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Civil Fraud Trial
360 per Jury.  A Postal Service jury is sought to convict the White House Office of Management and Budget (OMB) of $360 (mostly FDIC insured) theft and $360 billion federal credit institution fraud 2009-2014 as an issue of fact for the U.S. Supreme Court to request the President to abolish the fictitious Allowances and Other Defense Civil Programs rows in the OMB Outlays by Agency Historical Table and reduce the deficit by $103 billion this 2015 under Art. 1 Section 9 Clause 3, Art. 6 Clause 3 of the U.S. Constitution and Art. 9 of the Universal Declaration of Human Rights. No, no, no.  No bills of attainder or ex post facto laws.  No religious tests.  No arbitrary arrest, detention or exile.  President Obama is invited to visit the Armed Forces Retirement Home, where President Abraham Lincoln wrote the Emancipation Proclamation, and to give a speech at the Arlington National Cemetery Memorial Amphitheatre, to discuss if there would be objections to abolishing the Other Defense Civil Programs row.  Accounting for this dangling debt avoids 100.6% of GDP gross federal debt in 2013, 103.2% in 2014, 102.7% in 2015, 100.3% in 2017 before going down to 98.8% in 2018.  The revised debt peaks at a maximum of 100.1% billion in both 2014 and 2015.  Defense spending for FY 2013 was $495.5 billion, $496 billion FY 2014 and $495.6 billion FY2015.  OMB Defense spending estimates are much higher, $608 billion FY2013 ($112 billion more), $593 billion FY2014 ($97 billion more) and $584 billion FY2015 ($88 billion more).  The only two agencies who demand more than OMB estimates are the Veteran’s Administration, $160 billion not $158 billion and the Department of Transportation $90.9 billion not $83 billion.  The frauds in this case are the result of their desperation.  In one day’s work OMB can create an honest baseline to account for debts dangling between agency estimates and OMB’s usually high estimates.  Provided the President drops the Allowance for Immigration reform legislative revenue proposal, excludes capital budget estimates from the federal budget and any prospective offshore asset tax revenues, and abolishes the Allowances and Other Defense Civil Program rows Congress should fully fund the VA, DOT and Customs.  CBO debt held by public estimates are in fact more accurate account of the deficit than OMB gross federal debt estimates. While CBO does not bear the burden of proving agency spending OMB does not bear the burden of proving the gross federal debt with the deficit.  This dangling debt reduction applies equally to both OMB and CBO.
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1. 360° Embezzlement
President’s Day is a bank holiday.  I pray the free blue suit is not in vain.  It is very difficult to find a local bank when you’re as stateless as the President’s uncle Omar Obama. I assure you my modest savings come from being homeless and hitchhiking like a beast in response to the Social Security Administration (SSA) abuse of that number, which was the undoing of the Roman empire, and threatens to be the undoing of both SSA and the entire federal budget, at 80% disability benefit rates in 2016 if the current law is not abolished as no one but me directs.  The President’s fraudulent spending “rows” must be abolished to create a mathematical foundation to turn a federal surplus by taxing the rich with an OASDI without income limit law (WILL) and accounting for the elimination of the historical dangling debt (Louwers et al ’05: 61) between agency and OMB spending estimated under Art. 2 Section 2 Clause 1 of the U.S. Constitution, without any of the fraudulent Acts of attainder and ex post facto retroactive embezzlement forbidden by Art. 1 Section 9 Clause 3.  This perplexing “360 fraud trial” is limited to redressing $360 embezzlement of the author abolishing $360 billion in fraudulent federal debt, as a matter of fact and the obscure grounds that there shall be no religious test for holding a Microsoft office license under Art. 6 Clause 3 of the U.S. Constitution - 666, 360 are religious values with a zero dollar value in the final accounting which corrects for these errors.  While the number of the beast may need to be prohibited by a Rapture Insurance law that pays $700 after 42 months of pay between $600-$699 (Revelation 13:10), it is believed that this 360 fraud trial - $360 wrongfully embezzled from the author and $360 billion from our gross federal debt - gives everyone a more or less equal sense of having been robbed that might unite a jury to convict the President of fraud to reduce the debt by exactly $360 billion by abolishing the Allowances and Other Defense Civil Programs rows in the Outlays by Agency table and account for changes in outlays, on-budget outlays, deficit, deficit % of GDP, debt and debt % of GDP, on a good day.  There shall be; No bills of attainder or ex post facto laws under Art. 1 Section 9 Clause 3, No religious tests under Art. 6 Clause 3 of the U.S. Constitution and No arbitrary arrest, detention or exile under Art. 9 of the Universal Declaration of Human Rights. The OMB Director could gracefully reduce the gross federal debt by $360 billion in one day without any further authorization than is provided in this fraud trial to create an unbiased mathematical foundation for Congress to pass an OASDI without income limit tax to turn a trillion dollar annual surplus by 2020 and for Agency budget officers to certify how much debt relief there is to be found between their agency’s more accurate federal agency historical spending statistics and OMBs usually high estimates under Art. 2 Section 2 Clause 1 and my bank would not be billed $250 by a cellular corporation in violation of Art. 1 Section 9 Clause 3 and my new $149.95 FCC computer will have Microsoft Office factory installed pursuant to Art. 6 Clause 3 of the U.S. Constitution.
The Office of Management and Budget is codified at Title 31 Money and Finance Chapter 5 with links to Titles 41 Public Contracts and Title 44 Public Printing and Documents that do little to explain how Table 4.1 balances the budget under Art. 2(2)(1) of the U.S. Constitution.  In December 2014 the non-respondent Director’s writing discriminated against disability insurance and tobacco and was found to have little or no bearing upon the budget statistics. The Director has not paid the necessary expense under 31USC§522 of insuring me for the $360 retroactively embezzled in the course of voluntarily calculating a federal budget surplus for the 75 year horizon in FY2015 Federal Budget 2000-2020 under 24USC§422(d)(1) now corrected by stare The balmers have stopped bombing; everyone now knows the Presidential suspension of chemical weapons prohibition at 50USC§1515 is either fictitious or fraudulent.  My duty as an auditor is to report the OMB Director’s failings to his superior, the President, so as not to betray the U.S. Secret Service to the HHS Secretary under 18USC§3056(g), and may also find asylum reporting to a board of directors or agency budget officers, but am not motivated to process such potential email fraud without counsel.  A Presidential fraud trial regarding $360 billion in debt relief is timely this 2015 and could be done in one day by the jury, one day by the U.S. Supreme Court, one day by the OMB Director, and one hour by the President and Postal Inspector, now that I have laboriously worshipped the statute of fraud for weeks.  The inevitable abolition of the Other Defense Civil Program row 2009-present, war debt inflator, which is the duplicate or triplicate of “Agency” spending, would yield exactly $358 billion in debt relief, if it were abolished this 2015.  I was embezzled $360 shortly after I had calculated this $358 billion fact, before I completed my budget and turned it in, December 19, 2014.  I was also embezzled by a $69 a month SSI overpayment decision in 2011, for which I and others intentionally afflicted with the number of the beast are due underpayment, but that is a matter for a different edition of the OMB Historical Tables.  Congress must pass the pain in OASDI that is caused by long spells of sitting on a hard stool calculating the optimal ratio 2.3% DI and 10.1% OASI until 2018 when a 2.2% DI and 10.2% OASI rate becomes optimal for the long term. Revenue estimates created by the without income limit law (WILL), will have to be recalculated to exclusively propose a 2.3% DI tax without income limits for FY 2016, to be split with the postal service, and then tax the rich, who have had a year to prepare their budgets, the entire 10.6% OASDI tax in FY2017, due to the delay cause by the incessant fraudulent acts of attainder and personal time lost coping with abusive ex post facto embezzlement in violation of Art. I Section 9 Clause 3 of the U.S. Constitution.  The Congress and President must stop wasting our time with their hasty business proposals and spend an hour learning to read the truth as it has been painstakingly monopolized by Hospitals & Asylums, before they write our public law.

My theory is that the Other Defense Civil Programs row was invented in 2007 against undistributed offsetting receipts which were withdrawn 2009-present to inflate the deficit and debt.  The motive is not as racist as for the Bush administration, namely Rob Portman Esq., statistically the worst international trade representative in history who would have been the statistical worst budget officer in history if he had not illegally received TARP funds for Sanders, Squire and Demsey within 2 years of retiring and then being reelected Senator to legislate the seizure of OMB with the White House Intellectual Property (WHIP) Enforcement coordinator (recently abolished) and sabotage the Historical Tables inventing a fictitious Other Defense Civil Programs row made up with jumbled duplicates of military retirement and Hospitals & Asylums statute receipts offset against historical undistributed offsetting receipts until 2009 when the undistributed offsetting receipts were removed and this row began to add to the federal debt at face value.  The Other Defense Civil Programs row was first noted in 2010 as miscellaneous row of military retirement, base construction, Arlington National Cemetery and Armed Forces Retirement Home, that are all for the most part self-sufficient on payroll contributions, resident fees, fines and forfeitures under the Uniform Code of Military Justice, Veterans Administration (VA) and Hospitals & Asylums (HA) statute.  The academic law pertaining to the termination of fraudulent war contracts despite the Bush-like propaganda, 41USC101(f) has been replaced with a definition of “Agency”, which, in my opinion, definitively excludes both the Other Defense Civil Programs and Allowances rows from distorting OMB Table 4.1 Outlays by Agency.  It is the Outlays by Agency Table which distinguishes OMB from CBO critics in regards to OMBs unique ability to serve as a foundation for debt relief agency budget historical reporting accuracy under Art. 2(2)(1) of the U.S, Constitution, because CBO doesn’t do the math.  The extensive changes to the undistributed offsetting receipts from 1962- present that would be incurred by abolishing the Other Defense Civil Programs row are calculated in this Word document.  It would be an simple matter for the President to request the OMB Director to abolish the Other Defense Civil Programs and Allowances rows, recalculate the undistributed offsetting receipts (in this case 1962-2008), total outlays, on-budget outlays, deficit, deficit % of GDP, to reduce the debt by $360 billion, and debt % of GDP accordingly, in one day’s work, if there is adequate agreement regarding these facts between the layman opinion of the jury and generally accepted accounting principles (GAAP).  

For the past three years OMB has been struggling to keep the debt less than 100% of GDP but this 2015 $500 billion in deficit and/or debt reduction is needed.  This 360 billion fraud trial may not be sufficient to reduce the gross federal debt to less than 100% of GDP by itself, but it is free of any cost, thanks to Art. 9 of the Universal Declaration of Human Rights, but one day’s work at OMB, and it is absolutely necessary to create a baseline, for formal debt relief agency budget reporting of “dangling debt”, with each agency of the Cabinet incurring their own day’s work by OMB, to reduce the gross federal debt to less than 100% of GDP and never exceed 100% of GDP debt again because the Other Defense Civil Programs row no longer fraudulently inflates the debt and OMB learns to account for agency spending far more accurately under Art. 2(2)(1) of the U.S. Constitution. A long sentence indeed.  Whoever, being an officer, employee or agent of the United States or of any department or agency thereof, having received public money which he is not authorized to retain as salary, pay, or emolument, fails to render his accounts for the same as provided by law is guilty of embezzlement, and shall be fined under this title or in a sum equal to the amount of the money embezzled, whichever is greater, or imprisoned not more than ten years, or both; but if the amount embezzled does not exceed $1,000, he shall be fined under this title or imprisoned not more than one year, or both accounting generally for theft and embezzlement of public money under 18USC§643.  Arabic numeral zero is obviously a good number for agency budget officers to freely express the amount of debt incurred by OMB federal spending estimates which never occurred.
The term "scheme or artifice to defraud" includes a scheme or artifice to deprive another of the intangible right of honest services under 18USC§1346.  Even a petty bank fraud valued at $360 could lead to a cruel and unusual penal sentence of not more than 30 years.  These criminal prosecutions are also notoriously unjust and the master embezzler is almost always a Treasurer who is a bungling attorney.  Lew’s computer fuzz associated public reporting is coming across a serious liability to all financial statements.  There are very likely to be more victims of the $360 Microsoft PRISM embezzlement.  There were several people lurking behind the cell phone store, one of whom offered to buy my GPS used cellphone for 15 cigarettes.  The FDIC seems to be the lead investigator.  There are however some questions that must be answered.  First, whether or not the internet brank fraud and Uniform Commercial code law is authentic?  Second, as to whether or not the FDIC can be trusted if their bank fraud law is so unfair – 30 years for stealing $200 to $250?  The last time I filed a complaint with the FDIC for wrongful overdraft charges incidental to the wrongful prosecution of a homebuilder with a mole for a sister that led to the impeachment of the Ohio Treasurer, which only resulted in him taking the red carpet back to his old haunts as the prosecutor of an Ohio county with Texas rates of incarceration and death penalty, 50% of the state death row with only 6% of the population, causing the population to decline and homicides to increase so much that selling the real estate of murder victims was reported in the national news media to have became a major industry.  Worse, he's still there being worshipped by the people who don't want to be killed.  Furthermore, this white collar with a bloody finger print criminal above, from John Boehner and my extra special criminal copyright infringer Rob Portman's district, has exhibited a tendency to hack the laws in his defense, ie. the division in racketeering statute which omits the concept of labor racketeering around 2007 or so, before the massive widespread defrauding of the United States code, that appears to be under control now, but not entirely corrected.  Rob Portman unlawfully received TARP funds for Sanders, Squire and Demsey within 2 years of retiring and nearly murdering me 2007-2008.  During a campaign stop in Cincinnati, Ohio in 2008 President Barack Obama seems to have been discriminated against by the Alcohol, Tobacco, Tax and Trade Bureau National Revenue Center to despise his tobacco addiction and be immediately convicted of not compensating the civilian casualties of U.S. military operations in Afghanistan under his command, which made his email beheadings and media tyranny completely intolerable.  OMB must cease sustaining anti-tobacco propaganda, Bills of Attainder, as well as all references to Disability Insurance that all contain either mathematical or ex post facto retroactive embezzlement command errors offensive to Art. 1 Section 9 Clause 3 of the U.S. Constitution.

This bank fraud is associated with the Friday the 13th before Valentine’s day 2015 resignation of Oregon’s longest serving governor, John Kitzhaber MD, who has been too stressed to marry the First Lady who received high rates of pay, in a state where tobacco smoke is currently the only health crime, in a nation that has finally fixed their statistics so that they no longer actually say that fewer smokers die than other people, to those who can do the math.  Bank fraud is the most harshly punished of frauds.  The term "depository institution holding company" has the meaning given such term in section 3(w)(1) of the Federal Deposit Insurance Act.  The ex-governor must be prepared to have to pay some or all of the money, or even three time the money, he is ruled to have taken out of wedlock back to the state and is not due any federal or particularly criminal charges, to secure a wedding at the Oregon Supreme Court for three times its medical product value under 18USC§670(d).  I haven’t been compelled to look for a new bank for ten years and don’t really want to hold the vacation of the MD responsible for anything but the recovery of the online pharmaceutical industry.  My sister sometimes compensates me for some damages without ever promising non-repetition, quitting her job as a non-profit nurse or having a trustworthy cellular phone.  I hope my new Obamaphone can repair our relationship, but it doesn’t seem to be charging after working once.  Maybe the Kitzhabers can afford to pay three times what they unlawfully took, if any, and get married at the Oregon Supreme Court.  These physician politicians are healthy, accessible to the public and well loved by their patients, but must be too overextended and stressed out to achieve academic progress.  We want our Alcohol, Tobacco and Marijuana (ATM) tax to be fairer than Virginia. We want to grow marijuana recreationally without any license.  We want poison to be an Oregon health crime, not tobacco smoke.  We want our county GMO free initiatives to be free of negligent monopolization by the governor. We want our free online movie downloads. And most of all, we want our cheap generic online pharmacy, no psychiatric drugs please.
The Allowance for Immigration Reform revenues row cannot pass Congress and the Allowances row is a completely fraudulent attempt to account for future disaster insurance that must be abolished.  Customs revenues have already been downgraded accordingly in the Historical Tables and HHS does not turn a profit for the first time.  Can Customs graduate from HS in 12 years June 2015?  A federal judge in Texas has issued a temporary order for several new immigration programs to stop-payment, although the President is favored to win the appeal (Koppel & Meckler ’15), (Yuhas ’15) no one has a case for identification documents.  The Offshore Asset tax is also unlikely to pass (Durden ’15)(Rubin & Allen ’15) HUD is twice as prone to fraud under 18USC§1010 and §1012 as the Highway Trusts under 18USC§1020.  Why waste Presidential time defending these statutory frauds, when the trillion dollar surpluses of my OASDI Without Income Limit Law (WILL) can be had for only $250 in deposit insurance under 12USC§1813(m).  HUD and the Highway Fund are known by name in fraud statute ie. 18USC§1010, 18USC§1012, 18USC§1020, Customs fraud is known as disaster insurance fraud under 18USC§1040.  Do you know how disappointing it is to Google search a state budget during the recession and then find only a ‘capital budget’?  A capital budget is not a federal crime because Table 4.1 is still Table 4.1 Outlays by Agency, but a capital budget is off-budget, and it doesn’t do the budget any good whatsoever, and the offshore asset tax poses an ex post facto entrapment risk due to the Federal Reserve’s historically low interest rates.  I no longer email the AFRH due to the high risk of recidivist embezzlement dating to US v. Thomas Fillebrown, Secretary of Commissioners of Navy Hospitals 32 US 28 7 Pet. 28 (1833) as cited by Justice Story in Minis v. US 40 U.S. 423 (1841) since the Other Defense Civil Programs row was once thought to maybe help the AFRH justify their Hurricane Katrina reconstruction grants and loans from the disaster relief program in 2010.  The President is hoped to host a discussion regarding if there would be any real consequences to abolishing the Allowances and Other Defense Civil Programs agency spending rows to reduce the federal debt by $360 billion this 2015?  The President is invited to practice his speech at Arlington National Cemetery Memorial Amphitheatre before lecturing at the Armed Forces Retirement Home where President Abraham Lincoln drafted the Emancipation Proclamation.  If the President does not wish to be perceived as biased all issues of fact in the U.S. Supreme Court must first be decided on by a jury trial under 28USC§1872.  The Allowances and Other Defense Civil Programs rows are fraudulent and the President is asked to abolish them to reduce the debt an estimated $360 billion this 2015. 
2. Due Process of $360 Theft 

I pray that the FDIC ombudsman will help return to me the $250 fraudulent cell-phone bill that won’t stop payment and forgive the good, but One Drive infested, $69.95 subscription to get out of Microsoft’s 360 license suspension PRISM noted for hacking material support on terrorism statute on New Year’s Eve in Government Publishing Office v. Microsoft Corporation HA-27-1-15.  If worse comes to worse and my entire nest egg is stolen by this plot the FDIC could insure my life savings for exactly $5,000 this 2015.  After some deliberation regarding the hired muscle from California, the online bank and cellular phone corporation have defrauded my bank account $200 and another $50 transaction is pending, although I have clearly stated that I discontinued my phone service in August 2014 and was wrongfully billed from September in December.  I hope the Uniform Commercial Code (UCC) has not been badly hacked.  That is how I and the bar exam have always settled business disputes with merchants, with a 100% success rate.  In the current Internet version of the Uniform Commercial Code (UCC) last officially updated in 2010, fraud no longer seems to be statutorily defined as a dispute, and this loss of freedom from the harsh fraud sentencing, does not seem to be helping the anonymous bank and cell phone company to cease penal infringement on the UCC with their “cellular” corporation (cars?)(GPS!!!).  It was notable in Lame Duck Speak that the President’s 'Liberty and Security in a Changing World: Report and Recommendation of the Review Group on Intelligence and Communications Technologies' released on 12 December 2013 alienated telephone data protection which requires better protection against the conversion of cell phones, automobile GPS and some wifi routers (Cisco)  to track the global position of their users (Levine & Levine-Young ’12: 25), (Wallace ’04: 220).  The Stalking under 18USCS§2261(2)(A) is so impoverishing that poor people are now eligible for free Obamaphone government cell phones with 250 minutes and 1,000 text messages a month all paid for with $9.95 FCC cell phone fee.  Believe me when I say “I no longer pay for a cellphone”.  There is also a new $9.95 broadband program that sells poor people computers for $149.95 that I hope will include a factory installation of Microsoft Office that stays out of PRISM and ‘Cloud computing’.  The jury may suspend the sentence for Fraud and related activity in connection with computers 18USC§1030 and Fraud and related activity in connection with obtaining confidential phone records information of a covered entity 18USC§1039 of nearly exactly $5,000 value, concurrently on the condition the cell-phone company returns my money or submits to FDIC examination at the government’s expense. Whoever, in interstate or foreign commerce, knowingly and intentionally obtains, or attempts to obtain, confidential phone records information of a covered entity by making false or fraudulent statements or attempts to sell or receive confidential phone records information shall be fined and imprisoned for not more than 10 years in prison under 18USC§1039.
The Customer has the right to stop-payment under Section 4-403(c) whereby the burden of establishing the fact and amount of loss resulting from the payment of an item contrary to a stop-payment order or order to close an account is on the customer. The loss from payment of an item contrary to a stop-payment order may include damages for dishonor of subsequent items under Section 4-402 which is not linked at LII, but provides at (b) A payor bank is liable to its customer for damages proximately caused by the wrongful dishonor of an item. Liability is limited to actual damages proved and may include damages for an arrest or prosecution of the customer or other consequential damages. Whether any consequential damages are proximately caused by the wrongful dishonor is a question of fact to be determined in each case.  § 5-109. Fraud and Forgery (a) If a presentation is made that appears on its face strictly to comply with the terms and conditions of the letter of credit, but a required document is forged or materially fraudulent, or honor of the presentation would facilitate a material fraud by the beneficiary on the issuer or applicant: (1) the issuer shall honor the presentation, if honor is demanded by (i) a nominated person who has given value in good faith and without notice of forgery or material fraud. (b) If an applicant claims that a required document is forged or materially fraudulent or that honor of the presentation would facilitate a material fraud by the beneficiary on the issuer or applicant, a court of competent jurisdiction may temporarily or permanently enjoin the issuer from honoring a presentation or grant similar relief against the issuer or other persons only if the court finds that: (4) on the basis of the information submitted to the court, the applicant is more likely than not to succeed under its claim of forgery or material fraud and the person demanding honor does not qualify for protection under subsection (a)(1). 

In 1975, banks introduced the debit card.  The debit card immediately deducts charges from users’ bank accounts.  Banks typically have coupled debit card features on their ATM cards, and many now permit credit charges as well.  Debit cards historically have been far more popular outside than inside the United States, especially in Europe.  But they have been rapidly gaining popularity here despite the fact that users cannot take advantage of the float that credit cards offer (the period between when charges are made and payment of any credit card balance is due).  Apparently, many consumers prefer the discipline of spending within their means that debit cards help enforce   The Internet revolution is now pushing payments increasingly into cyberspace.  With Internet banking, customers no longer need to write checks to pay for many routine household expenses, or even to pay off their credit cards.  The Internet also has made possible entirely new payments networks, such as PayPal, that enable individuals to transfer funds either to other individuals or to vendors  Wireless or mobile payments technologies are the next frontier in payments.  In some countries consumers can already use mobile devices such as cell phones to charge payments to their credit card accounts or to debit their bank accounts.  In Japan cell phone users are charged directly for the amount of content they download form the Internet the major payment networks in the United States, along with several new ventures, are working on ways to introduce such services in the American market. Several characteristics are common to all successful payments technologies or systems.  Both the payee and the payer must accept the method of payment.  Furthermore, payments technologies are not free.  Handling money, including the costs of printing it and taking measures to keep it safe involves money.  It takes money to manufacture, handle, and clear checks. The same is true of the various payments cards: ATM, credit and debit.  Merchants must have card readers and the networks must process the payments transfers (although continued advances in digital technologies have lowered the related processing costs).  Mobile payments networks and devices also entail costs.  Consumers and merchants balance the relative costs.  The honor all cards rule was recently eliminated as an outcome of an antitrust lawsuit filed by merchants against Visa and MasterCard in 2003.  Both Visa and MasterCard, like American Express, simply assess merchants to defray the costs of the operating the network.  Governments are now using prepaid cards to distribute a wide range of benefits, including unemployment insurance and workers’ compensation payments, and are likely t make greater use of such cards for benefits payments in the future. Although technology is the first line of defense in securing electronic payments. government must be there to prosecute those who compromise that security through illegal means (such as thieves who steal consumer information from payments cards or online and use it to create counterfeit cards or transactions). (Litan & Baily ’09: 8, 9, 17).

The U.S. payments industry generates approximately $280 billion in revenues.  Global industry transactions across all forms of payment products and services for consumers and business exceeded $1.7 trillion in 2007.  Visa had a 42 percent share of the U.S. credit card market in 2007, MasterCard 29 percent, American Express 24 percent, and Discover 5 percent. The intermediation of American Express involves three parties, the cardholder, the merchant and American Express.  In a multiparty credit card association, such as Visa or MasterCard, merchants deal directly with acquiring banks that intermediate transactions to issuing banks that issue cards to consumers and ultimately send the bills as well.  A transaction between a customer and a merchant conducted through Visa or Mastercard is intermediated by both the acquiring bank and the issuing bank. The interchange fee is the amount an acquiring bank pays an issuing bank when a merchant accepts Visa or MasterCard for a purchase. Abolition of these rules helps merchants impose the cost of the payment option they use on consumers.  Debit cards in the MasterCard and Visa networks offer much lower fees than signature-based cards.  Card network fees are considerably higher than card network costs.  Many states and federal agencies have used prepaid cards to replace checks to disburse funds such as child support, unemployment insurance, workers’ compensation benefits, and other benefits programs.  This switch has saved millions of dollars in administrative costs.  In Colorado, for instance, the state saved nearly $210,000 in postage alone by switching its unemployment insurance payments from paper checks to prepaid cards.   The Department of Commerce observed that “electronic payments have the potential to provide cost-savings of at least 1 percent of GDP annually over paper-based systems through increased velocity, reduced friction, and lower costs (Litan & Baily ’09: 19, 131, 113, 114, 115, 124, 131,  137).

I am asking for Deposit Insurance to ensure that no money is wrongfully taken from me.  Insured deposit means the net amount due to any depositor for deposits in an insured depository institution 12USC§1813(m).  Insurance of trust funds provides in general Trust funds held on deposit by an insured depository institution in a fiduciary capacity as trustee pursuant to any irrevocable trust established pursuant to any statute or written trust agreement shall be insured in an amount not to exceed the standard maximum deposit insurance amount - $250,000 (2015)  For the purpose of determining the net amount due to any depositor the Corporation shall aggregate the amounts of all deposits in the insured depository institution which are maintained by a depositor in the same capacity and the same right for the benefit of the depositor either in the name of the depositor or in the name of any other person – about $4,100 total insured deposit, about $3,850 without, provided this is an isolated incident, payment stops on this cell-phone bill, there are no more irregular charges and indelible disputes and my entire nest egg is not stolen in which case I estimate loss at exactly $5,000 circa 2015 to toll the higher end computer fraud sentencing and avoid the exorbitant bank fraud sentencing.  The Texas immigrant run bank did not instantly stop payment and seems more under the influence of a counterfeit $360 authorization for the abusive Microsoft corporation monopoly and the cell phone company to embezzle my bank account than the truth.  They have served me well for ten years.  The false stolen card reports seem to have stopped but the fraudulent $250 cell phone bill is a signal to go through the effort of trying moving my money to a local bank like Occupy suggested in 2010 but I trust the Texas immigrants are good at mathematics and hope my English is perfect. 

According to the bank the cell phone company has not retracted their bill for services.  The bank has however crossed the line by permitting a new $50 pending transaction from the cell phone company after I distinctly requested stop-payment and the $90.41 gym stepped down from the cell phone company’s $200 demand. The phone itself was purchased from Walmart at my expense.  This is no excuse the cellular phone company’s behavior, as their local representative suggested, when he informed me that I should throw my phone away to discontinue its service.  I may be too kind at forgiving the cell phone company the middle of the month August 2014 payment I however believe that I got ripped off in August.  I threw my phone away and the bills stopped from September to December when I was billed for four months retroactively and am now being billed for those four months and new pending $50 transaction which is inexplicable to my stop-payment request and seems to be to fulfill a counterfeit $360 obligation due to the low levels of literacy, probably in either Spanish or English, exhibited by immigrants working for customer service at the Texas bank, who otherwise have done flawless mathematics for my online bank account for 10 years.  I did not sell my phone to the people hanging out behind the store offering to buy it for 15 cigarettes.  I threw my Walmart phone away in two separate pieces – keypad and battery – so as to avoid any surveillance or chance anyone could use the phone again.  This embezzlement in abuse of office of trust has restrained relations with my sister and home town non-profit providers to avoid serious bodily injury due to chemical wardrobe malfunction and computerized stalking.  Non-profit corporation employee surveillance technology is wrongfully converted for use against family members and clients under the influence of federal police finance and the heavy burden of having once provided me with a free social security administration mailing address.  

There is agreement between 18USC§1005 and 18USC§1344 as well as other statutes that the penal sentence for bank fraud is a fine and up to 30 years, the harshest penalty for fraud. Fraud and related activity connected with computers (including cell phones) is a fine and 5 years if the object of the fraud is valued less than $5,000, or up to ten years if valued more than $5,000, over the last 12 months under 18USC§1030.  Taking into consideration the damages incurred by computer fraud over the past 12 months, $250 fraudulent cell phone bill, at least $500 dollars in fabrics contaminated by GPS technology conspiracies, $400 for a brand new computer and Microsoft Office in March 2014, $69.95 to get out of Microsoft PRISM in January 2015, the objective value of my bank account is worth nearly exactly $5,000 for purpose of a complete banking disaster we hope to completely avoid for $250 under the arbitration of the FDIC, without any outstanding penal value whatsoever, by returning to me the $250 that was embezzled by my former cellular phone company, so that I would not be morally obligated to look for a new local bank and report this change to the Social Security administration.  Let it suffice to say I may be 40 but look 35 and no writer deserves to go to PRISM.  It is quite possible however that some cell phone abusers may need to learn to read and write and if this investigation comes to that it seems best to charge the higher sentence of computer fraud 10 year, unless it becomes necessary to prosecute the U.S. Secret Service for bank fraud for moral purpose of better understanding bank secrecy.  The most accurate charge against the cell-phone company is Fraud and related activity in connection with obtaining confidential phone records information of a covered entity 18USC§1039.

If parties cannot come to an agreement issues of facts and law are triable by jury.  The anonymous cellular phone company under FDIC examination has only to return the money they have falsely claimed before the case is referred to the Postal Inspection Service which is the oldest law-enforcement agency in the United States.  98 percent of the criminal cases it brings to trial result in convictions.  A comparable figure for the FBI was 95.4% (Kahn ’73: 4).  The FY 2015 Budget 2000-2020 offers to pay the Postal Service $20,600 million + 2.5% annual growth, by splitting the profits of the 2.3% DI WILL in its first year and coincidentally abolish the FBI within 90 days of executive order.  This fraud case could be decided by a jury as all issues of fact in the U.S. Supreme Court must be decided on by a jury trial under 28USC§1872.  Similar to public officials and bankers, jurists are sworn under the voir dire, “to tell the truth” under penalty of perjury - Whoever being under oath willfully subscribes as true any material matter which he does not believe to be true; is guilty of perjury and shall, except as otherwise expressly provided by law, be fined under this title or imprisoned not more than five years, or both under 18USC§1621. Skilling v. United States (2010) pre-emptively challenged jurists with a 77 question test in 15 pages or so regarding their knowledge of the Enron bankruptcy story and was acquitted of a number of charges by the jury but is remanded to the Courts and is believed to be free. I am asking any justice to volunteer the services of a jury to convince the President to reduce the debt by $360 billion this FY2015 by abolishing the Other Defense Civil Programs and Allowances rows from the Outlays by Agency Table under Art. 2 Section 2 Clause 1 of the U.S. Constitution.  The U.S. Supreme Court seems interested in my budget and has already cooperated by hearing King v. Burwell to abolish the refundable premium tax credit and cost-sharing reduction and sell Medicaid Basic Health Plans to taxpayers. It seems that either the Postal Service or Supreme Court, of their own interest, could request a jury trial of this 360 religious test offending Art. 6 Clause 3 of the U.S. Constitution (1) the $360 embezzlement, (2) the Allowances row and (3) Other Defense Civil Programs row: to reduce the federal debt by $360 billion, which is nearly sufficient, to reduce the OMB calculated gross federal debt to less than 100% of GDP.  After struggling with 100% of GDP debt for two or three years this FY2015 at least $500 billion in debt relief and/or deficit reduction are needed for OMB to calculate a gross federal debt of less than 100% of GDP and I’m the only person with money like that.

The Sixth Amendment guarantees criminal defendants a trial before “an impartial jury.”   The Sixth Amendment right to an impartial jury and the due process right to a fundamentally fair trial guarantee to criminal defendants a trial in which jurors set aside preconceptions, disregard extrajudicial influences, and decide guilt or innocence “based on the evidence presented in court.” Irvin v. Dowd, 366 U. S. 717, 723 (1961); see also Sheppard v. Maxwell, 384 U. S. 333, 362 (1966).  Our willingness to accord substantial deference to a trial court’s finding of juror impartiality rests on our expectation that the trial court will conduct a sufficient voir dire to determine the credibility of a juror professing to be impartial”.  The underlying question has always been this: Do we have confidence that the jury’s verdict was “induced only by evidence and argument in open court, and not by any outside influence, whether of private talk or public print”? Patterson v. Colorado ex rel. Attorney General of Colo., 205 U. S. 454, 462 (1907).  In selecting a jury, a trial court must take measures adapted to the intensity, pervasiveness, and character of the pretrial publicity and community animus. Reviewing courts, meanwhile, must assess whether the trial court’s procedures sufficed under the circumstances to keep the jury free from disqualifying bias. Cf. Murphy v. Florida, 421 U. S. 794, 799 (1975) (scrutinizing the record for “any indications in the totality of circumstances that petitioner’s trial was not fundamentally fair”).  In Rideau v. Louisiana, 373 U. S. 723, 727 (1963) repeated television broadcasts of the defendant’s confession to murder, robbery, and kidnaping so thoroughly poisoned local sentiment as to raise doubts that even the most careful voir dire could have secured an impartial jury. A change of venue, the Court determined, was thus the only way to assure a fair trial.  Prejudicial publicity may be so inflammatory and so pervasive that the voir dire simply cannot be trusted to fully reveal the likely prejudice among prospective jurors.  Estes v. Texas, 381 U. S. 532 (1965), held that massive pretrial publicity and also media presence were disruptive to the trial process.  One of Skilling’s experts noted that, “in cases involving 200 or more articles, trial judges granted a change of venue 59% of the time.”
The right to a jury trial in civil cases is a fundamental feature of the American system of jurisprudence.  It is enshrined in the Seventh Amendment to the Constitution and in similar provisions in most state constitutions. More than 100 participants attended a symposium on the future of the civil jury system in Charlottesville, Virginia, on June 18-21, 1992. The symposium concluded that the civil jury system is valuable and works well to resolve disputes.  However, trial procedures and evidentiary rules should take greater advantage of modern methods of communication and recognize modern understanding of how people earn and make decisions.  Specifically, it is strongly urged that jurors be allowed to take notes and that courts make more extensive use of visual exhibits (including videotapes and computer demonstrations. Judges can enhance juror comprehension by providing preliminary instructions before trial and final instructions, tailored to the individual case, in clear, concise language free of legal jargon to the extent possible.  In addition, copies of the instructions should be given to the jurors when they retire to deliberate. Much greater efforts should be made to improve conditions of jury service.  Greater use should be made of the “one day-one trial” jury service practice now used in some courts.  In addition, courts should schedule trials more flexibly for the convenience of jurors (including nights and weekends).  Once a trial is in session lawyers and judges should conduct the trial in a manner that would minimize juror inactivity.  Juror compensation should be increased, and courts should regularly obtain feedback from jurors about their service.  Juries require a federal and state “bill of rights’. It is almost universal practice to preclude jurors from talking to teach other about the trial while it is still in process.  Allowing jurors to discuss what is going on at the trial while it is still in progress is consistent with giving jurors the ability to ask questions (ABA ’92: 1, Vii, 3).

In its 2009-2010 term, there were three appeals against the statute of fraud at the United States Supreme Court, all challenging its constitutionality. All three appellants were convicted of honest services fraud in 2006 or 2007.  Weyhrauch v. United States, by former Alaska state legislator Bruce Weyhrauch, deals with whether a public official can be charged with honest services fraud without violating his duty under state law. Black v. United States, by newspaper magnate Conrad Black, deals with whether there must be proof that the defendant knew his actions would cause economic harm to the company. Skilling v. United States, by former Enron CEO Jeffrey Skilling, deals with whether the honest services statute requires proof of personal gain. He is also contending that the statute is unconstitutionally vague and unfair. In December 2009, the Associated Press reported that the Justices of the Court "seemed to be in broad agreement that the law is vague and has been used to make a crime out of mistakes, minor transgressions and mere ethical violations." Both liberal and conservative justices have criticized the law. On June 24, 2010, the Supreme Court ruled unanimously in the cases of Black and Skilling that the law against "honest services" fraud is too vague to constitute a crime unless a bribe or kickback was involved.  To satisfy due process, “a penal statute must define the criminal offense with sufficient definiteness that ordinary people can understand what conduct is prohibited and in a manner that does not encourage arbitrary and discriminatory enforcement.” The Court maintains that “the intangible right of honest services” means the right not to have one’s fiduciaries accept “bribes or kickbacks.” Skilling v. United States No. 08-1394 (2010), McNally v. United States, 483 U. S. 350 (1987).

The sudden collapse of Enron directly affected thousands of people in the Houston area and shocked the entire community. The accompanying barrage of local media coverage was massive in volume and often caustic in tone.  Enron’s community ties were so extensive that the entire local U. S. Attorney’s Office was forced to recuse itself from the Government’s investigation into the company’s fall.  More than one-third of the prospective jurors (approximately 99 of 283, by my count) indicated that they or persons they knew had lost money or jobs as a result of the Enron bankruptcy. Two-thirds of the jurors (about 188 of 283) expressed views about Enron or the defendants that suggested a potential predisposition to convict.  Only about 5percent of the prospective jurors (15 of 283) did not read the Houston Chronicle, had not otherwise “heard or read about any of the Enron cases.”  With the trial date quickly approaching, Skilling renewed his change-of-venue motion, arguing that both the questionnaire responses and the Causey guilty plea confirmed that he could not receive a fair trial in Houston.  The court did agree to delay the trial by two weeks, until January 30, 2006.  Once it identified 38 qualified prospective jurors, the court allowed the defense and Government to exercise their allotted peremptory challenges. This left 12 jurors and 4 alternates, who were sworn in and instructed, for the first time.  
In 2002, Skilling testified before Congress, and other Enron executives invoked their Fifth Amendment rights; Enron auditor Arthur Andersen was indicted, tried, convicted, and sentenced on charges of obstruction of justice; the Enron Task Force charged Enron CFO and Skilling-protégé Andrew Fastow with fraud, money laundering, and other crimes; and at least two Enron employees pleaded guilty on fraud and tax charges. In 2003, the Enron Task Force indicted numerous Enron employees, including Ben Glisan, Jr. (the company’s treasurer), Lea Fastow (wife of Andrew and an assistant treasurer), and more than half a dozen executives of Enron Broadband Services; several Enron employees entered guilty pleas and received prison sentences; and Enron filed its bankruptcy reorganization plan. In 2004, Andrew and Lea Fastow both pleaded guilty; Skilling and Causey were indicted in February; a superseding indictment adding Lay was filed in July; a number of additional Enron employees entered guilty pleas; and former Enron employees and Merrill Lynch bankers were defendants in a 6-week trial in Houston concerning an Enron deal involving the sale of Nigerian barges. In 2005, a 3-month trial was held in Houston for five executives of Enron Broadband Services; various pretrial proceedings occurred in the run up to the trial of Skilling, Lay, and Causey; and, three weeks before the scheduled trial date, Causey pleaded guilty to securities fraud.  The majority suggests, that the jury’s decision to acquit Skilling on nine relatively minor insider trading charges confirms its impartiality. After several days of deliberations, the jury found Skilling guilty of conspiracy, 12 counts of securities fraud, 5 counts of making false representations to auditors, and 1 count of insider trading; it acquitted on 9 insider trading counts. The jury found Lay guilty on all counts.  On appeal, Skilling asserted that he had been denied his constitutional right to a fair trial before an impartial jury. 
Theft claims more victims and causes greater economic injury than any other criminal offense. Yet theft law is enigmatic, and fundamental questions about what should count as stealing remain unresolved – particularly misappropriations of intellectual property, information, ideas, identities and virtual property.  The earliest English theft law offenses were larceny, defined as trespassing and stealing, and robbery, defined as stealing by force, two of the nine original common law felonies in the 1160s.  The next offense was extortion defined as theft by coercion, threatening physical harm to a victim owner who did not turn over some requested property in the notorious Waltham Black Act of 1722.  After extortion, the next kind of theft to be criminalized was theft by deception.  In the 1780s it was larceny to find and fail to return lost, mislaid, or mis-delivered property. The crime of embezzlement, obtaining property through breach of trust – was created as a separate offense in 1799 with the passage of the Embezzlement Act, expressly overruling the case of R. v Bazeley, decided earlier that year.  Under the new offense, originally a misdemeanor, it became a crime for employees – such as bankers, merchants, attorneys, agents and trustees – to convert property entrusted to them for their employers by third parties.  The first serious attempt to replace the common law of theft with a consolidated theft statute was the Canadian Criminal Code of 1892 which defined the offense of theft in Section 3-5 to apply to one who “fraudulently and without colour of right takes or converts to his use or to the use of another person, anything, whether animate or inanimate, with intent to deprive, temporarily or absolutely, the owner of it, or a person who has a special property or interest in it, of the thing or of his property or interest in it”.  The Louisiana Criminal Code of 1942 defined theft as “the misappropriations or taking of anything of value which belongs to another, either without the consent of the other to or by means of fraudulent conduct, practices, or representations.  When devising the 1962 Model Penal Code (MPC) and the Theft Act of 1968, many of the traditional common law theft offenses were consolidated.  Article 223 of the MPC defined theft as “whoever appropriates property of another without the effective consent of the owner is guilty of theft.  Effective consent excludes consent obtained by deception or coercion”.  It included “infringement of patents, trademarks, copyrights, and franchises and the violation of laws regulating competition”.  It provisionally treated robbery, kidnapping for ransom, extortion, forgery, and large scale public frauds as forms of aggravated theft (Green ’12: 9-22).  

3. Statute of Fraud
Fraud consists of knowingly making material misrepresentation of fact, with the intent of inducing someone to believe the falsehood and act upon it and, to, suffer a loss or damage.  Management fraud is sometimes referred to as fraudulent financial reporting which is defined as intentional or reckless conduct, whether by act or omission, that results in materially misleading financial statements.  Employee fraud is the use of fraudulent means to take money or other property from an employer.  It usually involves falsifications of some kind – false documents, lying exceeding authority, or violating an employer’s policies.  It consists of three phases: (1) the fraudulent act, (2) the conversion of the money or property to the fraudster’s use, and (3) the cover-up.  Embezzlement is a type of fraud involving employees’ or nonemployees’ wrongfully taking money or property entrusted to their care, custody and control, often accompanied by false accounting entries and other form so flying and cover-up.  Larceny is simple theft – for example, an employee taking an employer’s money or property that has not been entrusted to the custody of the employee.  Defalcation is another name for employee fraud, embezzlement and larceny also known as misappropriation of assets.  Errors are unintentional misstatements or omissions of amounts or disclosures in financial statements.  Direct-effect illegal acts are violations of laws or government regulations by the company or its management or employees that produce direct and material effects on dollar amounts in financial statements (Louwers et al ’05: 59).

Fraud involves dishonesty, illegality and the intentional wrongful obtaining of either money or benefits from governmental programs.  Fraud includes such practices as theft, embezzlement, false statements, illegal commissions, deceit by suppression of truth, kickbacks, conspiracies, obtaining contracts through collusive arrangements, and intentional mischarging or misallocation of contract costs.  Waste refers the unnecessary costs which result from inefficient or ineffective practices, systems or controls.  In some instances waste is a byproduct of fraud and abuse, but in many cases it is a serious administrative problem in its own right and can point to serious flaws in agency management, external oversight and internal controls.  Abuse includes administrative violations of departmental, agency or program regulations which impair the effective and efficient execution of programs.  Violations may result in outright losses of resources or in denial or reduction in lawfully authorized benefits to participants.  Abuse is a less specific concept than fraud. Emphasis on terms such as effectiveness and efficiency and on phrases such as “improper interpretations of policies”, “program guidelines” and “improper utilization of benefits” involve significant value judgments.  Abuse is often more insidious than fraud and therefore more difficult to combat.  Most abuse breaks no laws, but regulations are stretched to meet desired ends (McKinney & Johnston ’86: 5). It is very difficult to commit a fraud without a victim, and as long as people are greedy they will be gullible, and as long as they are gullible they can be assured that there are plenty of other people around willing and eager to exploit their gullibility, and immensely skilled in their techniques (Kahn ’73: 319).

Fraud, waste and abuse can have a number of negative consequences including distortion of agency and public policy, raising the cost of conducting the public’s business, inhibiting performance analysis, impairing productivity and accountability, promoting non-responsiveness to the public’s needs and demands and contributing to inflation and high cos of government and possibly producing adverse political reaction.  Fraud, waste and abuse are violations of public trust.  They serve to convert public resources to private ends.  They constitute perversion of authority and make the users of authority less accountable.  They involve failure to enforce laws, rules and regulations or to apply sanctions to a given situation.  They involve the misapplication or wasteful use, intentional or otherwise of available resources. Fraud, waste and abuse are serious and growing impediments to the democratic process.  The belief that public servants will do what is expected of them is no longer accepted as an operating norm.  There is widespread concern that the public servants’ drive for responsive and accountable government has been replaced with a perverted sense of self-interest. Corruption is behavior which deviates from the formal duties of a public role (elective or appointive) because of private-regarding (personal, close family, private clique) wealth or status gains: or violates rules against the exercise of certain types of private-regarding influence.  Corrupt transactions can be initiated by either a public official or a private citizen.  Reductions in fraud, waste and abuse cannot erase the deficit or solve problems of scarcity, but they could make a major contribution on both fronts (McKinney & Johnston ’86: 2, 5, 6, 17, vi).  

Because of the double-entry bookkeeping system fraudulent accounting entries always affect at least two accounts and two places in financial statements.  Since many frauds involve improper recognition of assets, there is a theory of the “dangling debt”, which is an asset amount that can be investigated and found to be false or questionable.  Frauds may involve the omission of liabilities, but the matter of finding and investigating the “dangling credit” is normally very difficult.  It “dangles’ off the books.  Misleading disclosure also present difficulty, mainly because they involve words and messages instead of numbers.  Missions may be hard to notice and misleading inferences may be very subtle.  “Red flags’ of potential illegal acts are unauthorized transactions, government investigations, regulatory reports of violations, payments to consultants, affiliates, and/or employees for unspecified services ,excessive sales commissions and agents’ fees, unusually large cash payments, unexplained payments to government officials, and failure to file tax returns, to pay duties and fees (Louwers et al ’05: 61, 64). Accounting estimates are a concern because numerous fraud cases have involved the deliberate manipulation of estimates to increase net income.  With respect to estimates auditors are supposed to (1) keep track of the difference between management’s estimates and the closest reasonable estimates supported by the audit evidence, and (2) evaluated the difference taken altogether for indications of a systematic bias.  Frauds involving senior managers and any frauds that cause material misstatement in the financial statements are never inconsequential and should be reported directly to the organization’s audit committee of its board of directors (Louwers et al ’05: 64-66).  

Auditing is a systematic process of objectively obtaining and evaluating evidence regarding assertions about economic actions and events to ascertain the degree of correspondence between the assertions and established criteria and communicating the results to interested users (Louwers et al ’05: 3). Audit risk is the risk that an auditor will give an inappropriate opinion on financial statements. Inherent risk is the probability that, in the absence of internal controls, material errors or frauds could enter the accounting system used to develop financial statements.  The larger the account balance, the greater the chance of having errors or fraud in the account.  Control risk is the probability that the client’s internal control activities will fail to prevent or detect material misstatements, provided any enter or would have entered the accounting system in the first place.  Detection risk is the probability that the audit procedures will fail to produce evidence of material misstatements, provided any have entered or would have entered he accounting system in the first place and have not been prevented or detected and corrected by the client’s control activities (Louwers et al ’05: 68-70).  Government accounting is regulated by generally accepted accounting principles (GAAP).  Government accountability is based on the belief that the citizenry has a “right to know”, a right to receive openly declared facts that may lead to public debate by the citizens and their elected representatives.  Financial reporting plays a major role in fulfilling government’s duty to be publicly accountable in a democratic society (Hayt ’95: 3, 4). The GAO standards (GAGAS) are applicable for audits conducted by government employees and by public accounting firms engaged to perform audits on governmental organizations, programs, activities and functions.  The basic governmental audit requirements are to know the applicable laws and regulation design the audit to detect abuse and illegal acts, and report to the proper level of authority (Louwers et al ’05: 67).  

Whoever, in any matter within the jurisdiction of the executive, legislative, or judicial branch of the Government of the United States, knowingly and willfully - (1) falsifies, conceals, or covers up by any trick, scheme, or device a material fact; (2) makes any materially false, fictitious, or fraudulent statement or representation; or (3) makes or uses any false writing or document knowing the same to contain any materially false, fictitious, or fraudulent statement or entry; shall be fined under this title, imprisoned not more than 5 years for Fraud and False Statements under 18USC§1001.   In 1909, Congress amended the statute to prohibit, as it does today “any scheme or artifice to defraud, or for obtaining money or property by means of false or fraudulent pretenses, representations, or promises.” A criminal statute must clearly define the conduct it proscribes, see Grayned v. City of Rockford, 408 U. S. 104, 108 (1972). A statute that is unconstitutionally vague cannot be saved by a more precise indictment, see Lanzetta v. New Jersey, 306 U. S. 451, 453 (1939), nor by judicial construction that writes in specific criteria that its text does not contain, see United States v. Reese, 92 U. S. 214, 219–221 (1876). Our cases have described vague statutes as failing “to provide a person of ordinary intelligence fair notice of what is prohibited, or [as being] so standard-less that they authorize or encourage seriously discriminatory enforcement.” United States v. Williams, 553 U. S. 285, 304 (2008). The elementary rule is that every reasonable construction must be resorted to, in order to save a statute from unconstitutionality. This cardinal principle has its roots in Chief Justice Marshall’s opinion for the Court in Murray v. The Charming Betsy, 2 Cranch 64, 118 (1804).  The Court maintains that “the intangible right of honest services” means the right not to have one’s fiduciaries accept “bribes or kickbacks.” McNally v. United States, 483 U. S. 350 (1987), Skilling v. United States No. 08-1394 (2010).

Whoever, being a public officer or other person authorized by any law of the United States to make or give a certificate or other writing, knowingly makes and delivers as true such a certificate or writing, containing any statement which he knows to be false, in a case where the punishment thereof is not elsewhere expressly provided by law, shall be fined under this title or imprisoned not more than one year, or both under 18USC§1018.  In an opinion credited with first presenting the intangible-rights theory, Shushan v. United States, 117 F. 2d 110 (1941), the Fifth Circuit reviewed the mail-fraud prosecution of a public official who allegedly accepted bribes from entrepreneurs in exchange for urging city action beneficial to the bribe payers.  United States v. Starr, 816 F. 2d 94, 101 (CA2 1987), the honest-services theory targeted corruption that lacked similar symmetry. While the offender profited, the betrayed party suffered no deprivation of money or property; instead, a third party, who had not been deceived, provided the enrichment. McNally v. United States (1987), stopped the development of the intangible-rights doctrine in its tracks. McNally involved a state officer who, in selecting Kentucky’s insurance agent, arranged to procure a share of the agent’s commissions via kickbacks paid to companies the official partially controlled. 483 U. S., at 360. The prosecutor did not charge that, “in the absence of the alleged scheme the Commonwealth would have paid a lower premium or secured better insurance.” Instead, the prosecutor maintained that the kickback scheme “defrauded the citizens and government of Kentucky of their right to have the Commonwealth’s affairs conducted honestly.”  In United States v. Gray (1996), the United States Court of Appeals for the Fifth Circuit laid out the "materiality" test in its decision whereby the honest services fraud convictions were upheld on the basis that the misrepresentations were material.  In United States v. Cochran (1997) the United States Court of Appeals for the Tenth Circuit also applied the "materiality" test in its decision.
In United States v. Czubinski (1997) the United States Court of Appeals for the First Circuit set a key limit on honest services fraud by ruling that a mere workplace violation does not constitute fraud without evidence of depriving the employer of property in some way. Richard Czubinski was employed in Massachusetts by the Internal Revenue Service when, in 1992, he violated IRS rules by carrying out several unauthorized searches of the IRS database and accessing files outside of the course of his official duties. In 1995, he was convicted of wire fraud (defrauding the IRS of property and the public of his honest services) and computer fraud. The appellate court reversed the honest services fraud conviction on the basis that Czubinski's actions did not amount to anything more than a workplace violation, warranting no more than a dismissal.

In United States v. Frost (1997) the United States Court of Appeals for the Sixth Circuit held in that private individuals could be also convicted of honest services fraud. In United States v. Vinyard (2001), the United States Court of Appeals for the Fourth Circuit recognized that there were two different tests that other circuit courts had generally used to determine whether honest services fraud had been committed;, it concluded that the "reasonably foreseeable economic harm" test was superior (because it was based on employee intent and not employer response) and applied that test to the case at hand.  
Major Fraud against the United States is committed by (a) Whoever knowingly executes, or attempts to execute, any scheme or artifice with the intent - (1) to defraud the United States (extensive reference to TARP…The maximum fine imposed upon a defendant for a prosecution including a prosecution with multiple counts under this section shall not exceed $10,000,000. (h)(2) Any individual who was not a participant in the unlawful activity that is the subject of said prosecution, may, in a civil action, obtain all relief necessary to make such individual whole. Such relief shall include reinstatement with the same seniority status such individual would have had but for the discrimination, 2 times the amount of back pay, interest on the back pay, and compensation for any special damages sustained as a result of the discrimination, including litigation costs and reasonable attorney's fees under 18SC§1031(h)(2).  Senator Rob Portman is the Major Fraud with the unlawful TARP infringement from Sanders, Squire and Demsey, who returned to Congress to seize OMB by legislating a White House Intellectual Property (WHIP) enforcement coordinator, to hack the Other Defense Civil Program row into the Historical Tables:  Termination of fraudulent war contracts for fraud is no longer provides for at 41USC—101(f). Whoever makes or presents to any person or officer in the civil, military, or naval service of the United States, or to any department or agency thereof, any claim upon or against the United States, or any department or agency thereof, knowing such claim to be false, fictitious, or fraudulent, shall be imprisoned not more than five years and shall be subject to a fine in the amount provided in this title under 18USC§287.  Whoever, with intent to defraud, falsely makes, forges, counterfeits, or alters any obligation or other security of the United States, shall be fined under this title or imprisoned not more than 20 years, or both under 18USC§471.
Whoever, being authorized to make or deliver any certificate, voucher, receipt, or other paper certifying the receipt of arms, ammunition, provisions, clothing, or other property used or to be used in the military or naval service, makes or delivers the same to any other person without a full knowledge of the truth of the facts stated therein and with intent to defraud the United States, or any agency thereof, shall be fined under this title or imprisoned not more than ten years, or both for Delivery of certificate, voucher, receipt for military or naval property under 18USC§1022. Whoever, having charge, possession, custody, or control of any money or other public property used or to be used in the military or naval service, with intent to defraud the United States, or any agency thereof, or any corporation in which the United States has a proprietary interest, or intending to conceal such money or other property, delivers to any person having authority to receive the same any amount of such money or other property less than that for which he received a certificate or took a receipt, shall be fined under this title or imprisoned not more than ten years, or both for Insufficient delivery of money or property for military or naval service under 18USC§1023.  Whoever purchases, or receives in pledge from any person any arms, equipment, ammunition, clothing, military stores, or other property furnished by the United States under a clothing allowance or otherwise, to any member of the Armed Forces of the United States or of the National Guard or Naval Militia, or to any person accompanying, serving, or retained with the land or naval forces and subject to military or naval law, or to any former member of such Armed Forces at or by any hospital, home, or facility maintained by the United States, having knowledge or reason to believe that the property has been taken from the possession of or furnished by the United States under such allowance, or otherwise, shall be fined under this title or imprisoned not more than two years, or both for Purchase or Receipt of Military, Naval or Veteran’s facilities property under 18USC§1024.   
The damaged caused by the false claims for federal debt are described; Whoever…with intent to defraud any such institution or any other company, body politic or corporate, or any individual, or to deceive any officer, auditor, examiner or agent of any such institution or of department or agency of the United States, makes any false entry in any book, report or statement of or to any such institution, or without being duly authorized, draws any order or bill of exchange, makes any acceptance, or issues, puts forth or assigns any note, debenture, bond or other obligation, or draft, bill of exchange, mortgage, judgment, or decree, or, with intent to defraud the United States or any agency thereof, or any corporation, institution, or association referred to in this section, participates or shares in or receives directly or indirectly any money, profit, property, or benefits through any transaction, loan, commission, contract, or any other act of any such corporation, institution, or association, shall be fined not more than $1,000,000 or imprisoned not more than 30 years, or both for Federal Credit Institution, entries, report and transactions fraud under 18USC§1006.  Whoever, knowingly and with intent to defraud the United States, or any agency thereof, possesses any false, altered, forged, or counterfeited writing or document for the purpose of enabling another to obtain from the United States, or from any agency, officer or agent thereof, any sum of money, shall be fined under this title or imprisoned not more than five years, or both for Possession of False Paper to Defraud the United States under 18USC§1002.  OMB possesses these false papers to defraud the United States.  Possession is nine/tenths of the law.  The burden of correcting the outlays, deficit and debt belongs to OMB. 
OMB Director Shaun Donovan is the Department of Housing and Urban Development and Federal Housing Administration transactions 18USC§1010 and Department of Housing and Urban Development transactions 18USC§1012 fraud whose totals perfectly agree with the OMB books and rental assistance has reached $20 billion and growing.  Whoever, for the purpose of obtaining any loan or advance of credit from any person, partnership, association, or corporation with the intent that such loan or advance of credit shall be offered to or accepted by the Department of Housing and Urban Development for insurance, or for the purpose of obtaining any extension or renewal of any loan, advance of credit, or mortgage insured by such Department, or the acceptance, release, or substitution of any security on such a loan, advance of credit, or for the purpose of influencing in any way the action of such Department, makes, passes, utters, or publishes any statement, knowing the same to be false, or alters, forges, or counterfeits any instrument, paper, or document, or utters, publishes, or passes as true any instrument, paper, or document, knowing it to have been altered, forged, or counterfeited, or willfully overvalues any security, asset, or income, shall be fined under this title or imprisoned not more than two years, or both for Department of Housing and Urban Development and Federal Housing Administration transactions fraud under 18USC§1010.   Whoever, with intent to defraud, makes any false entry in any book of the Department of Housing and Urban Development or makes any false report or statement to or for such Department; or Whoever receives any compensation, rebate, or reward, with intent to defraud such Department or with intent unlawfully to defeat its purposes; or Whoever induces or influences such Department to purchase or acquire any property or to enter into any contract and willfully fails to disclose any interest which he has in such property or in the property to which such contract relates, or any special benefit which he expects to receive as a result of such contract - Shall be fined under this title or imprisoned not more than one year, or both for Department of Housing and Urban Development transactions 18USC§1012.  Donovan is also directly connected to the TARP funds, the HUD program is finished, but the TARP program detains some prisoners, has some outstanding obligations and collects billions of dollars of fines from their beneficiaries, but it seems better to encourage Donovan not to be a major fraud codefendant of Portman, but a Highway Project and Customs fraud co-defendant regarding the Opportunity, Growth and Security Initiative, nicknamed the OGD initiative by dismissed Defense Secretary, who preferred to keep military spending below $500 billion annually from FY2013 to 2020, than engage in fraudulent spending for Donovan’s infrastructural Bills of Attainder to be financed by an ex post facto tax on offshore corporate profit asset tax in flagrant violation of Art. 1 Section 9 Clause 3 and Art. 6 Clause 3 of the U.S. Constitution – capital budget estimates of little interest. 

Whoever enters into any agreement, combination, or conspiracy to defraud the United States, or any department or agency thereof, by obtaining or aiding to obtain the payment or allowance of any false, fictitious or fraudulent claim, shall be fined under this title or imprisoned not more than ten years, or both for Conspiracy to Defraud the United States under 18USC§286.  Whoever, being an officer, agent, or employee of the United States, or of any State or Territory, or whoever, whether a person, association, firm, or corporation, knowingly makes any false statement, false representation, or false report as to the character, quality, quantity, or cost of the material used or to be used, or the quantity or quality of the work performed or to be performed, or the costs thereof in connection with the submission of plans, maps, specifications, contracts, or costs of construction of any highway or related project submitted for approval to the Secretary of Transportation; or Whoever knowingly makes any false statement, false representation, false report, or false claim with respect to the character, quality, quantity, or cost of any work performed or to be performed, or materials furnished or to be furnished, in connection with the construction of any highway or related project approved by the Secretary of Transportation; or Whoever knowingly makes any false statement or false representation as to a material fact in any statement, certificate, or report submitted pursuant to the provisions of the Federal-Aid Road Act approved July 11, 1916 (39 Stat. 355), as amended and supplemented, Shall be fined under this title or imprisoned not more than five years, or both for Highway Projects fraud under 18USC§1020.  Transportation Secretary Foxx is a black, male, lawyer without any experience at the federal level, and we all know how expensive traffic judges can be.  We have been bothered by the conflict of interest between his predecessor and false imprisonment of Rod Blagojevich that lives on in the Department of Education.  As a lawyer Foxx has not freed Blagojevich.  As  Transportation Secretary he has not reconciled the low Transportation budget, with the high OMB estimates, to justify either future highway and infrastructure project spending or a satisfactory annual budget taking into consideration OMB historical T-bond sale estimates for the Department of Transportation.  

OMB is slow to abolish the Allowances row for future disaster spending although there is almost no chance that Congress will pass the Immigration reform which the President inexplicably expects to increase revenues. Whoever, in a circumstance described in subsection (b) of this section, knowingly - (1) falsifies, conceals, or covers up by any trick, scheme, or device any material fact; or (2) makes any materially false, fictitious, or fraudulent statement or representation, or makes or uses any false writing or document knowing the same to contain any materially false, fictitious, or fraudulent statement or representation, in any matter involving any benefit authorized, transported, transmitted, transferred, disbursed, or paid in connection with a major disaster declaration under section 401 of the Robert T. Stafford Disaster Relief and Emergency Assistance Act (42USC§5170) or an emergency declaration under section 501 of the Robert T. Stafford Disaster Relief and Emergency Assistance Act (42USC§5191), or in connection with any procurement of property or services related to any emergency or major disaster declaration as a prime contractor with the United States or as a subcontractor or supplier on a contract in which there is a prime contract with the United States, shall be fined under this title, imprisoned not more than 30 years, or both under 18USC§1040(a).  The federal government now accounts for the Disaster insurance cap by reduced Customs revenues.  HS no longer turns a profit.  There is no need for an Allowances row to account for future disaster expenses and it must be abolished.  HS is equally eligible to graduate from HS and the change official name of the agency to Customs, 12 years from the Homeland Security Act of 2002, as I have repeatedly requested in 2014, in June 2015, or so, whether or not they turn a profit, or Congress agrees to amend the laws. The Offshore Asset tax is a Bill of Attainder likened to Bank fraud. 

Since HS was committed to St. Elizabeth’s Hospital in 2010, when the Uniform Commercial Code was amended, I have been affected by a novel discrimination against the issuance of identification documents to people who were naturalized United States citizens without a valid passport.  It has been impossible for me to renew my driver’s license or get a state ID.  Copies of the Naturalization papers from when I was 14 took 9 months to get from USCIS and have a disclaimer which says it is not a valid document that is believed as gospel by all identification issuing agencies although naturalization papers are more authentic birth certificates by a photograph.  I am currently trying to get my birth certificate from the Netherlands with the help of my uncle whereas they only accept Euro.  I hope I can use it to get a valid ID before it is stolen or destroyed by nature.  It should not be this hard for a person naturalized in the United States to get identification documents which must be issued to everyone at equal prices under the 1951 Convention Relating to the Status of Refugees.  I believe there is a new discrimination against naturalized citizens affecting maybe 500,000 poor naturalized citizens with lapsed passports, that has caused the number of undocumented aliens, stateless people, residing in the United States, to rise from an estimated 14 million to be about equal with naturalized citizens, about 15 million, and another 10 million on work or study visas.  Naturalized persons are equally protected by Section 1 of the Fourteenth Amendment.  Naturalization is superior language to either the one-sided immigration issue or migration copyrighted by the United Nations.  I believe that U.S. Citizenship and Immigration Service (USCIS) should change their name to Naturalization Service (USNS) to better respect naturalized persons, the naturalization process inclusive of visas and a nation which has not entirely forgiven USCIS for their INS jokes since HS headquarters began occupying St. Elizabeth’s Hospital in 2010 when the Uniform Commercial Code is purported to have repealed the dispute as fraud definition.  Whoever knowingly makes any false statement under oath, in any case, proceeding, or matter relating to, or under, or by virtue of any law of the United States relating to naturalization, citizenship, or registry of aliens shall be fined under this title or imprisoned not more than five years, or both under 18USC§1015(a).  Fraud and related activity in connection with identification documents, authentication features, and information under 18USC§1028(a)(1) is committed by Whoever knowingly and without lawful authority produces an identification document, authentication feature, or a false identification document shall be sentenced to a fine under this title or imprisonment for not more than 15 years, or both.  (d)(5) the term "false authentication feature" means an authentication feature that - (A) is genuine in origin, but, without the authorization of the issuing authority, has been tampered with or altered for purposes of deceit.  (h) In the circumstance in which any person is convicted of a violation of subsection (a), the court shall order, in addition to the penalty prescribed, the forfeiture and destruction or other disposition of all illicit authentication features, identification documents, document-making implements, or means of identification. (i) Rule of Construction. - For purpose of subsection (a)(7), a single identification document or false identification document that contains 1 or more means of identification shall be construed to be 1 means of identification.  The discriminatory disclaimer on naturalization papers is a false authentification feature.  Naturalization papers supply both a picture ID and birth certificate information in a format that is recognized by Section 1 of the Fourteenth Amendment to the U.S. Constitution and should definitely be respected as 1 means of identification.  Why can’t the President award his Uncle Omar U.S. citizenship (and passport) like John F. Kennedy did Winston Churchill?  Why don’t the courts have any friends who want IDs issued under the 1951 Convention Relating to the Status of Refugees and 1967 protocol to authenticate their discrimination claims regarding federally financed programs not known to have ever issued any identification documents?  Hint, because the subsidized immigration, traffic and tax lawyers want money and they are technically undiplomatic. Whoever, being a consul, or vice consul, or other person employed in the consular service of the United States, knowingly certifies falsely to any invoice, or other paper, to which his certificate is authorized or required by law, shall be fined under this title or imprisoned not more than three years, or both for Certificates by Consular Service fraud under 18USC§1019.  The disclaimer on naturalization certificates is a false certification of a false authentification feature concealing the utility of the naturalization paper as 1 means of identification that is more true than the birth certificate, state ID, or even passport in some regards, and doesn’t cost anything to get under the Freedom of Information Act (FOIA) requests to USCIS. 

4. Allowances row and Allowance for Immigration Reform proposal fined for attempted Fraud 

It is necessary to abolish the new Allowances row, $0 FY2000, jumping to $46 billion FY2015, after beginning as a duplicate HHS payment for child refugees valued at $1,875 million in gross federal debt relief FY2014 and $46 billion FY2015 from repealing the Allowances row from the OMB Outlays by Agency Table, as a matter of fact, that can be decided by a jury.  OMB flippantly explains in one sentence, no longer published, that the Allowances row pays for Disaster insurance futures.  However, the Disaster Insurance Cap is only about $7 FY 2015 and seems to be paid for off-budget with Customs revenues.  After the capital budget edition of the Historical this 2015 there is no question that this Disaster insurance cap is paid for with Customs revenues.  The Allowances row is fictitious and needs to be abolished from the Agency Outlays Table.   The Allowances for Immigration Reform proposal was intended to mathematically offset the fictitious cost of the fictitious Allowances row but has almost no likelihood of passing Congress as neither the Congressional proposal nor the Allowances agency spending row has any basis in fact.  The President’s executive orders pertaining to immigration seem meaningless.  The Republican Congress is however not astute enough to request that OMB abolish the Allowances row and have chosen to behave passive aggressively. A new $39.7 billion Customs budget is stalled in Congress over Republican-authored provisions that aim to block any spending on Obama's recent executive orders, which lift the threat of deportation from millions of undocumented immigrants.  Republicans who control the U.S. Senate will try for a fourth time to advance the measure later on Monday, but it is again expected to fall short of the needed 60 votes as Democrats reject it.  President Barack Obama said a partial shutdown of the Department of Homeland Security would mean more than 100,000 border patrol, port inspection and airport security agents would be temporarily left without paychecks. Homeland Security spending authority will expire at midnight on Friday unless Congress approves new funding. While essential security personnel would still report to work, there would be no money to pay them during the funding lapse (Rampton & Lawder ’15).  The US Constitution gives Congress the “power of the purse” and this power expanded greatly with the Congressional Budget and Impoundment Control Act of 1974.  Not only did this law create new committees – the budget committees – in each house of Congress, it also set up a nonpartisan analytic arm, independent of the executive branch, called the Congressional Budget Office (CBO) (Joyce ’11: 1).  OMB has scaled back the Allowances for Immigration Reform proposal and does not allow it to distort the margin, much, although OMB has yet to defeat the proposal and completely abolish the Allowance for Immigration Reform proposal column to prevent it from distorting general revenues.  The Allowances row must be abolished, whereas it is a fraud, as a matter of fact. The Allowances row amounts to one count of disaster insurance fraud under 18USC§1040 for Obama.  The threatened embezzlement of Customs employees is one count of bank fraud 18USC§1344 for the Republican Congress. Congressional power of the purse must not be abused in this way.  Bank fraud and disaster insurance fraud are both subject to a fine and up to 30 years in prison, the harshest sentence for fraud.  
Removal of Allowance for Immigration Reform revenue proposal and Allowances from OMB Outlays by Agency Table, Academic Changes to Total Outlays 2014-2019 (in millions of dollars)
	Year
	2014
	2015
	2016
	2017
	2018
	2019

	Allowance for Immigration Reform revenues proposal, abolished
	n/a
	n/a
	2,000
	12,000
	28,000
	39,000

	Allowances, abolished
	1,875
	46,044
	56,371
	64,070
	68,028
	29,085

	Total Outlays
	3,650,526
	3,900,989
	4,099,078
	4,268,606
	4,443,145
	4,728,791

	Revised Total Outlays
	3,650,665
	3,856,960
	4,044,723
	4,206,553
	4,377,135
	4,701,725


Source: Undistributed Allowance for Immigration Reform Table 2.5 Composition of Other Receipts 1940-2020; Allowances Table 4.1 Outlays by Agency 1962-2020

The Allowance for Immigration Reform amounts to one count of Naturalization, citizenship, or registry of aliens fraud under 18USC§1015.  It does not distort OMB’s new Other Revenue totals and has only to be abolished. Naturalization, citizenship or registry of aliens fraud is punished with a fine and up to five years in prison.  The President has exhibited more flexibility in regards to abolishing the Allowance for Immigration row, making it clear that it is a legislative proposal that has never made any money, but not deleting it altogether, although it has clearly never existed, has not been passed by Congress and is highly unlikely to be passed by Congress because there is absolutely no substance to the President’s proposal, with or without the equally fictitious Allowances row, these fictitious immigration revenues were intended to offset.  This OMB accounting has no direct connection with the President executive orders pertaining to immigration. The Obama administration said it would appeal the ruling by U.S. District Judge Andrew Hanen, of Brownsville, Texas, who was appointed by former President George W. Bush, a Republican. It freezes immigration actions issued by President Barack Obama, which were challenged as unconstitutional in a lawsuit filed by Texas and 25 other states. The case hasn’t been litigated on its merits.  The ruling blocks a new program called Deferred Action for Parents of Americans and Lawful Permanent Residents, which was set to take effect in the spring. It would affect an estimated four million people who have been in the country since 2010, are not considered an enforcement priority, and have a son or daughter who was a U.S. citizen or permanent resident as of last year.  The ruling also halts an expansion of the 2012 program called Deferred Action for Childhood Arrivals, which allows relief for people brought to the U.S. as children.  Homeland Security Secretary Jeh Johnson said that, pending the appeal, the department wouldn’t begin accepting applications for the expanded DACA program as planned and was suspending plans to accept requests for the program aiding parents. The department is expected to seek an emergency stay of the ruling while it pursues an appeal at the Fifth U.S. Circuit Court of Appeals.  Judge Hanen’s order called for the parties to meet again on Feb. 27 and discuss how to proceed with the lawsuit.  This injunction makes it clear that the president is not a law unto himself, and must work with our elected leaders in Congress and satisfy the courts in a fashion our founding fathers envisioned. The Fifth U.S. Circuit Court of Appeals could hear an appeal of the ruling within weeks and that Judge Hanen could address the merits of the lawsuit within several months (Koppel & Meckler ’15). The quest to reverse Obama’s immigration actions is likely to fail in court.  Hanen’s decision did not go so far as to find these programs unconstitutional.  He simply ruled on procedural grounds that the government didn’t follow administrative procedural act rules in how it went about implementing the programs. Hanen halted the program in part because the Obama administration didn’t do its paperwork.  The experts agree, all the administration would have to do is publish a notice saying they’re soliciting comments about the program, and it would satisfy the main demands made of it by the court (Yuhas ’15).  The Allowance for Immigration Reform proposal column, and memorandum regarding Trust fund amounts in Total Receipts by Customs and Others needs to be abolished as well as the miscellaneous total, so that the Revenues Table(s) can be made one with the new information regarding returns from the Federal Reserve.  Federal Reserve returns to the General Fund are currently high, mostly due to TARP repayments and profits from not having to pay depositors interest but are expected to go down from a high of $99 billion in FY2014 to $97 billion to a low of $38.9 billion in 2018.  Customs duties and fees are predicted to rise by around 4.3% between FY 2015 and FY 2016. The Allowance for Immigration Reform proposal is a demonstration of what new legislation could do to increase  Customs revenues, but should definitely not waste our time accounting for new revenues in the Historical tables, until after the taxes are passed by  Congress, and whereas there is no substance to either the President’s nor the Republican Congress’s immigration proposals, they are equally fraudulent in penal terms and have no monetary value.   
Disaster Relief FY 1990 to FY 2013 

(millions of dollars)

	Year
	Relief
	Year
	Relief

	2002
	$1,454
	1990
	$2,095

	2003
	$1,852
	1991
	$323

	2004
	$7,558
	1992
	$3,482

	2005
	$37,157
	1993
	$2,499

	2006
	$31,944
	1994
	$7,881

	2007
	$5,451
	1995
	$45,773

	2008
	$21,365
	1996
	$3,866

	2009
	$2,743
	1997
	$10,280

	2010
	$6,029
	1998
	$4,726

	2011
	$2,475
	1999
	$2,700

	2012
	$7,075
	2000
	$470

	2013
	$11,488
	2001
	$4,203

	2002-2013  Budget Authority 
	$136,591 
	1990-2001 Budget Authority
	$88,298

	Low (FY 2003) 
	$1,852 
	Low (FY 1991)
	$323

	High (FY 2005) 
	$37,157 
	High (FY 1995)
	$45,773

	Average (dropping high/low) $ 
	$9,750
	
	$4,202


Lew '11: 3

The Allowances row needs to be abolished because it is a duplicate of HHS Disaster Insurance is spending.  Before 1950, state and local governments and non-governmental organizations – like the American Red Cross (ARC) and Salvation Army – were largely responsible for disaster relief assistance.  Throughout the first half of the century, voluntary organizations, as well as the United States military, assisted in multiple disasters like the Galveston Hurricane and Storm Surge in 1900, San Francisco Earthquake in 1906, the Great Mississippi Flood of 1927, and the droughts of 1930-1931. Up until this point, Congress only funded relief efforts incident by incident. Congress believed that disaster relief was best left to charitable organizations.  This inefficient and piecemeal approach to disaster assistance was partially remedied in 1950 when Congress passed the Federal Disaster Relief Program. This Program transferred power from Congress to the President to federally declare disasters. It also established the Federal government’s role as merely supplementing local and state efforts.  The Federal Disaster Assistance Administration, established within the Department of Housing and Urban Development (HUD), provided major federal recovery and response in the 1960’s. The federal government was able to test this program in the Anchorage Alaska Earthquake in 1964. This disaster marks the beginning of serious federal involvement in disaster relief.  In an executive order in 1979, President Carter created the Federal Emergency Management Agency (FEMA) which subsumed disaster-related responsibilities in the different federal agencies. FEMA absorbed agencies like the Federal Insurance Administration, the National Fire Prevention and Control Administration, the Federal Disaster Assistance Administration, etc.  The total budget authority appropriated for disaster relief the ten year period 2001-2011 was $130,756 billion.  The low value was $1,852 in FY2003.  The high value was $37,157 billion in FY2005 for Hurricane Katrina.  The average funding provided for disaster relief over the 10 years 2001-2011 (excluding the highest and lowest years) is $11.5 billion for fiscal year 2011, and $11.3 billion for fiscal year 2012 (Lew '11).   During FY 2011 and FY 2012, Lew and OMB Director and then Treasurer, seems to have been able to pay for the disaster relief using the Deepwater Horizon Overpayment (Sanders '11).  Unless there is a shortfall in funds, the expense of disaster assistance is paid by the Disaster Trust funds.  

[image: image1.emf]
In 2013 FEMA requested 45 temporary full-time positions, 4,852 FTEs, and $6,088,926,000 for the Disaster Relief Fund in FY 2013. This includes $607,926,000 for base/non-major disaster activities and $5,481,000,000 for major disasters declared pursuant to the Stafford Act and designated by the Congress as being for disaster relief pursuant to section 251(b)(2)(D) of the Balanced Budget and Emergency Deficit Control Act of 1985 (BBEDCA), as amended by the Budget Control Act of 2011 (BCA).  Coupled with an estimated prior year recovery figure and carryover or reserve funds, the DRF request is projected to support estimated requirements for all past declared catastrophic events (where expected Federal obligations exceed $500 million) and the 10-year average obligation level for noncatastrophic disaster activity (where Federal obligations were under $500 million).  The President's Fiscal Year (FY) 2015 Budget Request for $38.2 billion for the Department of Homeland Security (DHS).  The Federal Emergency Management Administration (FEMA) Budget Request was $14,721,986,000 of which Net Discretionary federal spending was $10,383,593.  Mandatory, Fees, & Trust Fund spending was $4,359,099  In FY 2013, FEMA’s Response Directorate supported 65 major disaster declarations and 17 emergency declarations. In FY 2013, FEMA provided $1.9 billion in Individual Assistance (IA) services to more than 729,800 applicants. Provided more than $5.9 billion in Public Assistance (PA) funds for eligible projects.  With the help and guidance of USFA and its stakeholders, fire-related deaths in the general population have declined by 21 percent in the last 10 years (2003-2012). (Johnson ’14: 119, 132).
Customs Adjusted Budget 2.5% Growth Estimates 2015-2020

(in thousands of dollars)

	
	2015
	2016
	2017
	2018
	2019
	2020

	Total Budget Authority
	60,918,787
	62,441,757
	64,002,800
	65,602,870
	67,242,942
	68,924,015

	Less Mandatory Fees and Trust Funds
	(11,890,496)
	(12,187,758)
	(12,492,452)
	(12,804,764)
	(13,124,883)
	(13,453,005)

	Gross Discretionary Budget Authority
	49,028,291
	50,253,998
	51,510,348
	52,798,105
	54,118,160
	55,471,011

	Less Discretionary Offsetting Fees
	(4,414,798)
	(4,525,168)
	(4,638,297)
	(4,754,254)
	(4,973,110)
	(4,994,939)

	Net Discretionary Budget Authority
	44,613,493
	45,728,830
	46,872,051
	48,043,852
	49,244,949
	50,476,072



	Less FEMA Disaster Relief – Major Disaster Cap Adjustment
	(6,437,793)
	(6,598,737)
	(6,763,706)
	(6,932,798)
	(7,106,118)
	(7,283,771)

	Adjusted Net Discretionary Budget Authority
	38,175,700
	39,130,093
	40,108,345
	41,111,053
	42,138,830
	43,192,301

	Supplemental Refugee Fund
	(1,200)
	
	
	
	
	

	Budget Authority by Organization
	
	
	
	
	
	

	Departmental Operations
	784,024
	803,625
	823,715
	844,308
	865,415
	887,015

	Analysis and Operations
	302,268
	309,825
	317,570
	325,510
	333,647
	342,989

	Office of the Inspector General
	145,457
	149,093
	152,821
	156,641
	160,557
	164,571

	U.S. Customs and Border Protection
	12,764,835
	13,083,956
	13,411,055
	13,746,331
	14,089,989
	14,442,239

	U.S. Immigration & Customs Enforcement
	5,359,065
	5,493,042
	5,630,368
	5,771,126
	5,915,405
	6,063,290

	Transportation and Security Administration
	7,305,998
	7,488,648
	7,675,864
	7,867,761
	8,064,455
	8,266,066

	U.S. Coast Guard
	9,796,995
	10,041,920
	10,292,968
	10,550,292
	10,814,049
	11,084,400

	U.S. Secret Service
	1,895,905
	1,943,303
	1,991,886
	2,041,683
	2,092,725
	2,145,043

	National Protection and Programs Directorate
	2,857,666
	2,929,108
	3,002,335
	3,077,394
	3,154,329
	3,233,187

	Office of Health Affairs
	125,767
	128,911
	132,134
	135,437
	138,823
	142,294

	Federal Emergency Management Agency
	12,496,517
	12,808,930
	13,129,153
	13,457,382
	13,793,817
	14,138,662

	FEMA Grant Programs
	2,225,469
	2,281,106
	2,338,133
	2,396,587
	2,456,501
	2,517,914

	U.S. Citizenship and Immigration Service
	3,259,885
	3,341,382
	3,424,917


	3,510,540
	3,598,303
	3,688,261

	Federal Law Enforcement Training Center
	259,595
	266,085
	272,737
	279,555
	286,544
	293,708

	Science and Technology Directorate
	1,071,818
	1,098,613
	1,126,079
	1,154,231
	1,183,087
	1,212,664

	Domestic Nuclear Detection Office (DNTO)
	304,423
	312,034
	319,834
	327,830
	336,026
	344,427


Source: Johnson ’14: 1, 7

Initially OMB estimated $47.0 billion in Customs revenues in 2015 and HHS estimated adjusted expenses of $38.2 billion, turning a $8.8 billion profit, for the first time in HS history.    In summer of 2014 the HS Secretary requested $1.2 billion to pay for an influx of juvenile refugees which has been paid for by HHS(Sanders ’14: 79-82).  A new $39.7 billion HHS spending bill is stalled out in Congress, while the revision of the OMB Historical Revenues Table(s) now split into two, reduces Customs revenues to $36.7 billion, for  a $4 billion business loss.  Customs is being abused by the Republican Congress with threats of withholding payments from non-essential employees.  No explanation for the massive reduction in Customs revenues, ($10.3 billion) is given, but this more than affords the $6.5 billion annual Major Disaster Cap Adjustment, which appears to be disputed by the President as he distracts Congress with his immigration reform proposal.  The FY 2015 HHS budget provided for $14.7 billion requested for FEMA Disaster relief and grant programs in their $38.2 billion budget.  The new $39.7 billion FY 2016 is $1.3 billion more than the $38.4 billion in Customs revenues.  During FY 2011 and FY 2012, Lew and OMB Director and then Treasurer, seem to have been able to pay for the disaster relief using the Deepwater Horizon Overpayment (Sanders '11).  Customs revenues are dramatically lower than estimated in 2014 in the OMBs first quarter 2015 edition of the Historical Tables.  The HHS budget should not conceal Customs duties and fee revenues collected by the U.S, Treasury so that negotiations would be scientifically motivated to turn the United States a profit.  And hopefully graduate from HS to Customs.

5. Opportunity, Growth and Security (OGD) Initiative and Offshore Asset Tax find for Attempted Highway Project Bank Fraud
The Department of Transportation baseline budget request is $73.6 billion FY 2015, $10.7 billion less than the $84.3 billion OMB estimate that is $6.6 billion less than the President’s $90.9 billion surface transportation.  That is because transportation spending is a total of the $73.6 billion in surface transportation reauthorization plus $15.5 billion for the Federal Aviation Administration (FAA) that comes to an $89.1 billion total.  There is not expected to be any gross federal debt relief forthcoming from the Department of Transportation.  The President’s $90.9 billion proposal seems reasonable.  However there is so much fraud associated with Highway Project spending that this spending proposal should not be complicated by any need for new revenues only Congressional approval of new spending.  Highway project estimates are notoriously fraudulent.  In this case the President’s $302 billion surface transportation proposal is a wild overestimate that threatens corporate offshore assets with bank fraud and engineers with continuing irregular appropriations.  Whoever, being an officer, agent, or employee of the United States, or of any State or Territory, or whoever, whether a person, association, firm, or corporation, knowingly makes any false statement, false representation, or false report as to the character, quality, quantity, or cost of the material used or to be used, or the quantity or quality of the work performed or to be performed, or the costs thereof in connection with the submission of plans, maps, specifications, contracts, or costs of construction of any highway or related project submitted for approval to the Secretary of Transportation; or Whoever knowingly makes any false statement, false representation, false report, or false claim with respect to the character, quality, quantity, or cost of any work performed or to be performed, or materials furnished or to be furnished, in connection with the construction of any highway or related project approved by the Secretary of Transportation; or Whoever knowingly makes any false statement or false representation as to a material fact in any statement, certificate, or report submitted pursuant to the provisions of the Federal-Aid Road Act approved July 11, 1916 (39 Stat. 355), as amended and supplemented, Shall be fined under this title or imprisoned not more than five years, or both for Highway Projects fraud under 18USC§1020.  OMB has designed a ‘capital budget’ as an extra-curricular exercise that would be funded if DOT and OMB only reconciled their accounts.  The Department of Transportation baseline budget request is $73.6 billion FY 2015, $10.7 billion less than the $84.3 billion OMB estimate.  DOT is requesting $13 billion irregular spending to keep the funds solvent.  The President’s $90.9 billion federal spending +2.5% annual growth seems likely to stabilize the transportation department budget.  This is a fact.  The President’s actuarial $302 billion six-year OGD Initiative is highway project bank fraud.   The President’s rhetoric should stabilize on $90.9 billion FY 2015 DOT Transportation spending +2.5% annual growth so the Transportation Department does not need to irregularly request Congress for supplemental appropriations. 

Based on current spending and revenue trends, the U.S. Department of Transportation estimates that the Mass Transit Account of the Highway Trust Fund will have a balance of approximately $1.1 billion at the end of FY 2014.  The Mass Transit Account began FY 2014 with approximately $2.5 billion in cash.  A $2 billion transfer from the General Fund to the Mass Transit Account was processed shortly after the start of the fiscal year ($2.2 billion authorized in MAP-21, reduced by sequestration).  The cash balance has dropped by $2.0 billion since the General Fund transfer occurred. As of June 27, 2014, the Mass Transit Account cash balance was $2.5 billion.  Gasoline and gasohol are normally taxed at a rate of 18.3 cents per gallon, Liquefied natural gas is usually taxes at a rate of 11.9 cents per gallon.  84% goes to the Highway Account and 16% to Mass Transit Account. FY 2014 $25.8 billion to Highway Account, and $3.9 billion to the Mass Transit Account.  The Federal Highway Administration (FHA) must reduce demand from $13 billion and take no more than half, 5 percent, of the new 6% export tax, about the same as the 18.3 cents or 11.9 cents a gallon domestic rates, is more or less equal to about $10 billion in General Fund revenues, at current rates of oil, natural gas, coal and electricity export of $165 billion FY2014.  DOT is credited with $5 billion and normal 3% annual growth, over the $73.6 billion FY 2015 request $10.7 billion million less than the $84,252 OMB estimate.   The President’s FY 2015 request for the Department of Transportation is $90.9 billion. It includes the President’s plan for a four-year $302 billion surface transportation reauthorization proposal.  OMB estimates of $84.3 billion are a reasonable compromise for stability.   $73.6 billion is in surface transportation plus $15.5 billion for the Federal Aviation Administration (FAA) that comes to an $89.1 billion total.  The President’s $90.9 billion proposal might be a better, only $6.6 billion more than OMB estimates.
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Prior to the 1956 Highway Revenue Act and the establishment of the Highway Trust Fund roads were financed directly from the General Fund of the U.S. Treasury. The 1956 Act directed federal fuel tax to the fund to be used exclusively for highway construction and maintenance. The Highway Revenue Act mandated a tax of three cents per gallon. The original Highway Revenue Act was set to expire at the end of fiscal year 1972. In the 1950s the gas tax was increased to four cents. The 1982 Surface Transportation Assistance Act, approved by President Ronald Reagan in January 1983, increased the tax to nine cents with one cent going into a new Mass Transit Account to support public transport. In 1990 the gas tax was increased by President George H. W. Bush with the Omnibus Budget Reconciliation Act of 1990 to 14 cents - with 2.5 cents of the increase going to the Highway Fund and the other 2.5 cents going towards deficit reduction. In 1993 President Clinton increased the gas tax to 18.4 cents with the Omnibus Budget Reconciliation Act of 1993 with all of the increase going towards deficit reduction. The Taxpayer Relief Act of 1997 redirected the 1993 increase to the Fund.  The excise tax on gasoline is currently 18.3 cents per gallon, however, currently, beyond license fees, and some production taxes, there are no taxes being paid on gasoline, diesel, and liquefied natural gas that is exported out of the United States.   Gasoline and gasohol are normally taxed at a rate of 18.3 centers per gallon, Liquefied natural gas is usually taxes at a rate of 11.9 cents per gallon.  84% goes to the Highway Account and 16% to Mass Transit Account. 
The Highway Account, which makes up about 84 percent of the Highway Trust Fund receipts, was projected to have a negative balance by the President’s Budget estimates in 2009 and by CBO in 2010. Projected outlays are outpacing estimated receipts, which leads to the projected negative balances in the Highway Account and ultimately the Highway Trust Fund. For example, for 2006 through 2011, the Highway Account receipts are estimated to average $35.8 billion by Treasury and $37.4 billion by CBO. For that same period, average outlays are estimated at $39.6 billion by DOT and $40.3 billion by CBO.  Both the President’s Budget and CBO’s estimates currently show a continuing downward trend of cash balances in the Highway Trust Fund, and both estimates show a negative balance in the Highway Trust Fund by fiscal year 2011. Differences between the estimates are greater in the later years because the uncertainty of estimates increases as the projections extend into the future. CBO estimates higher year-end balances for every year through 2011, projecting a balance of negative $2.4 billion at the end of 2011, while the President’s Budget estimates project a negative balance occurring first in 2010 and reaching an estimated negative $10 billion by 2011. Legislative or economic changes affecting Highway Trust Fund receipts occurring in the interim could change these projected negative balances. Because expenditures rose disproportionately thereafter, it seems best to calculate 3% annual growth from 2006 – 10 years in FY2015 - $34.5 billion x 1.3 = $44.85 billion - spending limit and $45 billion revenue target FY 2015-2016

Status of the Highway Trust Fund and Mass Transit Account 2014

	
	June 
2014
	July 
2014
	Fiscal Year 
to Date
	Percent Change 
from Prior Year

	Highway Account 
	 
	 
	 
	 

	Opening Balance
	$8,140,402,561 
	$5,956,247,313 
	$3,771,061,477 
	-61.2%

	Receipts:
	 
	 
	 
	 

	Net Tax Receipts
	2,442,704,041 
	2,840,498,000 
	25,794,201,750 
	6.7%

	Interest Income 
	132,555 
	77,747 
	2,297,874 
	-48.0%

	Other Receipts 1/
	2,287,144 
	1,630,552 
	9,665,866,006 
	55.5%

	Total Receipts
	2,445,123,739 
	2,842,206,298 
	35,462,365,630 
	16.7%

	Transfers:
	 
	 
	 
	 

	To Mass Transit Account
	155,000,000 
	267,000,000 
	1,159,000,000 
	295.4%

	From Mass Transit Account
	540,831 
	667,965 
	49,358,370 
	0.9%

	Outlays
	4,474,819,818 
	4,599,266,919 
	34,190,930,820 
	4.6%

	Closing Balance
	5,956,247,313 
	3,932,854,657 
	3,932,854,657 
	-45.2%

	Mass Transit Account
	 
	 
	 
	 

	Opening Balance
	2,848,262,449 
	2,323,677,319 
	2,492,074,635 
	-52.0%

	Receipts
	 
	 
	 
	 

	Net Tax Receipts
	359,047,641 
	426,183,000 
	3,872,438,119 
	7.8%

	Interest Income 
	55,394 
	36,047 
	984,419 
	-42.7%

	Other Receipts 2/
	-
	- 
	2,041,600,000 
	0.0%

	Total Receipts
	359,103,036 
	426,219,047 
	5,915,022,537 
	64.6%

	Transfers
	 
	 
	 
	 

	To Highway Account
	540,831 
	667,965 
	49,358,370 
	0.9%

	From Highway Account
	155,000,000 
	267,000,000 
	1,159,000,000 
	295.4%

	Outlays
	1,038,147,334 
	694,734,248 
	7,195,244,649 
	13.1%

	Closing Balance
	$2,323,677,319 
	$2,321,494,153 
	$2,321,494,153 
	-13.1%


1/ Includes a transfer of $10.4 billion from the General Fund in October pursuant to section 40251 of P.L. 112-141 as reduced by the sequester of $748,800,000.
2/ Includes a transfer of $2.2 billion from the General Fund in October pursuant to section 40251 of P.L. 112-141 as reduced by the sequester of $158,400,000. 

Both the Highway Account and the Mass Transit Account of the Highway Trust Fund are nearing insolvency. The Highway Account is expected to become insolvent by the end of August, the Department of Transportation will implement a cash management plan beginning August 1 to manage the flow of federal dollars. Under this plan, reimbursements to states for infrastructure work will be limited to the available cash in the Trust Fund.  Incoming funds are distributed in proportion to each state’s federal formula apportionment in the fiscal year. Based on current spending and revenue trends, the U.S. Department of Transportation estimates that the Highway Account of the Highway Trust Fund will encounter a shortfall before the end of fiscal year (FY) 2014.  The Highway Account began FY 2014 with approximately $1.6 billion in cash.  A $9.7 billion transfer from the General Fund to the Highway Account was processed shortly after the start of the fiscal year ($10.4 billion authorized in MAP-21, reduced by sequestration).  The cash balance has dropped by nearly $5.4 billion since the General Fund transfer occurred.  As of June 27, 2014, the Highway Account cash balance was $6.5 billion.  In 2015, lawmakers would need to transfer another $14 billion to the Highway Trust Fund if they chose to continue funding surface transportation programs as they have in recent years.  CBO estimates that the highway account will end fiscal year 2013 with a balance of $5 billion, compared with a $10 billion balance at the end of fiscal year 2012.  By CBO’s estimates, outlays from the highway account will total $44 billion in 2013, while revenues and interest earnings will amount to only $33 billion for the year. To partly bridge that gap, MAP-21 transferred $6 billion of general funds to the highway account in 2013. The transit account will end fiscal year 2013 with a balance of $3 billion, CBO estimates, down from $5 billion a year earlier.  Since 2008, $41 billion has been transferred, including $6 billion in 2013; total transfers will grow to almost $53 billion by the end of 2014 under the provisions of MAP-21. Maintaining the current performance of the highway and transit system would require at least $13 billion per year more than current spending, according to the Federal Highway Administration (FHWA). The FHWA budget request is however distorted by the American Recovery and Reinvestment Act (ARRA) and the irregularity of these extra appropriations has led to a dependency on Congressional supplementals.  It is hoped to normalize outlays to keep the Highway Trust Fund and Mass Transit Accouts replenished (Sanders ’14: 69-72).  OMB estimates between the Transportation Department’s low estimates and the President’s high estimates 

By law, U.S. taxpayers are not permitted to use offshore accounts, such as foreign bank and securities accounts as well as trusts, to avoid paying tax.  President Barack Obama will propose that U.S.-based companies pay a minimum 19 percent tax on their future foreign earnings, capturing profits that are now often beyond the government’s reach. Obama will also seek a 14 percent mandatory tax on about $2 trillion in stockpiled offshore profits.  Companies would pay that tax regardless of whether they bring the money back to the U.S., the two said, creating a revenue stream the president would use to pay for roads, bridges and other infrastructure projects.  The plan would yield $565 billion over 10 years, according to one of the people. The one-time tax on stockpiled profits would produce $238 billion, according to an administration document.  Under current law, U.S. companies owe the full 35 percent U.S. tax on income they earn around the world. They get tax credits for payments to foreign governments and don’t have to pay the U.S. tax until they bring the money home.  Microsoft Corp., for example, holds $92.9 billion in profits outside the U.S. If that money were brought home, the company would owe $29.6 billion in U.S. taxes -- or a 31.9 percent rate.  Because tax rules call for paying the difference between the foreign tax rate and the 35 percent corporate levy, that means the company could have paid as little as 3.1 percent in foreign taxes on that income.  Obama wants to lower the corporate tax rate to 28 percent, and 25 percent for manufacturers. Republicans want a 25 percent rate for all corporations. A 19 percent minimum tax on foreign earnings -- without an extra layer of tax upon repatriation -- could give companies an incentive to move profits overseas. It would also mean that U.S. companies operating in most major industrialized countries would owe little or no U.S. tax on those profits. The exception would be places such as Ireland, with its 12.5 percent corporate tax rate. Obama’s proposal, however, will include rules that would make it harder for U.S. companies to shift profits overseas or to change their addresses through inversion transactions, according to the administration document (Rubin & Allen ’15).  There is agreement between 18USC§1005 and 18USC§1344 as well as other statutes that the penal sentence for bank fraud is a fine and up to 30 years, the harshest penalty for fraud. By specifically targeting offshore assets with an irregular tax to finance a one-time highway project overestimation fraud the President and Transportation Secretary’s proposal is thwarted by allegations of bank fraud

One argument against the government’s case is that zero interest rates amounts to entrapment because corporations are hard pressed to find interest bearing accounts from whence interest income has traditionally been assessed for taxes. Banks have increasingly focused on generating revenues through non-interest sources of income, and there has been widespread diversification into areas such as insurance, pensions, mutual funds and various securities-related areas. The recession causes countries from around the world to intervene in an effort to stabilize the banking system and credit markets more generally.  In addition to the standard interest rate reductions, these interventions have included significant capital injections, such as the Troubled Asset Relief Program (TARP) capital injections in the US , and extensions of broad liability guarantees to ensure that banks would have the ability to rollover debt.  Interest rates around the world are approaching the zero bound on nominal interest rates.  By the end of 2008, both the US and Japan had interest rates close to zero.  With traditional interest rate policies now becoming limited by the zero lower bound, countries have increasingly looks to alternative monetary policy tools.  In the US, the extensive use of lending facilities has been used in an effort to stimulate lending by financial institutions, and in some cases these facilities have provided lending directly to borrowers (Berger et al ’10: 28, 258).

The traditional interest rate, or money, vie of the transmission of monetary policy focuses on the liability side of bank balance sheets.  The important role played by banks in this transmission mechanism arises from the reserve requirement constraint faced by banks.  Because banks rarely hold significant excess reserves, the reserve requirement constraint typically is considered to be binding at all times.  Thus, shifts in monetary policy that change the quantity of outside money result in changes in the quantity of inside money in the form of the reservable deposits that can be created by the banking system.  The transmission mechanism functions as follows.  When the monetary authority undertakes open-market operations in order to tighten monetary policy (by selling securities), the banking industry experiences a decline in reserves.  The fractional reserve system then forces banks (as a whole) to reduce reservable deposits in order to continue to meet the reserve requirement.  This exogenous (to the banking sector) shock thus constrains bank behavior.  To induce households to hold less reservable deposits (transactions accounts), interest rates on other deposits and non-deposit alternatives must rise.  That is, since the supply of transactions deposits has declined relative to those of alternative assets, interest rates on these alternative assets would have to rise to clear the market for transactions deposits.  As the increase in the short-term interest rate is transmitted to longer-term interest rates, aggregate demand declines. An increase in interest rates is posited to be associated with a tightening of monetary policy causing a deterioration in firm health, in terms of both net income and net worth.  A firm’s net income is impaired both because its interest costs rise and because its revenues deteriorate as the tighter monetary policy slows the economy.  A firm’s net worth is adversely impacted as the lower cash flows emanating from the firm’s assets are discounted using the higher interest rates associated with the tightening of monetary policy.  The interest rate effect on aggregate demand is supplemented with an additional effect emanating from a reduction in the availability of bank loans. The efficient allocation of ‘interest rate risk’ should be borne by agents with urgent liquidity needs – that is, early withdrawing depositors.  Interest rates changes and bank profits are inversely correlated. (Berger et al ’10: 259, 260, 261, 561).
From 1950 to 1970 the US devoted 3 percent of GDP to spending on infrastructure – rods, bridges, waterways electrical grids, and other essentials of a modern and competitive economy.  Since 1980, the US has been spending well less than 2 percent, resulting in a huge accumulated shortfall of needed investment.  Only 33 percent of households have access to broadband, which internet.  The United States now ranks 16th in the world in broadband penetration.  And the costs of broadband in the US are rising relative to those in other countries.  US consumers are forced to pay nearly twice as much as their Japanese counterparts for connections that are 20 times slower. The United States now graduates fewer engineers per capita than nearly all other advanced industrialized countries (Young ’09: 157, 158).  The US federal government is virtually the only government among the world’s advanced industrialized countries not to have a formal capital budget that separates public investment outlays from current consumption expenditures.  And unlike state and local governments, which use special purpose bonds to fund specific capital needs, the federal government finances public infrastructure projects out of general revenues or out of special trust funds, like the Highway Trust Fund.  A federal capital budget would separate in a transparent way the nation’s public investment from our government’s current outlays.  Capital budgets are used by private businesses – as well as by most cities and states – because they help management distinguish between ordinary operating expenses that a company routinely incurs during the course of doing business and extraordinary ones that add to a business’s capacity to grow and thus should be depreciated over a number of years (Young ’09: 160).  The OMB distinguishes between grants that are designated from programs that flow to individuals, grants designated for capital investments, and grants that do not fit into either category (Peterson ’14: 48).  OMB must distinguish between the capital budget and the federal budget, and not allow the intergovernmental infrastructural loan portfolio to distort the essential tables of federal budgeting and payments – total revenues, spending, deficit, debt, and outlays by agency in dollars and as % of GDP.  The capital budget should actually be separated from the essential tables as a capital budget estimate for federal infrastructural spending. OMB has made capital budget estimates that do not require Congressional approval, end of story, beginning of uncomplicated Presidential request for $90.9 billion + 2.5% annual growth to stabilize transportation spending from FY 2015 and hopefully eliminate need for any more Congressional supplemental appropriations for transportation or furloughs in this sector.

6. Other Defense Civil Programs row fined for $360 billion in debt relief 2009-2014
The Other Defense – Civil Programs row from the Outlays by Agency table need to be abolished $57,368 million off the FY 2015 deficit. This spending is a duplicate of military construction and triplicate of VA spending which could be better accounted for as undistributed offsetting receipts in an annually reported trust fund, but the undistributed offsetting receipt method of accounting for VA benefit contributions is satisfactory.  The Other Defense – Civil programs column is believed to have been invented in 2007 by my criminal copyright infringer Rob Portman, currently a republican Senator from Ohio, worst international trade representative in history, desperate to not also be the worst OMB Director sabotaged the Obama administration federal budget in an attempt of the Bush administration to make conditions under Obama so tyrannical that no one would ever prosecute the Bush administration for war crimes, after recusing himself to Sanders, Squire and Demsey to illegally collect TARP funds within two years of retiring, he returned to the Senate and created the White House Intellectual Property (WHIP) Enforcement Coordinator in 2009, which Donovan has finally abolished.  Portman is accused of secretly adding the Other Defense Civil Programs column either when he was OMB Director in 2007 or by illegal means of the WHIP in 2009 or 2010 when it was first noted.  OMB is duplicating veteran’s benefits, burial and other programs in the column titled, Defense – Civil.  Therein can saving be found for the federal budget.  OMB must eliminate the entire cost of the Defense-Civil column whereas the $179 million for Armed Forces Retirement Home Gulf Port facility renovation is really not much for such an engorged VA budget that duplicates.  Spending growth should remain stable at 3% after 2012 (Sanders ’10; Table 14).  What seems to have occurred is that the Other Defense Civil Programs numbers were cancelled out with on-budget undistributed off-setting receipts until the end of the Bush Administration in 2008 after which time, beginning in 2009, the undistributed off-setting receipts were removed and the Other Defense Civil Programs row began to add to the debt.  The Other Defense Civil Program row is a duplicate of military construction, and  triplicate some military retirement, Arlington National Cemetery and the Armed Forces Retirement Home, being protected in part under Hospitals & Asylums (HA) statute and also off-budget by the Defense, VA  and resident fees. In 2012 Director Lew attempted to reduce VA spending and there was a commensurate decrease in undistributed off-setting receipts as military retirement overfunding was not returned and of course an increase in this fraud to a peak of $77 billion.  HA hypothesizes that abolishing the Other Defense Civil Programs row from the on-budget and total undistributed offsetting receipts rows before 2009 and on-budget 2009-present would reduce the FY 2015 deficit by $57.4 billion and the federal debt by $358,084 million FY 2009-2014, enough truth, in my opinion, to motivate OMB to permanently avoid 100% of GDP Debt. 

Other Defense Civil Programs 2006-2015

	Year
	2006
	2007
	2008
	2009
	2010

	Other Defense Civil Programs 
	44,435
	47,112
	45,785
	57,276
	54,032

	Undistributed Off-setting receipts total
	-237,548
	-260,206
	-277,791
	-274,193
	-267,886

	Undistributed Off-setting receipts on-budget
	-128,201
	-141,904
	-150,928
	-142,013
	-134,448

	Year 
	2011
	2012
	2013
	2014
	2015

	Other Defense Civil Program
	54,775
	77,313
	56,811
	57,877
	57,368

	Undistributed Off-setting receipts total
	-276,478
	-230,682
	-249,450
	-248,782
	-248,437

	Undistributed Off-setting receipts on-budget
	-145,398
	-102,697
	-127,632
	-132,846
	-136,208


Source: OMB Table 4.1

Major Fraud against the United States is committed by (a) Whoever knowingly executes, or attempts to execute, any scheme or artifice with the intent - (1) to defraud the United States (extensive reference to TARP…The maximum fine imposed upon a defendant for a prosecution including a prosecution with multiple counts under this section shall not exceed $10,000,000. (h)(2) Any individual who was not a participant in the unlawful activity that is the subject of said prosecution, may, in a civil action, obtain all relief necessary to make such individual whole. Such relief shall include reinstatement with the same seniority status such individual would have had but for the discrimination, 2 times the amount of back pay, interest on the back pay, and compensation for any special damages sustained as a result of the discrimination, including litigation costs and reasonable attorney's fees under 18SC§1031(h)(2).  Senator Rob Portman is the Major Fraud with the unlawful TARP infringement from Sanders, Squire and Demsey, who returned to Congress to seize OMB by legislating a White House Intellectual Property (WHIP) enforcement coordinator, to hack the Other Defense Civil Program row into the Historical Tables:  Whoever makes or presents to any person or officer in the civil, military, or naval service of the United States, or to any department or agency thereof, any claim upon or against the United States, or any department or agency thereof, knowing such claim to be false, fictitious, or fraudulent, shall be imprisoned not more than five years and shall be subject to a fine in the amount provided in this title under 18USC§287.  Whoever, with intent to defraud, falsely makes, forges, counterfeits, or alters any obligation or other security of the United States, shall be fined under this title or imprisoned not more than 20 years, or both under 18USC§471.  Termination of fraudulent war contracts for fraud is no longer provides for at 41USC§101(f). The general law of agency, United States v. Ballard, 663 F. 2d 534, 543, n. 22 (CA5 1981), modified on other grounds by 680 F. 2d 352 (1982), which imposes duties quite different from those of a trustee. Particularly in regards to the annual return of undistributed offsetting receipts to the Treasury which are saved off-budget by Trustees.  

There is little doubt that Senator Rob Portman is the criminal who inserted the fraudulent Other Defense Civil Programs row under the influence, if not direct order, or Cheney’s fraudulent $66 billion off-budget war supplemental bigotry regarding my $33 billion Iraq Reconstruction Fund, the largest reparation in history.  There two laws specifically against military base construction fraud and one law against insufficient funding. Whoever, being authorized to make or deliver any certificate, voucher, receipt, or other paper certifying the receipt of arms, ammunition, provisions, clothing, or other property used or to be used in the military or naval service, makes or delivers the same to any other person without a full knowledge of the truth of the facts stated therein and with intent to defraud the United States, or any agency thereof, shall be fined under this title or imprisoned not more than ten years, or both for Delivery of certificate, voucher, receipt for military or naval property under 18USC§1022. Whoever, having charge, possession, custody, or control of any money or other public property used or to be used in the military or naval service, with intent to defraud the United States, or any agency thereof, or any corporation in which the United States has a proprietary interest, or intending to conceal such money or other property, delivers to any person having authority to receive the same any amount of such money or other property less than that for which he received a certificate or took a receipt, shall be fined under this title or imprisoned not more than ten years, or both for Insufficient delivery of money or property for military or naval service under 18USC§1023.  In Minis v. US 40 U.S. 423 (1841) Justice Story recalls US v. Thomas Fillebrown, Secretary of Commissioners of Navy Hospitals 32 US 28 7 Pet. 28 (1833) when the Mr. Fillebrown was arrested upon indictment of a grand jury for failing to finance the naval home for decrepit seamen promised Naval Hospital Act of Feb. 26, 1811 and enriching himself with extra service pay, became ill and was freed from criminal charges after two years of litigation by the U.S. Supreme Court who ensured the naval home was financed. Whoever purchases, or receives in pledge from any person any arms, equipment, ammunition, clothing, military stores, or other property furnished by the United States under a clothing allowance or otherwise, to any member of the Armed Forces of the United States or of the National Guard or Naval Militia, or to any person accompanying, serving, or retained with the land or naval forces and subject to military or naval law, or to any former member of such Armed Forces at or by any hospital, home, or facility maintained by the United States, having knowledge or reason to believe that the property has been taken from the possession of or furnished by the United States under such allowance, or otherwise, shall be fined under this title or imprisoned not more than two years, or both for Purchase or Receipt of Military, Naval or Veteran’s facilities property under 18USC§1024 which applies to any wrongful belief in the OMB triplicate payment Other Defense Civil programs accounting fraud, or fear for a loss of funding, as it pertains to military retirement benefits, military base construction, Arlington National Cemetery and the Armed Forces Retirement Home.
From the late 1980s to 2010 the number of America’s armed forces dropped from 2.1 million men and women to about 1.4 million.  The downsizing from the end of the Cold War was not undone by the wars in Iraq and Afghanistan.  In the 1950s and 1960s, when the country was much poorer, 40 percent to 50 percent of the federal budget routinely went to defense, representing 8 to 10 percent of our national income.  By 2010, a wealthier America devoted only 20 percent of federal spending and 4.8 percent of national income to the military.  In 2009, US defense spending was six times China’s and 13 times Russia’s, according to estimates from the Stockholm International Peace Research Institute, but these numbers don’t truly adjust for differences in income levels.  US salary and procurement costs are orders of magnitude higher than China’s, for example.  But China’s military manpower is about 50 percent greater than ours, and it has a fighter fleet four-fifths as large.  China’s military technology does not yet equal ours. In August 2010, Admiral Mike Mullen, Chairman of the Joint Chiefs of Staff, state that the national debt is the single biggest threat to national security. US defense expenditures account for nearly $700 billion in annual budget outlays, including some $400 billion in contracts for goods and services.  The impact on US gross domestic product exceeds $1 trillion.  US defense expenditures are roughly equal to those of the next 14 countries combined, account for about 20% of the US federal budget and comprise an estimated 4.9% of the US GDP.  In 2010, Defense Secretary Robert Gates called for significant cuts in defense spending (Jennings & Zott ’13: 191, 192, 199, 200). The Defense Department is seeking to rebalance the Joint Force; it will be reduced in size but will become more modern.  The Defense budget for FY 2013 was $495.5 billion FY2013, $496 billion FY 2014 and $495.6 billion FY2015.  Military pay and benefits account for the largest share of the budget, $167.2 billion out of $495.6 billion FY2015.  The OMB estimates are much higher, $608 billion FY2013, $593 billion FY2014 and $584 billion FY2015.  The Department of Defense has provided us the opportunity to reduce the gross federal debt with three years valued of $295.9 billion including the FY2015 deficit reduction of $88.4 billion (Sanders ’14: 29).  

VA compensation and pensions amount to $78.7 billion in 2015. Military retirement contributions amounted to $73,187 million in interfund transfer off-setting receipts in OMB Table 13-5 Offsetting Receipts and Types lists $591,135 billion in on-budget expenses.  This is a pretty accurate estimate of payroll contributions and interfund transfers financing VA compensation.  Due to the reduction in undistributed off-setting receipts that occurred in 2012 when it was attempted to reduce the VA budget it is presumed that a considerable amount of unspent benefits and departmental funding are returned as undistributed off-setting receipts at the end of the year.  Other Defense Civil Programs is a duplicate of military construction, and triplicate of VA benefits in accordance with the budget request which is financed by the General Fund which appropriates all undistributed military retirement benefits and pays all the benefits a little more than is contributed. By annually accounting for an on-budget and off-budget trust fund the VA could possibly reduce costs as is done by the Social Security Trustees and OPM in this work, but the amount of undistributed off-setting receipts would go down nearly as much as the VA off-budget request goes up, it is not a priority.  Abolish the Other Defense Civil Programs row and deducting the amount from the undistributed off-setting receipts before 2009, to reduce the gross federal debt by $358,084 million FY 2009-2014 and reduce the deficit by $57.4 billion FY 2015 to make a down payment on avoiding 100% of GDP debt (Sanders ’14: `10-12).  
Removal of the Other Defense Civil Programs Row from OMB Table 4.1 Agency Spending 1962-2019: Changes to Undistributed Offsetting Receipts 1962-2008, Total Outlays, 2009-present (in millions of dollars)

	Year
	1962
	1963
	1964
	1965
	1966
	1967

	Other Defense Civil Programs, abolished
	956
	1,077
	1,287
	1,465
	1,681
	1,937

	Total Undistributed

Offsetting Receipts 
	-6,707
	-7,274
	-7,321
	-7,677
	-8,443
	-9,578

	Revised Total Undistributed Offsetting Receipts
	-5,751
	-6,197
	-6,034
	-6,212
	-6,762
	-7,641

	On-budget Undistributed Offsetting Receipts 
	-5,878
	-6,450
	-6,435
	-6,746
	-7,464
	-8,371

	Revised On-budget Undistributed Offsetting Receipts
	-4,922
	-5,373
	-5,148
	-5,281
	-5,783
	-6,434

	Total Outlays
	106,821
	111,316
	118,528
	118,228
	134,532
	157,464

	Year
	1968
	1969
	1970
	1971
	1972
	1973

	Other Defense Civil Programs, abolished
	2,206
	2,557
	2,974
	3,510
	4,002
	4,505

	Total Undistributed

Offsetting Receipts 
	-10,712
	-11,087
	-12,567
	-14,869
	-14,672
	-18,846

	Revised Total Undistributed Offsetting Receipts 
	-8,506
	-8,530
	-9,593
	-11,359
	-10,670
	-14,341

	On-budget Undistributed Offsetting Receipts 
	-9,289
	-9,407
	-10,362
	-12,288
	-11,909
	-15,870

	Revised On-budget Undistributed Offsetting Receipts
	-24,095
	-23,910
	-26,574
	-31,496
	-29,247
	-40,047

	Total Outlays
	178,134
	183,640
	195,649
	210,172
	230,681
	245,707

	Year
	1974
	1975
	1976
	1977
	1978
	1979

	Other Defense Civil Programs, abolished
	5,216
	6,319
	7,358
	8,251
	9,203
	10,315

	Total Undistributed

Offsetting Receipts 
	-23,333
	-21,267
	-22,186
	-23,018
	-24,250
	-27,428

	Revised Total Undistributed Offsetting Receipts
	-18,117
	-14,948
	-14,828
	-14,767
	-15,047
	-17,113

	On-budget Undistributed Offsetting Receipts 
	-20,048
	-17,547
	-18,411
	-19,390
	-20,788
	-24,089

	Revised On-budget Undistributed Offsetting Receipts
	-14,832
	-11,228
	-11,053
	-11,139
	-11,585
	-13,774

	Total Outlays
	269,359
	332,332
	371,792
	409,218
	458,746
	504,028

	Year
	1980
	1981
	1982
	1983
	1984
	1985

	Other Defense Civil Programs, abolished
	11,961
	13,788
	14,997
	16,004
	16,536
	15,809

	Total Undistributed

Offsetting Receipts 
	-31,988
	-41,852
	-42,165
	-51,078
	-52,329
	-58,656

	Revised Total Undistributed Offsetting Receipts
	-20,027
	-28,064
	-27,168
	-35,074
	-35,793
	-42,847

	On-budget Undistributed Offsetting Receipts 
	-28,445
	-38,134
	-38,448
	-47,455
	-46,975
	-52,029

	Revised On-budget Undistributed Offsetting Receipts
	-16,484
	-24,346
	-23,451
	-31,451
	-30,439
	-36,220

	Total Outlays
	590,941
	678,241
	745,743
	808,364
	851,805
	946,344

	Year
	1986
	1987
	1988
	1989
	1990
	1991

	Other Defense Civil Programs, abolished
	17,483
	17,962
	19,039
	20,230
	21,690
	23,238

	Total Undistributed

Offsetting Receipts 
	-65,036
	-72,262
	-78,789
	-89,074
	-98,930
	-110,005

	Revised Total Undistributed Offsetting Receipts
	-47,553
	-54,300
	-59,750
	-68,844
	-77,240
	-86,767

	On-budget Undistributed Offsetting Receipts 
	-57,850
	-63,672
	-66,992
	-72,822
	-77,371
	-83,979

	Revised On-budget Undistributed Offsetting Receipts
	-40,367
	-45,710
	-47,953
	-52,592
	-55,681
	-60,741

	Total Outlays
	990,382
	1,004,017
	1,064,416
	1,143,744
	1,252,993
	1,324,226

	Year
	1992
	1993
	1994
	1995
	1996
	1997

	Other Defense Civil Programs, abolished
	24,746
	25,957
	26,969
	27,972
	28,947
	30,279

	Total Undistributed

Offsetting Receipts 
	-117,111
	-119,711
	-123,469
	-137,632
	-134,997
	-154,969

	Revised Total Undistributed Offsetting Receipts
	-92,365
	-93,754
	-96,500
	-109,660
	-106,050
	-124,690

	On-budget Undistributed Offsetting Receipts 
	-87,372
	-86,507
	-87,857
	-97,895
	-92,212
	-107,272

	Revised On-budget Undistributed Offsetting Receipts
	-62,626
	-60,550
	-60,888
	-69,923
	-63,265
	-76,993

	Total Outlays
	1,381,529
	1,409,386
	1,461,753
	1,515,742
	1,560,484
	1,601,116

	Year
	1998
	1999
	2000
	2001
	2002
	2003

	Other Defense Civil Programs, abolished
	31,204
	31,987
	32,801
	34,131
	35,136
	39,874

	Total Undistributed

Offsetting Receipts 
	-161,034
	-159,036
	-173,019
	-191,125
	-200,706
	-210,449

	Revised Total Undistributed Offsetting Receipts 
	-129,830
	-127,049
	-140,218
	-156,994
	-165,570
	-170,575

	On-budget Undistributed Offsetting Receipts 
	-107,353
	-99,581
	-105,586
	-114,404
	-115,009
	-117,303

	Revised On-budget Undistributed Offsetting Receipts
	-76,149
	-67,594
	-72,785
	-80,273
	-79,873
	-77,429

	Total Outlays
	1,652,458
	1,701,842
	1,788,950
	1,862,846
	2,010,894
	2,159,899

	Year
	2004
	2005
	2006
	2007
	2008
	2009

	Other Defense Civil Programs, abolished
	41,726
	43,481
	44,435
	47,112
	45,785
	57,276

	Total Undistributed

Offsetting Receipts 
	-212,526
	-226,213
	-237,548
	-260,206
	-277,791
	-274,193

	Revised Total Undistributed Offsetting Receipts
	-170,800
	-182,732
	-193,113
	-213,094
	-232,006
	n/a not revised, see outlays

	On-budget Undistributed Offsetting Receipts 
	-114,967
	-123,436
	-128,201
	-141,904
	-150,928
	-142,013

	Revised On-budget Undistributed Offsetting Receipts
	-73,241
	-79,955
	-83,766
	-94,792
	-105,143
	n/a, not revised, see outlays

	Total Outlays
	2,292,841
	2,471,957
	2,655,050
	2,728,686
	2,982,544
	3,517,677

	Revised Total Outlays
	n/a
	n/a
	n/a
	n/a
	n/a
	3,460,401

	Year
	2010
	2011
	2012
	2013
	2014
	2015

	Other Defense Civil Programs, abolished
	54,032
	54,775
	77,313
	56,811
	57,877
	57,368

	Total Undistributed

Offsetting Receipts 
	-267,886
	-276,478
	-230,682
	-249,450
	-248,782
	-248,437

	On-budget Undistributed Offsetting Receipts 
	-134,448
	-145,398
	-102,697
	-127,632
	-132,846
	-136,208

	Total Outlays
	3,457,079
	3,603,059
	3,537,127
	3,454,605
	3,650,526
	3,900,989

	Revised Total Outlays
	3,403,047
	3,548,284
	3,459,814
	3,397,794
	3,592,649
	3,843,621

	Year
	2016
	2017
	2018
	2019
	
	

	Other Defense Civil Programs, abolished
	62,907
	60,315
	57,207
	63,574
	
	

	Total Undistributed

Offsetting Receipts 
	-254,938
	-253,885
	-254,541
	-258,647
	
	

	On-budget Undistributed Offsetting Receipts 
	-145,297
	-144,639
	-145,067
	-148,630
	
	

	Total Outlays
	4,099,078
	4,268,606
	4,443,145
	4,728,791
	
	

	Revised Total Outlays
	4,036,171
	4,208,291
	4,385,938
	4,665,217
	
	


Source: OMB Table 4.1 Agency Spending (millions of dollars) 1962-2019

The false claims incurred by the Other Defense Civil Programs row on the gross federal debt is described; Whoever…with intent to defraud any such institution or any other company, body politic or corporate, or any individual, or to deceive any officer, auditor, examiner or agent of any such institution or of department or agency of the United States, makes any false entry in any book, report or statement of or to any such institution, or without being duly authorized, draws any order or bill of exchange, makes any acceptance, or issues, puts forth or assigns any note, debenture, bond or other obligation, or draft, bill of exchange, mortgage, judgment, or decree, or, with intent to defraud the United States or any agency thereof, or any corporation, institution, or association referred to in this section, participates or shares in or receives directly or indirectly any money, profit, property, or benefits through any transaction, loan, commission, contract, or any other act of any such corporation, institution, or association, shall be fined not more than $1,000,000 or imprisoned not more than 30 years, or both for Federal Credit Institution, entries, report and transactions fraud under 18USC§1006.  OMB possesses these false papers to defraud the United States.  Possession is nine/tenths of the law.  The burden of correcting the outlays, deficit and debt belongs to OMB. The U.S. Supreme Court heard oral argument in Kellogg Brown & Root Services, Inc. v. United States ex rel. Carter (Case No. 12-1497), which raises the issue of whether the Wartime Suspension of Limitations Act (“WSLA”) tolls the statute of limitations in civil False Claims Act (“FCA”) actions during times when the United States is at war.  The WSLA provides that “[w]hen the United States is at war … the running of any statute of limitations applicable to any offense … involving fraud or attempted fraud against the United States … shall be suspended until 5 years after the termination of hostilities” under 18USC§3287.  

Other Defense Civil Programs row hostilities have not ceased and cannot cease until the fraudulent row is abolished and gross federal debt accordingly reduced. OMB cannot neglect to correct their records.  Whoever, knowingly and with intent to defraud the United States, or any agency thereof, possesses any false, altered, forged, or counterfeited writing or document for the purpose of enabling another to obtain from the United States, or from any agency, officer or agent thereof, any sum of money, shall be fined under this title or imprisoned not more than five years, or both for Possession of False Paper to Defraud the United States under 18USC§1002.  
The meaning of this artificial debt inflator is explained in Adam Smith’s 1776 book, An Inquiry into the Nature and Causes of the Wealth of Nations, and the pathologically fraudulent information policy exhibited in Cheney v. U.S. District Court for the District of Columbia No. 03-475 (2004) of a warlike man with an artificial heart.  The ordinary expense of modern governments in time of peace being equal or nearly equal to their ordinary revenue, when war comes they are both unwilling and unable to increase their revenue in proportion to the increase of their expense. They are unwilling for fear of offending the people, who, by so great and so sudden an increase of taxes, would soon be disgusted with the war.  By means of borrowing they are enabled, to raise, from year to year, money sufficient for carrying on the war.  McNally v. United States (1987), stopped the development of the intangible-rights doctrine in its tracks. In United States v. Gray (1996), the United States Court of Appeals for the Fifth Circuit laid out the "materiality" test in its decision whereby the honest services fraud convictions were upheld on the basis that the misrepresentations were material.  In United States v. Cochran (1997) the United States Court of Appeals for the Tenth Circuit also applied the "materiality" test in its decision. . In United States v. Vinyard (2001), the United States Court of Appeals for the Fourth Circuit recognized that there were two different tests that other circuit courts had generally used to determine whether honest services fraud had been committed;, it concluded that the "reasonably foreseeable economic harm" test was superior (because it was based on employee intent and not employer response) and applied that test to the case at hand.  In this case the fictitious Other Defense Civil Programs accounting fraud had caused hundreds of billions of dollars of damage to federal debt.

In his essay Perpetual Peace written (1795) Immanuel Kant wrote; the more the public debts may have been accumulated, the more necessary it may have become to study to reduce them. The US federal budget is made up of revenues and expenditures.  Taxes and fees make up the revenues.  Those are spent on federal programs.  A deficit occurs when the total spent exceeds the amount brought in during a given year.  The government then borrows money to make up the difference.    There is a difference between debt and deficit.  When the government spends more than it collects in revenue and runs a deficit, it needs to make up the difference through borrowing.  The total amount borrowed is the national debt.  The debt is the amount of money the US government owes creditors from whom it has borrowed to cover the deficit.  The government borrows money by issuing treasury bills, notes, and bonds.  It also borrows money from within the government, such as money from the Social Security Trust Fund (Jennings & Zott ’13: 19).  

Over the past two centuries, debt in excess of 90 percent of GDP has typically been associated with average growth of 1.7 percent, versus 3.7 percent when debt is low (under 30 percent of GDP).  High debt loads make it more expensive to borrow and weakens our global position (Jennings & Zott ’13: 24).  Economists at the International Monetary Fund (IMF) suggest that the public debt of the ten leading developed nations will rise from 78 percent of GDP in 2007 to 114 percent by 2014.  These governments, including those in the United States and in many European nations, will by then owe around $50,000 for every one of their citizens.  That translates into more than $10 trillion of extra debt accumulated in less than ten years.  The governments of rich nations never borrowed so much in peacetime.  If current trends continue unchecked demographic pressures combined with political paralysis will send the combined public debt of the largest developed economies toward 200 percent of their GDP by 2030 (Peterson ’14: 3, 4). An international study for the National Bureau of Economic Research by Kenneth Rogoff of Harvard and Carmen Reinhart of the Peterson Institute for International Economics, covering the experience of forty-four countries over two hundred years, found that economic growth slows substantially when national debt climbs over 90% of GDP.  In 2009 the national debt of Greece reached 115% of GDP.  Within a year the international markets refused to lend the Greek government any more money by buying its government bonds resulting in a trillion-dollar bailout financed by EU taxpayers (Ferrara ’11: 11, 24, 12). 
Gross Federal Debt, Surplus or Deficit, Debt Held by Public, Compared as % of GDP 2000-2019

	Year
	2000
	2001
	2002
	2003
	2004

	Gross Federal Debt
	5,629
	5,770
	6,198
	6,760
	7,355

	% of GDP
	55.4
	54.6
	60.0
	59.6
	60.8

	Surplus or Deficit
	236
	128
	-158
	-378
	-413

	Debt Held by Public
	3,410
	3,320
	3,540
	3,913
	4,296

	% of GDP
	33.6
	31.4
	32.6
	34.5
	35.5

	Year
	2005
	2006
	2007
	2008
	2009

	Gross Federal Debt
	7,905
	8,451
	8,951
	9,986
	11,876

	% of GDP
	61.3
	61.7
	62.5
	67.7
	82.4

	Surplus or Deficit
	-318
	-248
	-161
	-459
	-1,414

	Debt Held by Public
	4,592
	4,829
	5,035
	5,803
	7,545

	% of GDP
	35.6
	35.3
	35.2
	39.3
	52.3

	Year
	2010
	2011
	2012
	2013
	2014

	Gross Federal Debt
	13,529
	14,764
	16,051
	16,719
	17, 893

	% of GDP
	91.5
	96.0
	99.7
	100.6
	103.2

	Surplus or Deficit
	-1,294
	-1,300
	-1,087
	-680
	-649

	Debt Held by Public
	9.019
	10,128
	11,281
	11,983
	12,779

	% of GDP
	60.9
	65.9
	70.4
	72.3
	74.1

	Year
	2015
	2016
	2017
	2018
	2019

	Gross Federal Debt
	18,714
	19,512
	20,262
	20,961
	21,671

	% of GDP
	102.7
	101.7
	100.3
	98.8
	97.6

	Surplus or Deficit
	-564
	-531
	-458
	-413
	-503

	Debt Held by Public
	13,305
	13,927
	14,521
	15,135
	15,850

	% of GDP
	74
	73.6
	73
	72.8
	73.1


Source: OMB Historical Table 1.1 and 1.2; Sanders ’14: Table 1 Debt and Deficit as % of GDP 2000-2020, CBO Revenues, Outlays, Deficits, Surpluses and Debt Held by the Government since 1965

OMB estimates that the “gross federal debt” reached a high of 103.2% of GDP in FY 2014 and is scheduled to reach 102.7% of the GDP this FY 2015 before steadily declining due to GDP growth.  CBO offers dramatically lower estimates of “debt held by the public” that reached $13.4 trillion, 74% of GDP FY2015 but does not prove it by accounting for agency spending.  CBO does offer a public debt that is much truer to the deficit.  However CBO debt held by the public also tends to accumulate faster than the explained by the deficit.  For instance in 2001 after a budget surplus of $236 billion the debt held by the public declined by only $90 billion. OMB on the other hand proves their revenues and agency spending totals in the calculation of their on-budget deficit but then inexplicably adds far more than the price of the deficit to the gross federal debt.  In 2001 after turning a surplus of $236 billion in 2000 the gross federal debt didn’t decrease, it increased $200 billion from $5.6 trillion to $5.8 trillion.  CBO debt statistics are nearly exactly explained by the deficit.  From 2014 to 2015, the gross federal debt increased by $900 billion with a $650 billion deficit to $18.7 billion in FY 2015. There is a total of $1.8 trillion in unexplained debt accumulation 2009-2015 but after reviewing the historical tables OMB has accumulated debt much faster than is explained by the deficit.  It might be wise to require by law that all future OMB debt be explained by the deficit.  Under current policies, CBO projects that even the smaller national debt held by the public, as opposed to the gross federal debt, would rocket to 185% by 2035, and to 200% by 2037, twice as large as our entire economy.  This national debt would explode further to unprecedented levels of 233% of GDP by 2040, and to 854% by 2080.  Before the financial crisis, US federal debt as a percentage of GDP was around 40 percent, not too much worse than the long-term average of 36 percent.  In 2013 the Congressional Budget Office (CBO) projects the debt will reach 62 percent of the GDP, in 2015 it will reach 74 percent and in 2020 it will reach 90 percent, and eventually surpass total economic output in 2025.  By 2037, the debt would exceed 200 percent of GDP (Jennings & Zott ’13: 23).  The longer action to deal with the nation’s long term fiscal outlook is delayed, the greater the risk that the eventual changes will be disruptive and destabilizing (Jennings & Zott ’13: 26).  
Reduction to Total Outlays from Abolishing Allowances and Other Defense Civil Program Rows from the Outlays by Agency Table 2009-2019
	Year
	2009
	2010
	2011
	2012
	2013
	2014

	Other Defense Civil Programs
	57.3
	54
	54.8
	-77.3
	56.8
	57.9

	Allowances
	0
	0
	0
	0
	0
	1.9

	Total Fraud
	-57.3
	-54
	-54.8
	-77.3
	-56.8
	-59.8

	Total Outlays
	3,518
	3,457
	3,603
	3,537
	3,455
	3,651

	Revised Total Outlays
	3,461
	3,403
	3,548
	3,460
	3,398
	3,591

	Year
	2015
	2016
	2017
	2018
	2019
	2020

	Other Defense Civil Programs
	57.4
	62.9
	60.3
	57.2
	63.6
	

	Allowances
	46
	56.4
	64.1
	68
	29.1
	

	Total Fraud
	-103.4
	-119.3
	-124.4
	-125.2
	-92.7
	

	Total Outlays
	3,901
	4,099
	4,269
	4,443
	4,728
	

	Revised Total Outlays
	3,798
	3,980
	4,145
	4,318
	4,635
	


Source: OMB Table 4.1 Outlays by Agency

Abolishing the Other Defense Civil Programs and $1.9 billion 2014 Allowances rows from the OMB Outlay by Agency table would prove $360 billion in debt relief FY 2009-2014 and $103.4 billion in deficit and debt relief FY 2015.  The size of this accounting fraud increased dramatically in 2015 to $103 billion from $60 billion in 2014, because of the sudden increase of the Allowances row from $1.9 billion in 2014 to $46 billion.  The Allowances row is prophesied to reach a high of $68 billion in 2018 before subsiding to $30 billion in 2019.  The Allowances row is not difficult to remove.  The current OMB accounting of the Allowances for Immigration Reform no longer distorts the margins of Other Revenues.  The only double-ledger accounting that would be incurred by removing the Allowances column is that total outlays would be reduced, which carries over into the total outlays and deficit, on-budget outlays and deficit and ultimately can reduce the gross federal debt by adequately proven dangling debt.  The dangling debt of the Allowances row is calculated in addition to the Other Defense Civil Programs fraud.  Together, abolishing the Allowances and Other Defense Civil Programs rows reduces total outlays in the Outlays by Agency table, making a modest historical reduction in total and on-budget outlays and total and on-budget deficits in the Revenues, Outlays, and Surplus or Deficit table since 2009.  Before 2009 it is believed that the cost of the Other Defense Civil Programs row were cleverly offset by undistributed offsetting receipts, so as not to change the historical totals or deficit that people remembered, but in 2009 the undistributed offsetting receipts were removed and this fictitious federal spending account began to charge a quantifiable amount of federal debt.  The undistributed offsetting receipts have been corrected in the second table in this final chapter of this fraud trial.  It is somewhat tricky.  From 1962-2008 the total undistributed offsetting receipts and the on-budget undistributed offsetting receipts, must be reduced by the amount of the Other Defense Civil Programs row.  From 2009 through present projections of the future, the undistributed offsetting receipts are not changed.  From 2009 the total outlays is the double-ledger changed by abolishing the Other Defense Civil Programs and Allowances rows.  This results in some changes Table 1.1 Revenue, Outlays, Surplus or Deficit from 2009 reducing total outlays, on-budget outlays, total deficit and on-budget deficit.

Changes to Total Outlays, On-budget Outlays, Total Deficit, On-budget Deficit 2009-2019 (in billions)

	Year
	2009
	2010
	2011
	2012
	2013
	2014

	Total Receipts
	2,105
	2,163
	2,304
	2,450
	2,775
	3,022

	Total Outlays
	3,518
	3,457
	3,603
	3,537
	3,455
	3,506

	Revised Total Outlays
	3,461
	3,403
	3,548
	3,460
	3,398
	3,446

	Total Deficit
	-1,413
	-1,294
	-1,300
	-1,087
	-680
	-485

	Revised Total Deficit
	-1,356
	-1,240
	-1,245
	-1,010
	-623
	-425

	Year
	2015
	2016
	2017
	2018
	2019
	

	Total Receipts
	3,177
	3,525
	3,754
	3,944
	4,135
	

	Total Outlays
	3,759
	4,000
	4,218
	4,423
	4,653
	

	Revised Total Outlays
	3,656
	3,881
	4,094
	4,298
	4,560
	

	Total Deficit
	-583
	-474
	-462
	-479
	-518
	

	Revised Total Deficit
	-480
	-355
	-338
	-354
	-425
	

	Year
	2009
	2010
	2011
	2012
	2013
	2014

	On-budget Receipts
	1,451
	1,531
	1,738
	1,881
	2,102
	2,286

	On-budget Outlays
	3,001
	2,902
	3,105
	3,029
	2,821
	2,800

	Revised On-budget spending
	2,944
	2,848
	3,051
	2,952
	2,764
	2,740

	On-budget Deficit
	-1,550
	-1,371
	-1,367
	-1,149
	-719
	-514

	Revised On-budget Deficit
	-1,492.7
	-1,317
	-1,312.2
	-1,071.7
	-662.2
	-454.2

	Year
	2015
	2016
	2017
	2018
	2019
	

	On-budget Receipts
	2,411
	2,724
	2,911
	3,059
	3,209
	

	On-budget Outlays
	3,006
	3,201
	3,365
	3,513
	3,684
	

	Revised On-budget Outlays
	2,903
	3,082
	3,241
	3,388
	3,591
	

	On-budget deficit
	-595
	-477
	-454
	-453
	-475
	

	Revised On-budget Deficit
	-491.6
	-357.7
	-329.6
	-327.8
	-382.3
	


Source: OMB Table 1.1 Summary of Receipts, Outlays, Surplus or Deficit, Total and On-budget 1789-2020

The dangling debt from the Other Defense Civil Programs and Allowances rows amounts to $360 billion debt reduction from 2009-2014 in both OMB and CBO debt accounts and $103 billion in deficit reduction 2015.  The compulsion to account for this dangling debt is particularly acute in that it allows OMB avoids 100.6% of GDP debt in 2013, 103.2% in 2014, 102.7% in 2015, 100.3% in 2017 before going down to 98.8% in 2018.  The revised debt peaks at a maximum of 100.1% billion in both 2014 and 2015 before receding as the result of GDP growth.   Defense spending for FY 2013 was reported by the agency to be sequestered at $495.5 billion, $496 billion FY 2014 and $495.6 billion FY2015 and seems to be upholding the command that defense spending not exceed $500 billion annually without review until 2020.  OMB Defense spending estimates are much higher, $608 billion FY2013 ($112 billion more), $593 billion FY2014 ($97 billion more) and $584 billion FY2015 ($88 billion more).  The only two agencies who demand more than OMB estimates are the Veteran’s Administration, $160 billion not $158 billion and the Department of Transportation $90.9 billion not $83 billion.  The frauds in this case are the result of their desperate Customs.  In one day’s work OMB can create an honest baseline for debt relief agency budget reporting to reconcile historical agency budgets and OMB’s usually high estimates under Art. 2 Section 2 Clause 1 of the U.S. Constitution.  Provided the President drops the Allowance for Immigration reform legislative revenue proposal, separates OGD Initiative infrastructure estimates from the budget and any offshore asset tax, and abolishes the Allowances and Other Defense Civil Program rows Congress should not object to fully funding the VA, DOT and Customs..  In the future OMB must make an effort to explain or halt the growth in gross federal debt in excess of the deficit.  The debt relief due the abolition of OMB Allowances and Other Defense Civil Program row accounting frauds, apply equally to both CBO and OMB. While CBO does not bear the burden of proving agency spending OMB does not bear the burden of proving the gross federal debt with the deficit.  CBO debt held by public estimates are in fact more accurate than OMB gross federal debt estimates as a measure of the indebtedness of the United States by definition that the debt is the amount of money the US government owes creditors from whom it has borrowed to cover the deficit.  The government borrows money by issuing treasury bills, notes, and bonds.  It also borrows money from within the government, such as money from the Social Security Trust Fund (Jennings & Zott ’13: 19).

Gross Federal Debt and Debt Held by Public, Dangling Debt from Allowances and Other Defense Civil Programs rows, Revised Debt, Compared as % of GDP 2009-2019

	Year
	2009
	2010
	2011
	2012
	2013
	2014

	Gross Federal Debt
	11,876
	13,529
	14,764
	16,051
	16,719
	17,893

	% of GDP
	82.4
	91.5
	96.0
	99.7
	100.6
	103.2

	Dangling Debt 
	-57 
	-111
	-166
	-243
	-300
	-360

	Revised Gross Federal Debt
	11,819
	13,418
	14,598
	15,808
	16,419
	17,533

	% of GDP
	82
	90.7
	94.9
	98.2
	98.8
	100.1

	Debt Held by Public
	7,545
	9,019
	10,128
	11,281
	11,983
	12,779

	% of GDP
	52.3
	60.9
	65.9
	70.4
	72.3
	74.1

	Revised Debt Held by Public
	7,488
	8,908
	9,962
	11,038
	11,683
	12,419

	% of GDP
	52
	60.2
	64.7
	68.6
	72.1
	71.7

	GDP
	14,415
	14,791
	15,387
	16,094
	16,619
	17,332

	Year
	2015
	2016
	2017
	2018
	2019
	

	Debt
	18,714
	19,512
	20,262
	20,961
	21,671
	

	% of GDP
	102.7
	101.7
	100.3
	98.8
	97.6
	

	Dangling Debt
	-469
	-588
	-712
	-837
	-930
	

	Revised Debt
	18,245
	18,924
	19,550
	20,124
	20,741
	

	% of GDP
	100.1
	98.7
	96.8
	94.9
	93.4
	

	Debt Held by Public
	13,305
	13,927
	14,521
	15,135
	15,850
	

	% of GDP
	74
	73.6
	73
	72.8
	73.1
	

	Revised Debt Held by Public
	12,836
	13,339
	13,809
	14,298
	14,920
	

	% of GDP
	70.4
	69.5
	68.4
	67.4
	67.2
	

	GDP
	18,219
	19,181
	20,199
	21,216
	22,196
	


Source: OMB Historical Table 1.1 and 1.2

OMB creates their spreadsheets in Excel.  I have done the math in Word. Excel and Word are the two power houses of the Microsoft Office family. While Word lets you create and edit documents, Excel specializes in letting you create, edit, and analyze date that’s organized into lists or tables. This grid-like arrangement of information is called a spreadsheet.  Spreadsheets are used to make financial statements such as the OMB Historical Tables.  Excel is able to help you mathematically analyze a spreadsheet’s data, with totals, subtotals, averages, etc Most of Excel’s core features were completed nearly 210 years ago.  A worksheet can span 16,000 columns and 1 million rows.  A typical worksheet contains both text and numbers.  Excel provides and AutoFit feature that automatically enlarges or shrinks a column to fit its contents perfectly.  The Freezing a way to make sure a specific set of rows or columns remains visible at all times. Such as the agencies in outlays by agencies.  When you freeze data, it remains fixed in place in the Excel window, even as you move to another location in the worksheet in a different pane.  For example, say you want to keep visible the first row that contains column titles.  When you freeze that row, you can always till what is in each column – even when you’ve scrolled down several screen.  Similarly, if your first column holds identifying labels, you might want to freeze it so that when you scroll off to the right, you don’t lose track of what you’re looking for.   You can freeze rows at the top of your worksheet, or columns at the left of your worksheet, but Excel does limit your freezing options in a few ways.  You can freeze rows or columns only in groups.  To freeze a row or set of rows at the top of your worksheet make sure the rows or rows are visible and at the top of your worksheet.  Move to the first row or column you want.  Select view – Window – Freeze Panes – Freeze Panes.  To unfreeze do the same maneuver but click Unfreeze Panes at the end (MacDonald ’10; 2, 3, 23, 63, 78, 200-203).

To save an Excel spreadsheet as an HTML file click save, choose “web page” from save as type list.  If you want to export every worksheet, select Entire Workbook.  If you just want to export he current worksheet, then select Section: Sheet.  If u select a group of cells before you choose File – save, then you won’t see the Selection: Sheet option.  Instead, you’ll see an option for the range of cells you chose, like “Selection:$A$2:$B$5 (meaning box of cells stretching from cell A2 in the top-left to cell B5 in the bottom-right).  If you want to add a title, click the Change Title button, and type in a title for your web page, when the Set Page Title dialog appears. IN the File name box enter the name of the html file you want to create.  Excel may create more than one file by putting these files in a newly created folder that has the same name as your file, plus the text “_files”.  If you want to perform a direct save of your file, effectively converting your current workbook into the HTML format, click the Save button.  The original copy of your workbook remains in an .xlsx file, but Excel won’t update it again unless you choose File – Save as and explicitly select it.  Excel 97-2003 Workbook is most highly recommended for web publishing.  If you want to publish your file, which creates a copy of your data in the HTML format, click publish.  This launches the “Public as Web Page” dialog box, which gives you a last-minute change to select the portion of the workbook you want to publish and change the file name or web page title.  Just click Publish to save your HTML file.  Your workbook remains in the .xlsx format, but Excel makes an HTML copy suitable for viewing on your browser.  Excel offers two levels of password protection.  You can prevent others from opening your spreadsheet unless they know the correct password.  This level of security, which scrambles your data for anyone without the password (a process known as encryption) is the strongest.  You can let others read a spreadsheet, but you can prevent them from modifying it unless they know the correct password (MacDonald ’10: 48, 49, 51).
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