other EU member economies. Economic growth had been above the EU average for much of the past decade, but fell back in 2001-04. GDP per capita stands at two-thirds that of the Big Four EU economies. A poor educational system, in particular, has been an obstacle to greater productivity and growth. Portugal has been increasingly overshadowed by lower-cost producers in Central Europe and Asia as a target for foreign direct investment. The government faces tough choices in its attempts to boost Portugal's economic competitiveness while keeping the budget deficit within the eurozone's 3%-of-GDP ceiling.

Art. 324 Spain 1986
Spain's powerful world empire of the 16th and 17th centuries ultimately yielded command of the seas to England. Subsequent failure to embrace the mercantile and industrial revolutions caused the country to fall behind Britain, France, and Germany in economic and political power. Spain remained neutral in World Wars I and II, but suffered through a devastating civil war (1936-39). In the second half of the 20th century, Spain has played a catch-up role in the western international community; it joined the EU in 1986. Continuing challenges include Basque Fatherland and Liberty (ETA) terrorism and further reductions in unemployment.

The Spanish economy boomed from 1986 to 1990, averaging five percent annual growth. After a European-wide recession in the early 1990s, the Spanish economy resumed moderate growth starting in 1994. Spain's mixed capitalist economy supports a GDP that on a per capita basis is 80% that of the four leading West European economies. The center-right government of former President AZNAR successfully worked to gain admission to the first group of countries launching the European single currency (the euro) on 1 January 1999. The AZNAR administration continued to advocate liberalization, privatization, and deregulation of the economy and introduced some tax reforms to that end. Unemployment fell steadily under the AZNAR administration but remains high at 10.4%. Growth of 2.5% in 2003 and 2.6% in 2004 was satisfactory given the background of a faltering European economy. The socialist president, RODRIGUEZ ZAPATERO, has initiated economic and social reforms that are generally popular among the masses of people but that are anathema to religious and other conservative elements. Adjusting to the monetary and other economic policies of an integrated Europe, reducing unemployment, and absorbing widespread social changes will pose challenges to Spain over the next few years.

Art. 325 Andorra

For 715 years, from 1278 to 1993, Andorrans lived under a unique co-principality, ruled by French and Spanish leaders (from 1607 onward, the French chief of state and the Spanish bishop of Urgel). In 1993, this feudal system was modified with the titular heads of state retained, but the government transformed into a parliamentary democracy. Long isolated and impoverished, mountainous Andorra achieved considerable prosperity since World War II through its tourist industry. Many immigrants (legal and illegal) are attracted to the thriving economy with its lack of income taxes.

Tourism, the mainstay of Andorra's tiny, well-to-do economy, accounts for roughly 80% of GDP. An estimated 9 million tourists visit annually, attracted by Andorra's duty-free status and by its summer and winter resorts. Andorra's comparative advantage has recently eroded as the economies of neighboring France and Spain have been opened up, providing broader availability of goods and lower tariffs. The banking sector, with its "tax haven" status, also contributes substantially to the economy. Agricultural production is limited - only 2% of the land is arable - and most food has to be imported. The principal livestock activity is sheep raising. Manufacturing output consists mainly of cigarettes, cigars, and furniture. Andorra is a member of the EU Customs Union and is treated as an EU member for trade in manufactured goods (no tariffs) and as a non-EU member for agricultural products.

Part VIII Mediterranean
Art. 326 Italy 1951
Italy became a nation-state in 1861 when the city-states of the peninsula, along with Sardinia and Sicily, were united under King Victor EMMANUEL II. An era of parliamentary government came to a close in the early 1920s when Benito MUSSOLINI established a Fascist dictatorship. His disastrous alliance with Nazi Germany led to Italy's defeat in World War II. A democratic republic replaced the monarchy in 1946 and economic revival followed. Italy was a charter member of NATO and the European Economic Community (EEC). It has been at the forefront of European economic and political unification, joining the Economic and Monetary Union in 1999. Persistent problems include illegal immigration, organized crime, corruption, high unemployment, sluggish economic growth, and the low incomes and technical standards of southern Italy compared with the prosperous north.

Italy has a diversified industrial economy with roughly the same total and per capita output as France and the UK. This capitalistic economy remains divided into a developed industrial north, dominated by private companies, and a less developed, welfare-dependent agricultural south, with 20% unemployment. Most raw materials needed by industry and more than 75% of energy requirements are imported. Over the past decade, Italy has pursued a tight fiscal policy in order to meet the requirements of the Economic and Monetary Unions and has benefited from lower interest and inflation rates. The current government has enacted numerous short-term reforms aimed at improving competitiveness and long-term growth. Italy has moved slowly, however, on implementing needed structural reforms, such as lightening the high tax burden and overhauling Italy's rigid labor market and over-generous pension system, because of the current economic slowdown and opposition from labor unions. But the leadership faces a severe economic constraint: the budget has breached the 3% EU deficit ceiling.

Art. 327 Holy See

Popes in their secular role ruled portions of the Italian peninsula for more than a thousand years until the mid 19th century, when many of the Papal States were seized by the newly united Kingdom of Italy. In 1870, the pope's holdings were further circumscribed when Rome itself was annexed. Disputes between a series of "prisoner" popes and Italy were resolved in 1929 by three Lateran Treaties, which established the independent state of Vatican City and granted Roman Catholicism special status in Italy. In 1984, a concordat between the Holy See and Italy modified certain of the earlier treaty provisions, including the primacy of Roman Catholicism as the Italian state religion. Present concerns of the Holy See include religious freedom, international development, the Middle East, terrorism, interreligious dialogue and reconciliation, and the application of church doctrine in an era of rapid change and globalization. About 1 billion people worldwide profess the Catholic faith.

This unique, noncommercial economy is supported financially by an annual contribution from Roman Catholic dioceses throughout the world (known as Peter's Pence); by the sale of postage stamps, coins, medals, and tourist mementos; by fees for admission to museums; and by the sale of publications. Investments and real estate income also account for a sizable portion of revenue. The incomes and living standards of lay workers are comparable to those of counterparts who work in the city of Rome.

Art. 328 Monaco

Economic development was spurred in the late 19th century with a railroad linkup to France and the opening of a casino. Since then, the principality's mild climate, splendid scenery, and gambling facilities have made Monaco world famous as a tourist and recreation center.

Monaco, bordering France on the Mediterranean coast, is a popular resort, attracting tourists to its casino and pleasant climate. In 2001, a major construction project extended the pier used by cruise ships in the main harbor. The principality has successfully sought to diversify into services and small, high-value-added, nonpolluting industries. The state has no income tax and low business taxes and thrives as a tax haven both for individuals who have established residence and for foreign companies that have set up businesses and offices. The state retains monopolies in a number of sectors, including tobacco, the telephone network, and the postal service. Living standards are high, roughly comparable to those in prosperous French metropolitan areas. Monaco does not publish national income figures, estimates are rough.
Art. 329 San Marino 

The third smallest state in Europe (after the Holy See and Monaco) also claims to be the world's oldest republic. According to tradition, it was founded by a Christian stonemason named Marino in 301 A.D. San Marino's foreign policy is aligned with that of Italy. Social and political trends in the republic also track closely with those of its larger neighbor.

The tourist sector contributes over 50% of GDP. In 2000 more than 3 million tourists visited San Marino. The key industries are banking, wearing apparel, electronics, and ceramics. Main agricultural products are wine and cheeses. The per capita level of output and standard of living are comparable to those of the most prosperous regions of Italy, which supplies much of its food.

Art. 330 Greece 1992
Greece achieved its independence from the Ottoman Empire in 1829. During the second half of the 19th century and the first half of the 20th century, it gradually added neighboring islands and territories, most with Greek-speaking populations. In World War II, Greece was first invaded by Italy (1940) and subsequently occupied by Germany (1941-44); fighting endured in a protracted civil war between royalist supporters of the king and communist rebels. Following the latter's defeat in 1949, Greece was able to join NATO in 1952. A military dictatorship, which in 1967 suspended many political liberties and forced the king to flee the country, lasted seven years. The 1974 democratic elections and a referendum created a parliamentary republic and abolished the monarchy. Greece joined the European Community or EC in 1981 (which became the EU in 1992); it became the 12th member of the euro zone in 2001.

Greece has a capitalist economy with the public sector accounting for about 40% of GDP and with per capita GDP 70% of the leading euro-zone economies. Tourism provides 15% of GDP. Immigrants make up nearly one-fifth of the work force, mainly in menial jobs. Greece is a major beneficiary of EU aid, equal to about 3.3% of annual GDP. The Greek economy grew by about 4.0% for the past two years, largely because of an investment boom and infrastructure upgrades for the 2004 Athens Olympic Games. Despite strong growth, Greece has failed to meet the EU's Growth and Stability Pact budget deficit criteria of 3% of GDP since 2000; public debt, inflation, and unemployment are also above the eurozone average. Further restructuring of the economy will need to include privatizing of several state enterprises, undertaking pension and other reforms, and minimizing bureaucratic inefficiencies.

Art. 331 Cyprus 2004
A former British colony, Cyprus received independence in 1960 following years of resistance to British rule. Tensions between the Greek Cypriot majority and Turkish Cypriot minority came to a head in December 1963, when violence broke out in the capital of Nicosia. Despite the deployment of UN peacekeepers in 1964, sporadic intercommunal violence continued forcing most Turkish Cypriots into enclaves throughout the island. In 1974, a Greek-sponsored attempt to seize the government was met by military intervention from Turkey, which soon controlled more than a third of the island. In 1983, the Turkish-held area declared itself the "Turkish Republic of Northern Cyprus," but it is recognized only by Turkey. The latest two-year round of UN-brokered direct talks - between the leaders of the Greek Cypriot and Turkish Cypriot communities to reach an agreement to reunite the divided island - ended when the Greek Cypriots rejected the UN settlement plan in an April 2004 referendum. Although only the internationally recognized Greek Cypriot-controlled Republic of Cyprus joined the EU on 1 May 2004, every Cypriot carrying a Cyprus passport will have the status of a European citizen. EU laws, however, will not apply to north Cyprus. Nicosia continues to oppose EU efforts to establish direct trade and economic links to north Cyprus as a way of encouraging the Turkish Cypriot community to continue to support reunification.

The Greek Cypriot economy is prosperous but highly susceptible to external shocks. The service sector, mainly tourism and financial services, dominates the economy; erratic growth rates over the past decade reflect the economy's reliance on tourism, which often fluctuates with political instability in the region and economic conditions in Western Europe. Economic policy is focused on meeting the criteria to join the European Exchange Rate Mechanism (ERM2) within the next two years although sluggish tourism and poor fiscal management have resulted in growing budget deficits since 2001. As in the Turkish sector, water shortages are a perennial problem; a few desalination plants are now on-line. After 10 years of drought, the country received substantial rainfall from 2001-03, alleviating immediate concerns. The Turkish Cypriot economy has roughly one-third of the per capita GDP of the south, and economic growth tends to be volatile, given north Cyprus's relative isolation, bloated public sector, reliance on the Turkish lira, and small market size. The Turkish Cypriot economy grew 2.6% in 2004, fueled by growth in the construction and education sectors as well as increased employment of Turkish Cypriots in the Republic of Cyprus. The Turkish Cypriots are heavily dependent on transfers from the Turkish government. Ankara provides around $300 million a year directly into the "TRNC" budget and regularly provides additional financing for large infrastructure projects. Agriculture and government service, together employ almost half of the work force, and the potential for tourism is promising, especially with the easing of border restrictions with the Greek Cypriots in April 2003.

Part IX Eastern Europe

Art. 332 Poland 2004
Poland is an ancient nation that was conceived near the middle of the 10th century. Its golden age occurred in the 16th century. During the following century, the strengthening of the gentry and internal disorders weakened the nation. In a series of agreements between 1772 and 1795, Russia, Prussia, and Austria partitioned Poland amongst themselves. Poland regained its independence in 1918 only to be overrun by Germany and the Soviet Union in World War II. It became a Soviet satellite state following the war, but its government was comparatively tolerant and progressive. Labor turmoil in 1980 led to the formation of the independent trade union "Solidarity" that over time became a political force and by 1990 had swept parliamentary elections and the presidency. A "shock therapy" program during the early 1990s enabled the country to transform its economy into one of the most robust in Central Europe, but Poland currently suffers low GDP growth and high unemployment. Solidarity suffered a major defeat in the 2001 parliamentary elections when it failed to elect a single deputy to the lower house of Parliament, and the new leaders of the Solidarity Trade Union subsequently pledged to reduce the Trade Union's political role. Poland joined NATO in 1999 and the European Union in 2004.

Poland has steadfastly pursued a policy of economic liberalization throughout the 1990s and today stands out as a success story among transition economies. Even so, much remains to be done, especially in bringing down unemployment. The privatization of small and medium-sized state-owned companies and a liberal law on establishing new firms has encouraged the development of the private business sector, but legal and bureaucratic obstacles alongside persistent corruption are hampering its further development. Poland's agricultural sector remains handicapped by surplus labor, inefficient small farms, and lack of investment. Restructuring and privatization of "sensitive sectors" (e.g., coal, steel, railroads, and energy), while recently initiated, have stalled. Reforms in health care, education, the pension system, and state administration have resulted in larger-than-expected fiscal pressures. Further progress in public finance depends mainly on reducing losses in Polish state enterprises, restraining entitlements, and overhauling the tax code to incorporate the growing gray economy and farmers, most of whom pay no tax. The government has introduced a package of social and administrative spending cuts to reduce public spending by about $17 billion through 2007. Additional reductions are under discussion in the legislature but could be trumped by election-year politics in 2005. Poland joined the EU in May 2004, and surging exports to the EU contributed to Poland's strong growth in 2004, though its competitiveness could be threatened by the zloty's appreciation. GDP per capita roughly equals that of the three Baltic states. Poland stands to benefit from nearly $13.5 billion in EU funds, available through 2006. Farmers have already begun to reap the rewards of membership via higher food prices and EU agricultural subsidies.

Art. 333 Czech Republic 2004
Following the First World War, the closely related Czechs and Slovaks of the former Austro-Hungarian Empire merged to form Czechoslovakia. During the interwar years, the new country's leaders were frequently preoccupied with meeting the demands of other ethnic minorities within the republic, most notably the Sudeten Germans and the Ruthenians (Ukrainians). After World War II, a truncated Czechoslovakia fell within the Soviet sphere of influence. In 1968, an invasion by Warsaw Pact troops ended the efforts of the country's leaders to liberalize Communist party rule and create "socialism with a human face." Anti-Soviet demonstrations the following year ushered in a period of harsh repression. With the collapse of Soviet authority in 1989, Czechoslovakia regained its freedom through a peaceful "Velvet Revolution." On 1 January 1993, the country underwent a "velvet divorce" into its two national components, the Czech Republic and Slovakia. The Czech Republic joined NATO in 1999 and the European Union in 2004.

The Czech Republic is one of the most stable and prosperous of the post-Communist states of Central and Eastern Europe. Growth in 2000-04 was supported by exports to the EU, primarily to Germany, and a strong recovery of foreign and domestic investment. Domestic demand is playing an ever more important role in underpinning growth as interest rates drop and the availability of credit cards and mortgages increases. Current account deficits of around 5% of GDP are beginning to decline as demand for Czech products in the European Union increases. Inflation is under control. Recent accession to the EU gives further impetus and direction to structural reform. In early 2004 the government passed increases in the Value Added Tax (VAT) and tightened eligibility for social benefits with the intention to bring the public finance gap down to 4% of GDP by 2006, but more difficult pension and healthcare reforms will have to wait until after the next elections. Privatization of the state-owned telecommunications firm Cesky Telecom is scheduled to take place in 2005. Intensified restructuring among large enterprises, improvements in the financial sector, and effective use of available EU funds should strengthen output growth.

Art. 334 Slovakia 2004
In 1918 the Slovaks joined the closely related Czechs to form Czechoslovakia. Following the chaos of World War II, Czechoslovakia became a Communist nation within Soviet-ruled Eastern Europe. Soviet influence collapsed in 1989 and Czechoslovakia once more became free. The Slovaks and the Czechs agreed to separate peacefully on 1 January 1993. Slovakia joined both NATO and the EU in the spring of 2004.

Slovakia has mastered much of the difficult transition from a centrally planned economy to a modern market economy. The DZURINDA government made excellent progress during 2001-04 in macroeconomic stabilization and structural reform. Major privatizations are nearly complete, the banking sector is almost completely in foreign hands, and the government has helped facilitate a foreign investment boom with business-friendly policies, such as labor market liberalization and a 19% flat tax. Slovakia's economic growth exceeded expectations in 2001-04, despite the general European slowdown. Unemployment, at an unacceptable 15% in 2003-04, remains the economy's Achilles heel. Slovakia joined the EU on 1 May 2004.

Art. 335 Hungary 2004
Hungary was part of the polyglot Austro-Hungarian Empire, which collapsed during World War I. The country fell under Communist rule following World War II. In 1956, a revolt and announced withdrawal from the Warsaw Pact were met with a massive military intervention by Moscow. Under the leadership of Janos KADAR in 1968, Hungary began liberalizing its economy, introducing so-called "Goulash Communism." Hungary held its first multiparty elections in 1990 and initiated a free market economy. It joined NATO in 1999 and the EU in 2004.

Hungary has made the transition from a centrally planned to a market economy, with a per capita income one-half that of the Big Four European nations. Hungary continues to demonstrate strong economic growth and acceded to the European Union in May 2004. The private sector accounts for over 80% of GDP. Foreign ownership of and investment in Hungarian firms are widespread, with cumulative foreign direct investment totaling more than $23 billion since 1989. Hungarian sovereign debt was upgraded in 2000 and together with the Czech Republic holds the highest rating among the Central European transition economies; however, ratings agencies have expressed concerns over Hungary's unsustainable budget and current account deficits. Inflation has declined from 14% in 1998 to 7% in 2004. Unemployment has persisted around the 6% level, but Hungary's labor force participation rate of 57% is one of the lowest in the OECD. Germany is by far Hungary's largest economic partner. Policy challenges include cutting the public sector deficit to 3% of GDP by 2008, from about 5% in 2004, and orchestrating an orderly interest rate reduction without sparking capital outflows.

Art. 336 Romania 2007
The principalities of Wallachia and Moldavia - for centuries under the suzerainty of the Turkish Ottoman Empire - secured their autonomy in 1856; they united in 1859 and a few years later adopted the new name of Romania. The country gained recognition of its independence in 1878. It joined the Allied Powers in World War I and acquired new territories following the conflict. In 1940, it allied with the Axis powers and participated in the 1941 German invasion of the USSR. Three years later, overrun by the Soviets, Romania signed an armistice. The post-war Soviet occupation led to the formation of a Communist "people's republic" in 1947 and the abdication of the king. The decades-long rule of dictator Nicolae CEAUSESCU, who took power in 1965, and his Securitate police state became increasingly oppressive and draconian through the 1980s. CEAUSESCU was overthrown and executed in late 1989. Former Communists dominated the government until 1996, when they were swept from power by a fractious coalition of centrist parties. In 2000, the center-left Social Democratic Party (PSD) became Romania's leading party, governing with the support of the Democratic Union of Hungarians in Romania (UDMR). The opposition center-right alliance formed by the National Liberal Party (PNL) and the Democratic Party (PD) scored a surprise victory over the ruling PSD in December 2004 presidential elections. The PNL-PD alliance maintains a parliamentary majority with the support of the UDMR, the Humanist Party (PUR), and various ethnic minority groups. Although Romania completed accession talks with the European Union (EU) in December 2004, it must continue to address rampant corruption - while invigorating lagging economic and democratic reforms - before it can achieve its hope of joining the EU, tentatively set for 2007. Romania joined NATO in March of 2004.

Romania began the transition from Communism in 1989 with a largely obsolete industrial base and a pattern of output unsuited to the country's needs. The country emerged in 2000 from a punishing three-year recession thanks to strong demand in EU export markets. Despite the global slowdown in 2001-02, strong domestic activity in construction, agriculture, and consumption have kept growth above 4%. An IMF standby agreement, signed in 2001, has been accompanied by slow but palpable gains in privatization, deficit reduction, and the curbing of inflation. The IMF Board approved Romania's completion of the standby agreement in October 2003, the first time Romania has successfully concluded an IMF agreement since the 1989 revolution. In July 2004, the executive board of the IMF approved a 24-month standby agreement for $367 million. The Romanian authorities do not intend to draw on this agreement, however, viewing it simply as a precaution. Meanwhile, recent macroeconomic gains have done little to address Romania's widespread poverty, while corruption and red tape continue to handicap the business environment.

Art. 337 Moldova

Formerly part of Romania, Moldova was incorporated into the Soviet Union at the close of World War II. Although independent from the USSR since 1991, Russian forces have remained on Moldovan territory east of the Dniester River supporting the Slavic majority population, mostly Ukrainians and Russians, who have proclaimed a "Transnistria" republic. The poorest nation in Europe, Moldova became the first former Soviet state to elect a Communist as its president in 2001.

Moldova remains one of the poorest countries in Europe despite recent progress from its small economic base. It enjoys a favorable climate and good farmland but has no major mineral deposits. As a result, the economy depends heavily on agriculture, featuring fruits, vegetables, wine, and tobacco. Moldova must import almost all of its energy supplies from Russia. Energy shortages contributed to sharp production declines after the breakup of the Soviet Union in December 1991. As part of an ambitious reform effort after independence, Moldova introduced a convertible currency, freed prices, stopped issuing preferential credits to state enterprises, backed steady land privatization, removed export controls, and freed interest rates. The government entered into agreements with the World Bank and the IMF to promote growth and reduce poverty. The economy returned to positive growth of 2.1% in 2000, 6.1% in 2001, 7.2% in 2002, 6.3% in 2003, and 6.8% in 2004. Further reforms will come slowly because of strong political forces backing government controls. The economy remains vulnerable to higher fuel prices, poor agricultural weather, and the skepticism of foreign investors.

Art. 338 Ukraine

Ukraine was the center of the first Slavic state, Kievan Rus, which during the 10th and 11th centuries was the largest and most powerful state in Europe. Weakened by internecine quarrels and Mongol invasions, Kievan Rus was incorporated into the Grand Duchy of Lithuania and eventually into the Polish-Lithuanian Commonwealth. The cultural and religious legacy of Kievan Rus laid the foundation for Ukrainian nationalism through subsequent centuries. A new Ukrainian state, the Cossack Hetmanate, was established during the mid-17th century after an uprising against the Poles. Despite continuous Muscovite pressure, the Hetmanate managed to remain autonomous for well over 100 years. During the latter part of the 18th century, most Ukrainian ethnographic territory was absorbed by the Russian Empire. Following the collapse of czarist Russia in 1917, Ukraine was able to bring about a short-lived period of independence (1917-20), but was reconquered and forced to endure a brutal Soviet rule that engineered two artificial famines (1921-22 and 1932-33) in which over 8 million died. In World War II, German and Soviet armies were responsible for some 7 to 8 million more deaths. Although final independence for Ukraine was achieved in 1991 with the dissolution of the USSR, democracy remained elusive as the legacy of state control and endemic corruption stalled efforts at economic reform, privatization, and civil liberties. 
A peaceful mass protest "Orange Revolution" in the closing months of 2004 forced the authorities to overturn a rigged presidential election and to allow a new internationally monitored vote that swept into power a reformist slate under Viktor YUSHCHENKO. The new government presents its citizens with hope that the country may at last attain true freedom and prosperity.  After Russia, the Ukrainian republic was far and away the most important economic component of the former Soviet Union, producing about four times the output of the next-ranking republic. Its fertile black soil generated more than one-fourth of Soviet agricultural output, and its farms provided substantial quantities of meat, milk, grain, and vegetables to other republics. Likewise, its diversified heavy industry supplied the unique equipment (for example, large diameter pipes) and raw materials to industrial and mining sites (vertical drilling apparatus) in other regions of the former USSR. Ukraine depends on imports of energy, especially natural gas, to meet some 85% of its annual energy requirements. Shortly after independence in December 1991, the Ukrainian Government liberalized most prices and erected a legal framework for privatization, but widespread resistance to reform within the government and the legislature soon stalled reform efforts and led to some backtracking. Output by 1999 had fallen to less than 40% of the 1991 level. Loose monetary policies pushed inflation to hyperinflationary levels in late 1993. 
Ukraine's dependence on Russia for energy supplies and the lack of significant structural reform have made the Ukrainian economy vulnerable to external shocks. Ukrainian government officials have taken some steps to reform the country's Byzantine tax code, such as the implementation of lower tax rates aimed at bringing more economic activity out of Ukraine's large shadow economy, but more improvements are needed, including closing tax loopholes and eliminating tax privileges and exemptions. Reforms in the more politically sensitive areas of structural reform and land privatization are still lagging. Outside institutions - particularly the IMF - have encouraged Ukraine to quicken the pace and scope of reforms. GDP in 2000 showed strong export-based growth of 6% - the first growth since independence - and industrial production grew 12.9%. The economy continued to expand in 2001 as real GDP rose 9% and industrial output grew by over 14%. Growth of 4.6% in 2002 was more moderate, in part a reflection of faltering growth in the developed world. In general, growth has been undergirded by strong domestic demand, low inflation, and solid consumer and investor confidence. Growth was a sturdy 9.3% in 2003 and a remarkable 12% in 2004, despite a loss of momentum in needed economic reforms.

Art. 339 Belarus

After seven decades as a constituent republic of the USSR, Belarus attained its independence in 1991. It has retained closer political and economic ties to Russia than any of the other former Soviet republics. Belarus and Russia signed a treaty on a two-state union on 8 December 1999 envisioning greater political and economic integration. Although Belarus agreed to a framework to carry out the accord, serious implementation has yet to take place.

Belarus's economy in 2003-04 posted 6.1% and 6.4% growth. Still, the economy continues to be hampered by high inflation, persistent trade deficits, and ongoing rocky relations with Russia, Belarus' largest trading partner and energy supplier. Belarus has seen little structural reform since 1995, when President LUKASHENKO launched the country on the path of "market socialism." In keeping with this policy, LUKASHENKO reimposed administrative controls over prices and currency exchange rates and expanded the state's right to intervene in the management of private enterprises. In addition, businesses have been subject to pressure on the part of central and local governments, e.g., arbitrary changes in regulations, numerous rigorous inspections, retroactive application of new business regulations, and arrests of "disruptive" businessmen and factory owners. A wide range of redistributive policies has helped those at the bottom of the ladder; the Gini coefficient is among the lowest in the world. For the time being, Belarus remains self-isolated from the West and its open-market economies. Growth has been strong in recent years, despite the roadblocks in a tough, centrally directed economy and the high, but decreasing, rate of inflation. Growth has been buoyed by increased Russian demand for generally noncompetitive Belarusian goods.

Art. 340 Lithuania 2004
Independent between the two World Wars, Lithuania was annexed by the USSR in 1940. On 11 March 1990, Lithuania became the first of the Soviet republics to declare its independence, but Moscow did not recognize this proclamation until September of 1991 (following the abortive coup in Moscow). The last Russian troops withdrew in 1993. Lithuania subsequently restructured its economy for integration into Western European institutions; it joined both NATO and the EU in the spring of 2004.

Lithuania, the Baltic state that has conducted the most trade with Russia, has slowly rebounded from the 1998 Russian financial crisis. Unemployment dropped from 11% in 2003 to 8% in 2004. Growing domestic consumption and increased investment have furthered recovery. Trade has been increasingly oriented toward the West. Lithuania has gained membership in the World Trade Organization and joined the EU in May 2004. Privatization of the large, state-owned utilities, particularly in the energy sector, is nearing completion. Overall, more than 80% of enterprises have been privatized. Foreign government and business support have helped in the transition from the old command economy to a market economy.

Art. 341 Latvia 2004
After a brief period of independence between the two World Wars, Latvia was annexed by the USSR in 1940. It reestablished its independence in 1991 following the breakup of the Soviet Union. Although the last Russian troops left in 1994, the status of the Russian minority (some 30% of the population) remains of concern to Moscow. Latvia joined both NATO and the EU in the spring of 2004.

Latvia's transitional economy recovered from the 1998 Russian financial crisis, largely due to the government's budget stringency and a gradual reorientation of exports toward EU countries, lessening Latvia's trade dependency on Russia. The majority of companies, banks, and real estate have been privatized, although the state still holds sizable stakes in a few large enterprises. Latvia officially joined the World Trade Organization in February 1999. EU membership, a top foreign policy goal, came in May 2004. The current account and internal government deficits remain major concerns, but the government's efforts to increase efficiency in revenue collection may lessen the budget deficit. A growing perception that many of Latvia's banks facilitate illicit activity could damage the country's vibrant financial sector.

Art. 342 Estonia 2004
After centuries of Danish, Swedish, German, and Russian rule, Estonia attained independence in 1918. Forcibly incorporated into the USSR in 1940, it regained its freedom in 1991, with the collapse of the Soviet Union. Since the last Russian troops left in 1994, Estonia has been free to promote economic and political ties with Western Europe. It joined both NATO and the EU in the spring of 2004.

Estonia, as a new member of the World Trade Organization and the European Union, has transitioned effectively to a modern market economy with strong ties to the West, including the pegging of its currency to the euro. The economy benefits from strong electronics and telecommunications sectors and is greatly influenced by developments in Finland, Sweden, and Germany, three major trading partners. The current account deficit remains high; however, the state budget enjoyed a surplus of $130 million in 2003.

Art. 343 Russia

Founded in the 12th century, the Principality of Muscovy, was able to emerge from over 200 years of Mongol domination (13th-15th centuries) and to gradually conquer and absorb surrounding principalities. In the early 17th century, a new Romanov Dynasty continued this policy of expansion across Siberia to the Pacific. Under PETER I (ruled 1682-1725), hegemony was extended to the Baltic Sea and the country was renamed the Russian Empire. During the 19th century, more territorial acquisitions were made in Europe and Asia. Repeated devastating defeats of the Russian army in World War I led to widespread rioting in the major cities of the Russian Empire and to the overthrow in 1917 of the imperial household. The Communists under Vladimir LENIN seized power soon after and formed the USSR. The brutal rule of Josef STALIN (1928-53) strengthened Russian dominance of the Soviet Union at a cost of tens of millions of lives. The Soviet economy and society stagnated in the following decades until General Secretary Mikhail GORBACHEV (1985-91) introduced glasnost (openness) and perestroika (restructuring) in an attempt to modernize Communism, but his initiatives inadvertently released forces that by December 1991 splintered the USSR into 15 independent republics. Since then, Russia has struggled in its efforts to build a democratic political system and market economy to replace the strict social, political, and economic controls of the Communist period. While some progress has been made on the economic front, recent years have seen a recentralization of power under Vladimir PUTIN and an erosion in nascent democratic institutions. A determined guerrilla conflict still plagues Russia in Chechnya.

Russia ended 2004 with its sixth straight year of growth, averaging 6.5% annually since the financial crisis of 1998. Although high oil prices and a relatively cheap ruble are important drivers of this economic rebound, since 2000 investment and consumer-driven demand have played a noticeably increasing role. Real fixed capital investments have averaged gains greater than 10% over the last five years, and real personal incomes have realized average increases over 12%. Russia has also improved its international financial position since the 1998 financial crisis, with its foreign debt declining from 90% of GDP to around 28%. Strong oil export earnings have allowed Russia to increase its foreign reserves from only $12 billion to some $120 billion at yearend 2004. These achievements, along with a renewed government effort to advance structural reforms, have raised business and investor confidence in Russia's economic prospects. Nevertheless, serious problems persist. Economic growth slowed down in the second half of 2004 and the Russian government forecasts growth of only 4.5% to 6.2% for 2005. Oil, natural gas, metals, and timber account for more than 80% of exports, leaving the country vulnerable to swings in world prices. Russia's manufacturing base is dilapidated and must be replaced or modernized if the country is to achieve broad-based economic growth. Other problems include a weak banking system, a poor business climate that discourages both domestic and foreign investors, corruption, and widespread lack of trust in institutions. In addition, a string of investigations launched against a major Russian oil company, culminating with the arrest of its CEO in the fall of 2003, have raised concerns by some observers that President PUTIN is granting more influence to forces within his government that desire to reassert state control over the economy.

Part X Balkan Peninsula
Art. 344 Slovenia 2004
The Slovene lands were part of the Holy Roman Empire and Austria until 1918 when the Slovenes joined the Serbs and Croats in forming a new multinational state, renamed Yugoslavia in 1929. After World War II, Slovenia became a republic of the renewed Yugoslavia, which though Communist, distanced itself from Moscow's rule. Dissatisfied with the exercise of power by the majority Serbs, the Slovenes succeeded in establishing their independence in 1991 after a short 10-day war. Historical ties to Western Europe, a strong economy, and a stable democracy have assisted in Slovenia's transformation to a modern state. Slovenia acceded to both NATO and the EU in the spring of 2004.

Slovenia, with its historical ties to Western Europe, enjoys a GDP per capita substantially higher than that of the other transitioning economies of Central Europe. In March 2004, Slovenia became the first transition country to graduate from borrower status to donor partner at the World Bank. Privatization of the economy proceeded at an accelerated pace in 2002-04. Despite lackluster performance in Europe in 2001-04, Slovenia maintained moderate growth. Structural reforms to improve the business environment have allowed for greater foreign participation in Slovenia's economy and have helped to lower unemployment. Further measures to curb inflation are still needed. Corruption and the high degree of coordination between government, business, and central bank policy were issues of concern in the run-up to Slovenia's 1 May 2004 accession to the European Union. In mid-2004 Slovenia agreed to adopt the euro by 2007 and, therefore, must keep its debt levels, budget deficits, interest rates, and inflation levels within the EU's Maastrict criteria.

Art. 345 Croatia

The lands that today comprise Croatia were part of the Austro-Hungarian Empire until the close of World War I. In 1918, the Croats, Serbs, and Slovenes formed a kingdom known after 1929 as Yugoslavia. Following World War II, Yugoslavia became a federal independent Communist state under the strong hand of Marshal TITO. Although Croatia declared its independence from Yugoslavia in 1991, it took four years of sporadic, but often bitter, fighting before occupying Serb armies were mostly cleared from Croatian lands. Under UN supervision, the last Serb-held enclave in eastern Slavonia was returned to Croatia in 1998.

Before the dissolution of Yugoslavia, the Republic of Croatia, after Slovenia, was the most prosperous and industrialized area, with a per capita output perhaps one-third above the Yugoslav average. The economy emerged from a mild recession in 2000 with tourism, banking, and public investments leading the way. Unemployment remains high, at about 14 percent, with structural factors slowing its decline. While macroeconomic stabilization has largely been achieved, structural reforms lag because of deep resistance on the part of the public and lack of strong support from politicians. Growth, while impressively about 4% for the last several years, has been achieved through high fiscal and current account deficits. The government is gradually reducing a heavy back log of civil cases, many involving land tenure. The EU accession process should accelerate fiscal and structural reform.

Art. 346 Bosnia and Herzogivina
Bosnia and Herzegovina's declaration of sovereignty in October 1991, was followed by a declaration of independence from the former Yugoslavia on 3 March 1992 after a referendum boycotted by ethnic Serbs. The Bosnian Serbs - supported by neighboring Serbia and Montenegro - responded with armed resistance aimed at partitioning the republic along ethnic lines and joining Serb-held areas to form a "Greater Serbia." In March 1994, Bosniaks and Croats reduced the number of warring factions from three to two by signing an agreement creating a joint Bosniak/Croat Federation of Bosnia and Herzegovina. On 21 November 1995, in Dayton, Ohio, the warring parties initialed a peace agreement that brought to a halt three years of interethnic civil strife (the final agreement was signed in Paris on 14 December 1995). The Dayton Agreement retained Bosnia and Herzegovina's international boundaries and created a joint multi-ethnic and democratic government. This national government was charged with conducting foreign, diplomatic, and fiscal policy. Also recognized was a second tier of government comprised of two entities roughly equal in size: the Bosniak/Croat Federation of Bosnia and Herzegovina and the Bosnian Serb-led Republika Srpska (RS). The Federation and RS governments were charged with overseeing most government functions. The Office of the High Representative (OHR) was established to oversee the implementation of the civilian aspects of the agreement. In 1995-96, a NATO-led international peacekeeping force (IFOR) of 60,000 troops served in Bosnia to implement and monitor the military aspects of the agreement. IFOR was succeeded by a smaller, NATO-led Stabilization Force (SFOR) whose mission was to deter renewed hostilities. European Union peacekeeping troops (EUFOR) replaced SFOR in December 2004; their mission was to maintain peace and stability throughout the country.

Although agriculture is almost all in private hands, farms are small and inefficient, and the republic traditionally is a net importer of food. Industry has been greatly overstaffed, one reflection of the socialist economic structure of Yugoslavia. TITO had pushed the development of military industries in the republic with the result that Bosnia hosted a number of Yugoslavia's defense plants. The interethnic warfare in Bosnia caused production to plummet by 80% from 1992 to 1995 and unemployment to soar. With an uneasy peace in place, output recovered in 1996-99 at high percentage rates from a low base; but output growth slowed in 2000-02. Part of the lag in output was made up in 2003-2004. National-level statistics are limited and do not capture the large share of black market activity. The konvertibilna marka (convertible mark or BAM)- the national currency introduced in 1998 - is now pegged to the euro, and the Central Bank of Bosnia and Herzegovina has dramatically increased its reserve holdings. Implementation of privatization, however, has been slow, and local entities only reluctantly support national-level institutions. Banking reform accelerated in 2001 as all the Communist-era payments bureaus were shut down. A sizeable current account deficit and high unemployment rate remain the two most serious economic problems. The country receives substantial amounts of reconstruction assistance and humanitarian aid from the international community but will have to prepare for an era of declining assistance.

Art. 347 Serbia and Montenegro

The Kingdom of Serbs, Croats, and Slovenes was formed in 1918; its name was changed to Yugoslavia in 1929. Occupation by Nazi Germany in 1941 was resisted by various paramilitary bands that fought each other as well as the invaders. The group headed by Marshal TITO took full control upon German expulsion in 1945. Although Communist, his new government and its successors (he died in 1980) managed to steer their own path between the Warsaw Pact nations and the West for the next four and a half decades. In the early 1990s, post-TITO Yugoslavia began to unravel along ethnic lines: Slovenia, Croatia, Macedonia, and Bosnia and Herzegovina were recognized as independent states in 1992. The remaining republics of Serbia and Montenegro declared a new "Federal Republic of Yugoslavia" (FRY) in April 1992 and, under President Slobodan MILOSEVIC, Serbia led various military intervention efforts to unite ethnic Serbs in neighboring republics into a "Greater Serbia." All of these efforts were ultimately unsuccessful and led to Yugoslavia being ousted from the UN in 1992. In 1998-99, massive expulsions by FRY forces and Serb paramilitaries of ethnic Albanians living in Kosovo provoked an international response, including the NATO bombing of Serbia and the stationing of a NATO-led force (KFOR), in Kosovo. Federal elections in the fall of 2000, brought about the ouster of MILOSEVIC and installed Vojislav KOSTUNICA as president. The arrest of MILOSEVIC in 2001 allowed for his subsequent transfer to the International Criminal Tribunal for the Former Yugoslavia in The Hague to be tried for crimes against humanity. In 2001, the country's suspension from the UN was lifted, and it was once more accepted into UN organizations under the name of the Federal Republic of Yugoslavia. Kosovo has been governed by the UN Interim Administration Mission in Kosovo (UNMIK) since June 1999, under the authority of UN Security Council Resolution 1244, pending a determination by the international community of its future status. In 2002, the Serbian and Montenegrin components of Yugoslavia began negotiations to forge a looser relationship. These talks became a reality in February 2003 when lawmakers restructured the country into a loose federation of two republics called Serbia and Montenegro. The Constitutional Charter of Serbia and Montenegro includes a provision that allows either republic to hold a referendum after three years that would allow for their independence from the state union.

MILOSEVIC-era mismanagement of the economy, an extended period of economic sanctions, and the damage to Yugoslavia's infrastructure and industry during the NATO airstrikes in 1999 left the economy only half the size it was in 1990. After the ousting of former Federal Yugoslav President MILOSEVIC in October 2000, the Democratic Opposition of Serbia (DOS) coalition government implemented stabilization measures and embarked on an aggressive market reform program. After renewing its membership in the IMF in December 2000, a down-sized Yugoslavia continued to reintegrate into the international community by rejoining the World Bank (IBRD) and the European Bank for Reconstruction and Development (EBRD). A World Bank-European Commission sponsored Donors' Conference held in June 2001 raised $1.3 billion for economic restructuring. An agreement rescheduling the country's $4.5 billion Paris Club government debts was concluded in November 2001 - it wrote off 66% of the debt - and the London Club of private creditors forgave $1.7 billion of debt, just over half the total owed, in July 2004. The smaller republic of Montenegro severed its economy from federal control and from Serbia during the MILOSEVIC era and continues to maintain its own central bank, uses the euro instead of the Yugoslav dinar as official currency, collects customs tariffs, and manages its own budget. Kosovo's economy continues to transition to a market-based system, and is largely dependent on the international community and the diaspora for financial and technical assistance. The euro and the Yugoslav dinar are both accepted currencies in Kosovo. While maintaining ultimate oversight, UNMIK continues to work with the European Union and Kosovo's local provisional government to accelerate economic growth, lower unemployment, and attract foreign investment to help Kosovo integrate into regional economic structures. The complexity of Serbia and Montenegro political relationships, slow progress in privatization, legal uncertainty over property rights, scarcity of foreign-investment and a substantial foreign trade deficit are holding back the economy. Arrangements with the IMF, especially requirements for fiscal discipline, are an important element in policy formation. Severe unemployment remains a key political economic problem for this entire region.

Art. 348 Macedonia

International recognition of Macedonia's independence from Yugoslavia in 1991 was delayed by Greece's objection to the new state's use of what it considered a Hellenic name and symbols. Greece finally lifted its trade blockade in 1995 and the two countries agreed to normalize relations, although differences over Macedonia's name remain. The undetermined status of neighboring Kosovo, implementation of the Framework Agreement - which ended the 2001 ethnic Albanian armed insurgency - and a weak economy continue to be challenges for Macedonia.

At independence in September 1991, Macedonia was the least developed of the Yugoslav republics, producing a mere 5% of the total federal output of goods and services. The collapse of Yugoslavia ended transfer payments from the center and eliminated advantages from inclusion in a de facto free trade area. An absence of infrastructure, UN sanctions on the down-sized Yugoslavia, one of its largest markets, and a Greek economic embargo over a dispute about the country's constitutional name and flag hindered economic growth until 1996. GDP subsequently rose each year through 2000. However, the leadership's commitment to economic reform, free trade, and regional integration was undermined by the ethnic Albanian insurgency of 2001. The economy shrank 4.5% because of decreased trade, intermittent border closures, increased deficit spending on security needs, and investor uncertainty. Growth barely recovered in 2002 to 0.9%, then rose by a moderate 3.4% in 2003, and is estimated at 1.3% in 2004. Unemployment at one-third of the workforce remains a critical economic problem. Much of the extensive grey market activity falls outside official statistics.

Art. 349 Albania

Between 1990 and 1992 Albania ended 46 years of xenophobic Communist rule and established a multiparty democracy. The transition has proven difficult as successive governments have tried to deal with high unemployment, widespread corruption, a dilapidated infrastructure, powerful organized crime networks with links to high government officials, and disruptive political opponents. International observers judged parliamentary elections in 2001 and local elections in 2003 to be acceptable and a step toward democratic development, but identified serious deficiencies. Many of these deficiencies have been addressed through bi-partisan changes to the electoral code in 2003 and 2005, but implementation of these changes will not be demonstrated until parliamentary elections in July 2005.

Poor and backward by European standards, Albania is making the difficult transition to a more modern open-market economy. The government has taken measures to curb violent crime and to spur economic activity and trade. The economy is bolstered by annual remittances from abroad of $600-$800 million, mostly from Greece and Italy; this helps offset the towering trade deficit. Agriculture, which accounts for about one-half of GDP, is held back because of frequent drought and the need to modernize equipment, to clarify property rights, and to consolidate small plots of land. Energy shortages and antiquated and inadequate infrastructure make it difficult to attract and sustain foreign investment. The planned construction of a new thermal power plant near Vlore and improved transmission and distribution facilities will help relieve the energy shortages. Also, the government is moving slowly to improve the poor national road and rail network, a long-standing barrier to sustained economic growth. On the positive side: growth was strong in 2003 and 2004, the nation has important oil and gas reserves, and inflation is not a problem.

Art. 350 Bulgaria

The Bulgars, a Central Asian Turkic tribe, merged with the local Slavic inhabitants in the late 7th century to form the first Bulgarian state. In succeeding centuries, Bulgaria struggled with the Byzantine Empire to assert its place in the Balkans, but by the end of the 14th century the country was overrun by the Ottoman Turks. Northern Bulgaria attained autonomy in 1878 and all of Bulgaria became independent in 1908. Having fought on the losing side in both World Wars, Bulgaria fell within the Soviet sphere of influence and became a People's Republic in 1946. Communist domination ended in 1990, when Bulgaria held its first multiparty election since World War II and began the contentious process of moving toward political democracy and a market economy while combating inflation, unemployment, corruption, and crime. Today, reforms and democratization keep Bulgaria on a path toward eventual integration into the EU. The country joined NATO in 2004.

Bulgaria, a former communist country striving to enter the European Union, has experienced macroeconomic stability and strong growth since a major economic downturn in 1996 led to the fall of the then socialist government. As a result, the government became committed to economic reform and responsible fiscal planning. Minerals, including coal, copper, and zinc play an important role in industry. In 1997, macroeconomic stability was reinforced by the imposition of a fixed exchange rate of the lev against the German D-mark and the negotiation of an IMF standby agreement. Low inflation and steady progress on structural reforms improved the business environment; Bulgaria has averaged 4% growth since 2000 and has begun to attract significant amounts of foreign direct investment. Corruption in the public administration, a weak judiciary, and the presence of organized crime remain the largest challenges for Bulgaria.

Appendix A: Official Development Atlas

	Country
	Population
	GDP

 in bill US Dollars
	Per capita in US Dollars
	For. Aid   in Mill.

2004
	Plan Aid in Mill

2006
	Con.

	Albania
	3,563,112
	17.46
	$4,900
	315
	800
	1998

	Andorra
	70,549
	1.9
	$26,800
	
	-9

	1991

	Austria
	8,174,762 
	255.9 
	$31,300
	-691
	-1,024
	1920

	Belarus
	10,300,483
	70.5
	$6,800
	194.3
	700
	1994

	Belgium
	10,364,388
	316.2 
	$30,600
	-1,452
	-1,581
	1831

	Bosnia & Herzegovina
	4,025,476
	26.21
	$6,500
	650
	750
	1995

	Bulgaria
	7,450,349
	61.63
	$8,200
	300
	100
	1991

	Croatia
	4,495,904
	50.33
	$11,200
	166.5
	50
	1990

	Cyprus
	780,133
	20.25
	$20,000
	717
	650
	1960

	Czech Republic
	10,241,138
	172.2
	$16,800
	800
	500
	1992

	Denmark
	5,432,335
	174.4
	$32,200
	-2,025
	-2,025
	1849

	Estonia
	1,332,893
	19.23
	$14,300
	108
	100
	1992

	Finland
	5,223,442
	151.2
	$29,000
	-655  
	-756
	2000

	France
	60,656,178
	1,737
	$28,700
	-8,475
	-8,685
	1958

	Germany
	82,431,390
	2,362
	$28,700
	-7,836 
	-9,448
	1949

	Greece
	10,668,354
	226.4
	$21,300
	-464
	-1,132
	1975

	Holy See
	921
	
	
	
	
	1929

	Hungary
	10,006,835
	149.3
	$14,900
	1,050
	750
	1949

	Iceland
	296,737
	9.373
	$31,900
	
	-47
	1944

	Ireland
	4,015,676
	116.2 
	$31,900
	-586
	-632
	1937

	Italy
	58,103,033
	1,609
	$27,700
	-2,484
	-8,045
	1948

	Latvia
	2,290,237
	26.53
	$11,500
	96.2
	100
	1992

	Liechtenstein
	33,717
	0.825
	$25,000
	
	-4

	1921

	Lithuania
	3,596,617
	45.23
	$12,500
	228.5
	200
	1992

	Luxembourg
	468,571
	27.27
	$58,900
	-241
	-241
	1868

	Macedonia
	2,045,262
	14.4
	$7,100
	250
	250
	1991

	Malta
	398,534
	7.223
	$18,200
	
	1
	1964

	Moldova
	4,455,421
	8.581
	$1,900
	100
	1,500
	1994

	Monaco
	32,409
	0.870
	$27,000
	
	-4
	1962

	Netherlands
	16,407,491
	481.1
	$29,500
	-4,235
	-4,235
	1815

	Norway
	4,593,041
	183
	$40,000
	-2,200
	-2,200
	1814

	Poland
	38,635,144
	463
	$12,000
	5,666
	5,666
	1997

	Portugal
	10,566,212
	188.7
	$17,900
	-1,028
	-1,329
	1976

	Romania
	22,329,977
	171.5
	$7,700
	
	500
	1991

	Russia
	143,420,309
	1,408
	$9,800
	1,200
	1,500
	1993

	San Marino
	28,880
	0.940 
	$34,600
	
	-5
	1600

	Serbia & Montenegro
	10,829,175
	26.27
	$2,400
	500
	1,500
	2003

	Slovakia
	5,431,363
	78.89
	$14,500
	733
	500
	1992

	Slovenia
	2,011,070
	39.41
	$19,600
	62
	-150
	1991

	Spain
	40,341,462
	937.6
	$23,300
	-2,547
	-4,688
	1978

	Sweden
	9,001,774
	255.4
	$28,400
	-2,704
	-2,704
	1975

	Switzerland
	7,489,370
	251.9
	$33,800
	-1,379
	-126
	1874

	Ukraine
	47,425,336
	299.1
	$6,300
	1,000
	3,500
	1996

	United Kingdom
	60,441,457
	1,782
	$29,600
	-7,497
	-8,910
	1992

	Total
	729,906,917
	14,255
	
	
	
	

	European Union
	456,953,258
	11,650
	$26,900
	-$46,499
	-$59,296
	2005

	Developing Nations
	272,953,659
	2,605
	$9,777
	$13,357.5
	$19,517
	


Appendix B: Vital Statistics

	Country
	Growth


	Births per 1,000
	Deaths per 1,000
	Immi

gration per 1,000
	Infant Mortal ity per 1,000
	Life Expec

tancy
	AIDS

rate
	Literacy

	Albania
	0.52%
	15.08
	5.12
	-4.8
	21.52
	77.24
	
	86.5%

	Andorra
	0.95%
	9
	6.07
	6.53
	4.05
	83.51
	
	100%

	Austria
	0.11%
	8.81
	9.7
	1.97
	4.66
	78.92
	0.3%
	98%

	Belarus
	-0.09%
	10.83
	14.15
	2.42
	13.37
	68.72
	0.3%
	99.6%

	Belgium
	0.15%
	10.48
	10.22
	1.23
	4.68
	78.62
	0.2%
	98%

	Bosnia& Herzegovina
	0.44%
	12.49
	8.44
	0.3
	21.05
	72.85
	0.1%
	

	Bulgaria
	-0.89%
	9.66
	14.26
	-4.3
	20.55
	72.03
	0.1%
	98.6%

	Croatia
	-0.02%
	9.57
	11.38
	1.58
	6.84
	74.45
	0.1%
	98.5%

	Cyprus
	0.54%
	12.57
	7.64
	0.43
	7.18
	77.65
	0.1%
	97.6%

	Czech Republic
	-0.05%
	9.07
	10.54
	0.97
	3.93
	76.02
	0.1%
	99.9%

	Denmark
	0.34%
	11.36
	10.43
	2.43
	4.56
	77.62
	0.2%
	100%

	Estonia
	-0.65%
	9.91
	13.21
	-3.18
	7.87
	71.77
	1.1%
	99.8%

	Finland
	0.16%
	10.5
	9.79
	0.89
	3.57
	78.35
	0.1%
	100%

	France
	0.37%
	12.15
	9.08
	0.66
	4.26
	79.6
	0.4%
	99%

	Germany
	0%
	8.33
	10.55
	2.18
	4.16
	78.65
	0.1%
	99%

	Greece
	0.19%
	9.72
	10.15
	2.34
	5.53
	79.09
	0.2%
	97.5%

	Holy See
	0.01%
	
	
	
	
	
	
	

	Hungary
	-0.26%
	9.76
	13.19
	0.86
	8.57
	72.4
	0.1%
	99.4%

	Iceland
	0.91%
	13.73
	6.68
	2.06
	3.31
	80.19
	0.2%
	99.9%

	Ireland
	1.16%
	14.47
	7.85
	4.93
	5.39
	77.56
	0.1%
	98%

	Italy
	0.07%
	8.89
	10.3
	2.07
	5.94
	79.68
	0.5%
	98.6%

	Latvia
	-0.69%
	9.04
	13.7
	-2.24
	9.55
	71.05
	0.6%
	99.8%

	Liechtenstein
	0.82%
	10.41
	7.06
	4.8
	4.7
	79.55
	
	100%

	Lithuania
	-0.3%
	8.62
	10.92
	-0.71
	6.89
	73.97
	0.1%
	99.6%

	Luxembourg
	1.25%
	12.06
	8.41
	8.86
	4.81
	78.74
	0.2%
	100%

	Macedonia
	0.26%
	12
	8.73
	-0.7
	10.09
	73.73
	0.1%
	

	Malta
	0.42%
	10.17
	8
	2.06
	3.89
	78.86
	0.2%
	92.8%

	Moldova
	0.22%
	15.27
	12.79
	-0.25
	40.42
	65.18
	0.2%
	99.1%

	Monaco
	0.43%
	9.26
	12.71
	7.71
	5.43
	79.57
	
	99%

	Netherlands
	0.53%
	11.14
	8.68
	2.8
	5.04
	78.81
	0.2%
	99%

	Norway
	0.4%
	11.67
	9.45
	1.73
	3.7
	79.4
	0.1%
	100%

	Poland
	0.03%
	10.78
	10.01
	-0.49
	8.51
	74.41
	0.1%
	99.8%

	Portugal
	-0.39%
	10.82
	10.43
	3.49
	5.05
	77.53
	0.4%
	93.3%

	Romania
	-0.12%
	10.7
	11.74
	-0.13
	26.43
	71.35
	0.1%
	98.4%

	Russia
	-0.37%
	9.8
	14.52
	1.03
	15.39
	67.1
	1.1%
	99.6%

	San Marino
	1.3%
	10.18
	8.07
	10.84
	5.73
	81.62
	
	96%

	Serbia & Montenegro
	0.03%
	12.12
	10.49
	-1.3
	12.89
	74.73
	0.2%
	93%

	Slovakia
	0.15%
	10.62
	9.43
	0.3
	7.41
	74.5
	0.1%
	

	Slovenia
	-0.03%
	8.95
	10.22
	1
	4.45
	76.14
	0.1%
	99.7%

	Spain
	0.15%
	10.1
	9.63
	0.99
	4.42
	79.52
	0.7%
	97.9%

	Sweden
	0.17%
	10.36
	10.36
	1.67
	2.77
	80.4
	0.1%
	99%

	Switzerland
	0.49%
	9.77
	8.48
	3.58
	4.39
	80.39
	0.4%
	99%

	Ukraine
	-0.63%
	10.49
	16.42
	-0.38
	20.34
	66.85
	1.4%
	99.7%

	United Kingdom
	0.28%
	10.78
	10.18
	2.18
	5.16
	78.38
	0.2%
	99%

	European Union
	0.15%
	10
	10.1
	1.5
	5.1
	78.3
	
	


Appendix C: European Economic Table

	Country
	Economic

Growth
	Labor in 1000s
	Unem       ploy

ment
	Below Poverty Line
	Inflation
	Budget Revenue in bill US $
	Budget Expense in bill US $
	Exports in bill US $
	Imports in bill

US $
	External Debt in billions US $

	Albania
	5.6%
	1,090
	14.8%
	25%
	3.2%
	2.05
	2.46
	0.5524
	2.076
	1.41

	Andorra
	2%
	33
	0%
	
	4.3%
	0.385
	0.342
	0.58
	1.077
	

	Austria
	1.9%
	3,450
	4.4%
	3.9%
	1.8%
	142.5
	146.4
	102.7
	101.2
	15.5

	Belarus
	6.4%
	4,305
	2%
	27.1%
	17.4%
	3.326
	3.564
	11.47
	13.57
	0.6

	Belgium
	2.6%
	4,750
	12%
	4%
	1.9%
	173.7
	174.8
	255.7
	235
	28.3

	Bosnia& Herzegovina
	5%
	1,026
	44%
	25%
	1.1%
	3.618
	3.642
	1.7
	5.2
	3

	Bulgaria
	5.3%
	3,398
	12.7%
	13.4%
	6.1%
	9.67
	9.619
	9.134
	12.23
	16.1

	Croatia
	3.7%
	1,710
	13.8%
	11%
	2.5%
	14.14
	15.65
	7.845
	16.7
	26.4

	Cyprus
	3%
	425
	4%
	
	2%
	616
[9]
	685.7
	1.1
	5.6
	7.327

	Czech Republic
	3.7%
	5,250
	10.6%
	
	3.2%
	39.31
	45.8
	66.51
	68.19
	36.28

	Denmark
	2.1%
	2,870
	6.2%
	
	1.4%
	136.1
	133.4
	73.06
	63.45
	21.7

	Estonia
	6%
	660
	9.6%
	
	3%
	4.622
	4.601
	5.701
	7.318
	8.373

	Finland
	3%
	2,660
	8.9%
	
	0.7%
	96.43
	91.95
	61.04
	45.17
	30

	France
	2.1%
	27,700
	10.1%
	6.5%
	2.3%
	1,005
	1,080
	419
	419.7
	

	Germany
	1.7%
	42,630
	10.6%
	
	1.6%
	1,200
	1,300
	893.3
	716.7
	

	Greece
	3.7%
	4,400
	10%
	
	2.9%
	54.39
	64.4
	15.5
	54.28
	67.23

	Holy See
	
	
	
	
	
	0.245
	0.260
	
	
	

	Hungary
	3.9%
	4,170
	5.9%
	8.6%
	7%
	46.07
	51.36
	54.62
	58.68
	57

	Iceland
	1.8%
	158
	3.1%
	
	4%
	4.154
	4.058
	2.902
	3.307
	3.073

	Ireland
	5.1%
	1,920
	4.3%
	10%
	2.2%
	62.51
	63.52
	103.8
	60.65
	11

	Italy
	1.3%
	24,270
	8.6%
	
	2.3%
	768.9
	820.1
	336.4
	329.3
	913.9

	Latvia
	7.6%
	1,170
	8.8%
	
	6%
	4.231
	4.504
	3.569
	5.97
	7.368

	Liechtenstein
	11%
	29
	1.3%
	
	
	0.4242
	0.4141
	2.47
	0.917
	

	Lithuania
	6.6%
	1,630
	8%
	
	1.1%
	6.542
	7.121
	8.88
	11.02
	10.01

	Luxembourg
	2.3%
	293.7
	4.5%
	
	2.4%
	13.74
	14.49
	13.4
	16.3
	

	Macedonia
	1.3%
	855
	37.7%
	30.2%
	0.4%
	1.198
	1.245
	1.629
	2.677
	1.863

	Malta
	1%
	160
	7%
	
	2.9%
	2.27
	2.549
	2.625
	3.407
	0.130

	Moldova
	6.8%
	1,360
	8%
	80%
	11.5%
	648.1
	634.8
	1.03
	1.83
	1.4

	Monaco
	0.9%
	31
	22%
	
	1.9%
	0.518
	0.531
	French
	French
	18

	Netherlands
	1.2%
	7,530
	6%
	
	1.4%
	256.9
	274.4
	293.1
	252.7
	21.44

	Norway
	3.3%
	2,380
	4.3%
	
	1%
	134
	116.8
	76.64
	45.96
	

	Poland
	5.6%
	17,020
	19.5%
	18.4%
	3.4%
	44.52
	54.93
	75.98
	81.61
	99.15

	Portugal
	1.1%
	5,480
	6.5%
	
	2.1%
	74.38
	79.86
	37.68
	52.1
	274.7

	Romania
	8.1%
	9,660
	6.3%
	28.9%
	9.6%
	22.1
	23.2
	23.54
	28.43
	24.59

	Russia
	6.7%
	71,830
	8.3%
	25%
	11.5%
	106.4
	93.33
	162.5
	92.91
	169.6

	San Marino
	7.5%
	18.5
	2.6%
	
	3.3%
	0.400
	0.400
	
	
	

	Serbia& Montenegro
	6.5%
	3,200
	30%
	30%
	8.8%
	9.773
	10.46
	3.245
	9.538
	12.97

	Slovakia
	5.3%
	2,200
	13.1%
	
	7.5%
	15.44
	16.7
	29.24
	29.67
	19.54

	Slovenia
	3.9%
	870
	6.4%
	
	3.3%
	13.36
	13.99
	14.97
	16.07
	14.65

	Spain
	2.6%
	19,300
	10.4%
	
	3.2%
	383.7
	386.4
	172.5
	222
	771.1

	Sweden
	3.6%
	4,460
	5.6%
	
	0.7%
	201.3
	199.6
	121.7
	97.97
	66.5

	Switzerland
	1.8%
	3,700
	3.4%
	
	0.9%
	131.5
	140.4
	130.7
	121.11
	

	Ukraine
	12%
	21,110
	3.5%
	29%
	12%
	13.57
	12.26
	32.91
	31.45
	16.37

	United Kingdom
	3.2%
	29,780
	4.8%
	17%
	1.4%
	834.8
	896.7
	347.2
	439.4
	4,710

	European Union
	2.4%
	215,000
	9.5%
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